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A Child, a Youth, 

A Dog: Amazing 
Tales of Survival 
From Lost Plane 

Ca^Oei by Omr S&£ From Daptadta 

CAU, Colombia — A father and daughter. A dog. 
Elation gave to despair and then elation again Friday 
™ the recovery of the few survivors of the crash of an 
American Airlines jet in Colombia. 

The number of survivors teetered throughout the 
day, from as few as four to as many as eight out of the 
164 people aboard the plane when it plowed into a 
mountainside late Wednesday. 

One of the first survivors to be rescued was spotted 
by his brother. Andres Reyes was in a helicopter 
surveying the area when be saw his brother Mauricio, 
19, a business student at the University of Michi- 
gan. 

Gonzalo Dussan Monroy and his 6-year-old 
daughter, Michelle, called out to one another amid the 
debris. Early reports said the rest of their family — 
Nancy, the mother, and Gonzalo Jr.. 13 — had 
survived, too, but as the day passed hopes faded. 

“I get a different story from everybody,” said a 
sister-in-law of Mr. Dussan 's, Miriam Mera, who 
s{rjres a New Jersey home with his family. “I am 

Mr. Dussan said he bad noticed nothing amiss 
aboard tire plane and was not even aware of the crash 
until he woke up on the ground in the Andean cold. 

Heavy snow in the Northeast United States delayed 
connecting flights from New York, and caused many 
people to miss their connections to the doomed 

See CRASH. Page 5 


Relatives of passengers on the doomed American Airlines Miami-Cali flight wailing for news of loved ones at a 


Santa’s Real Elves Are Hard- Working, Badly Paid and Poor 


By Steven Mufson 

Washington Pan Service 


SHENZHEN, China — To find Santa's workshop, 
start at the North Pole and point yonr reindeer south. 
Way south, until you arrive at the paved-over rice 
paddies of southern China. 

Here you'll find Santa's helpers: about 300,000 
low-paid Chinese migrant workers, virtually all of 
them women in their late teens and early 20s. 

By night, the women live in fenced-in concrete; 
dormitories with five to eight people in a room. By 
day, in hundreds of factories, they work on assembly 
lint molding, painting, scraping, testing and boxing 
Christmas presents that will sit under trees and hang 
from mantles in homes across America and Europe. 
No holly decks these halls, no whistling while they 




work and the only jingle is the sound of money being 
made by toy companies. 

The Chinese government calk this boomtown an 
SEZ, which stands for special economic zone. 

But the initials could easily stand for “Santa's 
economic zone.” Southern China has become the toy 
workshop of die world. Of all die toys sold in die 
United States, for example, more than 40 percent are 
made in Chinn, with an export value of $4.7 billion 
and a retail value six to eight times as high. Items 
range from Christmas ornaments to Disney dolls. 
One factory alone makes one-third of the world’s 
pop-up bodes for children. With such volumes, ship- 
ping is not done by sleigh, but by containers sent 
through Hong Kong’s harbor. 

The growth of Shenzhen’s toy industry has been 
fueled by foreign investment and cheap labor. 


“The industry has gone in for low-cost labor ever 
since World War IL" said David Miller, head of an 
American association of toy manufacturers. As a 
result, American tpymakera have moved their op- 
erations from Japan to Taiwan to Singapore to Thai- 
land and now to China. 

If Shenzhen is Santa’ s workshop, then Dennis H.S. 
Ting is one of Santa’s biggest subcontractors. The 
Hong Kong toy magnate is managing director of 
Quafidux Industrial Co. and chairman of Kader Hold- 
ings Ox, with revenue around $100 million . a year. 
Over the years, Mr. Ting estimates, his companies 
have made 80 milli on Star Wars characters, about 30 
million Mighty Morphin Power Rangers and nearly 
10 million Cabbage Patch dolls. 

This year, Mr. Ting’s companies will make more 
than 100 different types of toys, including more 


Power Rangers, My First Buddy's, a doll for Mattel’s 
Dream Cruiser, Bitsy Big Rigs and a series of toys 
from Louis Galoob Toys Idc. of Del Rio, Texas 
including “My Pretty Dollhouse,” “Enchanted Cas- 
tles," “Biker Mice From Mars,” and “Blazin' Cy- 
cle. 1 ’ Most of the toys now in stores in the United 
States were made between July and October. 

About 15,000 of Santa's elves work in Chinafbr 
die two Ting companies, including 6,000 at the 
biggest of three Qualidux plants. They six on the 
lowest rung of the toy-making, chain. If a toy costs 
$10 in the United States, it probably had a price of 
$1.60 when it left the factory in Shenzhen. Of that 
factory price, only 10 percent to 25 percent went into 
labor costs. 

See WORKSHOP, Page 5 


What Do Girls Want? Toys That Teach Them How to Attract Boys 


By Megan Rosenfeld 

Washington Pott Service 


WASHINGTON — Imagine this Christmas Day 
scene: Four 7 -year-old girls, their tender cheeks 
flushed with excitement, settle down to play a new 
board game called Sealed With a Kiss. 

The girls choose their playing pieces — a colored 
pawn and a postcard-size picture of a teenage boy, a 
* “hunk.” One girl twirls the spinner to see how many 
places she will move her pawn around the board. 

She lands on a picture of a girl and boy embracing. 
Great! “Spin an ‘X'togiveakiss."Shegetsan"X," 
and stomps her “hunk's" face with the “cool” Kiss 
Stamper, which leaves a iipsticked mouth. The first 
girl to get five kisses wins. 

In a toy industry already dominated by males as 


producers and consumers, both parents and man- 
ufacturers are interested in boosting sales of female- 
oriented coys. One study found that 1 1 of the 15 most 
advertised toys in 1993 were aimed at boys. Another 
study found Thai, in a typical toy supermarket tike Toys 
’R’ Us. seven aisles were crammed with things for 
boys, while five aisles — mosdy of dolls, and mostly 
packaged in pink and purple — were for girls. 

The catch is, after doing what they describe as 
“extensive” research, toy companies say that to 
make toys interesting to girls they have to focus on 
one element: boys. 

“We're concerned that the pink and purple aisle 
has very traditional notions of what girls are about,” 
said Heather Johnston Nicholson, director of the 
National Resource Center of Girls in Indianapolis. 
“Real girls are active and adventuresome, but what's 


in the pink and purple aisle is boring and patron- 
izing. 

"We’re teaching girls at younger and younger ages 
that your most important job is to be attractive, to grab 
a male, to think of your life in terms of a relationship 
wife one other person,” she added. 

Take Dream Phone (ages 9 and up), whit* comes 
with a battery-powered rank plastic telephone on 
which to call "cute guys’’ to discover fee identity of 
your “secret admirer.” Is it Dale? Jamal? The phone 
offers dues: “I know where he hangs out,” says the 
electronic voice. “He’s not at fee snack shop." 

The girl who correctly guesses which guy has a 
crush on her wins. You lose atum if you draw the card 
that says, “Mom says hang up,” wife a picture of a 
crabby -looking woman wearing a kerchief tied 
around her head. 


Milton Bradley Co., the company feat markets 
Dream Phone, said the game was fee product of 
consumer research into what girls want 
“We design our games based on what they say,” a 
company spokesman, Mark Morris, said. “The ob- 
ject of fee game is trying to see who has a crush on 
you, but fee game play itself is one where you’re 
checking into all these details and places. It’s really a 
game of deductive logic.' ’ 

Mil ton Bradley also markets Girl Talk, for ages 8 
and up, a board game wife a spinner feat directs the 
players to do or say things for points: 

“Describe in detail the worst time you threw 
up.” 

“Call the cutest guy in your class and tell him 
See TOYS, Page 5 


Labor Talks 
Fail to Settle 
French Mood 


Union Leaders Brand 
Government Proposals 
On Jobs ‘ Inadequate ’ 


By Joseph Fitchett 

li Mgngriowat Herald Tribune 

PARIS -r- After the worst labor dis- 
ruption in. a decade, France entered the 
holiday loll on Friday amid suspense about 
the risk of fresh troubles in tbe new year as 
labor leaders voiced dissatisfaction about 
job plans offered by Prime Minister Alain 

U Afeough t rains were restored for Christ- 
mas departures, union leaders warned that 
the government's response was “danger- 
ously inadequate” for Fiance's social un- 
rest But they did not specifically threaten 
fresh strikes of tbe sort that paralyzed the 
country for most of December. 

They spoke after a 10-hour meeting, 
described as a “social summit,'’ in which 
Mr. Jupp6 sought to find common ground 
wife the trade unions after the monthlong 
confrontation. “It was a molehill, not a 
moun tain; ” one union leader said. 

No sense of psychological resolution 
emerged frftn fee marathon session among 
government ministers, union leaders and 
fee head of the French industrialists’ as- 
sociation, who had sought to find a way to 
move beyond die sour divisions of fee 
strikes. 

Some economists offered a more upbeat 
reading, saying that fee Jupp£ government 
had stuck to an agenda that promised fur- 
ther interest-rate cuts and perhaps an uptick 
in consumer spending. The impact of those 
gains, however, would only come in the 
second half of next year. 

A spokesman for the government called 
fee talks a “success” just because they had 
taken place after a period of severe tension, 
and said feat fee government expected 
more intensive consultations with union 
leaders in fee coming months. 

, The. only echo of this view came from 
Nicole Notat, leader of the reform-minded 
Democratic Confederation of French 
Trade Unions, who said that the talks had 
produced a skeleton of government 
promises that would have to be fleshed out 
in the months ahead. 

Mrs. Notat, who kept her union largely 
on the sidelines during fee strikes, saw Mr. 
Jupp6 adopt her emphasis on youth un- 
employment , including a call for compa- 
nies to fill half their job vacancies wife 
people under 25. In addition, fee gov- 
ernment called for a speedup in business- 
union negotiations over part-time work and 
other measures designed to inject more 
flexibility into the labor market: 

For financial observers, fee key point 
was different fee fact that no challenge 
materialized to Mr. Juppe’s plans for re- 
organizing tbe nation's health-care system, 
which is fee centerpiece of his attempts to 
decrease the nation’s deficits and keep 
France competitive wife Germany. 

In its latest long-term forecast, the in- 
vestment firm Smith Barney has offered a 
more optimistic prediction for the Freocb 
economy, saying that despite the strikes' 
impact, both France and Germany can ex- 

See FRANCE, Page 5 


Soros on Russia: A Place 


(Still) Worth the Wager 


By Michael R. Gordon 

\fH' Yitrk Times Service 

NEW YORK — The Communists may 
be cyvtfee march again. Economic reforms 
havuffaltered. But George Soros has not 
given up on Russia. 

The billionaire financier and self-ap- 
pointed promoter of capitalism and democ- 
racy in former Communist countries is 
selectively investing in Russia despite all 
fee risks and fee ominous headlines. 

For those who truck Mr. Soros’s globe- 
trotting operations that is a switch. Just last 
year, Mr. Soros visited Moscow, decided 
feat the emerging financial market there was 
about to burst and gave the order to sell. 

"I got out almost entirely," Mr. Soros said 
last week. 1 ‘Currently 1 am going back in. 1 do 
il because fee reward in certain situations is 
so great it is worth taking the risk,” 

None of this makes Mr. Soros an optimist 
on Russia. If his investment strategy could 


be summed up in a single phrase it would be 
“cautiously pessimistic," he said. 

Mr. Soros was more eager to talk about 
his political analyses of the new Russia 
than to detail his specific investments or 
investment strategy. 

Generally upbeat about the progress 
East European nations have made toward a 
market economy. Mr. Soros has had long, 
and profitable, experience in emerging 
markets. But he said he does not consider 
Russia, with its shaky legal structure and 
nascent commercial code, to be a true 
emerging market. 

Mr. Soros's Russia is a land dominated 
by what he terms "robber capitalism”: 
simply put, a breakdown of legal and fi- 
nancial controls, which has set off a race 
among the new elite to appropriate fee 
assets of the former Soviet Union. 

Enriched by their new factories and com- 

See SOROS, Page 5 
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AGENDA 



VOTING WEATHER — Polling officials carrying a ballot box to the village 
of Erzurum in Turkey. Parliamentary elections were to be held Sunday. 


New Owners for St. Louis Cardinals 


ST. LOUIS, Missouri (A P) — The 
brewer Anheuser-Busch said Friday it had 
agreed to sell the Sl Louis Cardinals for 
$150 million to a group of investors who 
say they will keep the team in fee city. 

The deal still must be approved by 
major league baseball, and the new own- 
ers expect to close the deal Ffeb. 15. 

Anheuser-Busch announced in October 
that it wanted to sell the team, which it 
said lost $12 million in 1995. . . 
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North Koreans Free a Ship's Crew 
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Gingrich Investigation 


WASHINGTON (AP) — A House 
panel Friday named James Cole as special 
counsel to investigate allegations that fee 
House speaker. Newt Gingrich, misused a 
college course for political purposes. 
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Tokyo Plan Would Stabilise Credit 


Victual 


,’s New Elite Finds That Education Doesn’t Pay 


By Tim Larimer 

Wirw York Times Service 

HANOI — After the fall of Saigon and the end of the 
Vietnam War in 1975. thousands of Vietnamese fled the 
country in an exodus that included many scientists, 
doctors and engineers. 

Two decades later, another kind of brain drain, this 
one internal, is bleeding talent from fee country's uni- 
versities, hospitals and government ministries. 

This rime members of the educated class are not leaving 
Vietnam. They are abandoning their professions for jobs 
that pay more but make no use of their educations. 

“Il is my dream to work as a doctor, but the pay is too 
small and the conditions are not good,” said Cao Minh 
Tuan, 35, who traded in his stethoscope to sell television 
sets. “Now 1 make enough money to buy two houses. On 
a doctor’s salary, 1 could never do that." 


Mr. Tuan's conversion from doctor to merchant has 
made him wealthy. Many others like him are discovering 
that fee introduction' of a market economy in Communist 
Vietnam means that there is more money to be made in 
fee private sector. But privatization thus far does not 
mean they can automatically simply shift their jobs from 
fee government payroll to better-paying positions. 

There are not yet any private hospitals or clinics, for 
example, and the idea of private medical practice has not 
yet caught on. Many doctors find secondary sources of 
income. Selling pharmaceuticals is among the most 
popular. 

But the professions that once commanded stable gov- 
ernment wages, subsidized housing and lifetime security 
— teaching, engineering, medicine — have yet to benefit 
from moves toward a free market 

The real opportunities for gening rich are in tourism, 
real estate and trade, or with foreign companies. At the 


same time, government ministries, schools and hospitals 
are cutting jobs. 

So people with advanced degrees are taking jobs that 
have little to do with their education. Hotel receptionists 
usually have college degrees. Taxi drivers often do, too. 

A recent graduate of medical school washes cars for a . 
living. He makes more money than he would working in 
a hospital. 

A. schoolteacher works as a doorman for an upscale 
hotel. A geography professor has made a small fortune in 
real estate and has opened a beer hall. Doctors in a rural 
province outside Hanoi work as bricklayers. 

“We are m land of a transition period,” said Nguyen 
Thanh Ha. who has studied fee brain drain for tire 
government’s institute for Science Management. "Tbe 
labor market is not yet functioning well. If things are not 

See VIETNAM, Pages 
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A New Vatican Handbook Urges Boycott of Secula 


By Daniel Williams 

Washington Post Service 


VATICAN CITY — The Vatican 
has laun ched a new assault on secular- 
based sex education, urging parents to 
take their children out of classes that 
leach such practices as “safe sex” or 
that treat sex purely as a health issue 
outside the realm of Christian values. 

The recommendations were set out 
new handbook called “Human 


in a 


Sexuality: Truth and Significance," 
published this week by the Pontifical 
Council on the Family. 

In cate sense, there is little new: The 
63-page booklet conforms with the strict 
teaching on sex that have become a 
hallmark of the papacy of John Paul EL 
The book favors chastity outside of mar- 
riage, opposes contraception and abor- 


tion, and declares masturbation and ho- 
mosexual practices to be ‘‘disorders.” 
In a separate article, however, tire 
authors make clear that the goal is not 
merely to rehash familiar Vatican teach- 
ings or serve simply as reminder to mix 
the Bible with the birds and the bees. 

Rather, they regard the compilation 
as a broadside against a 30-year-old 
culture of “sexual revolution," which 
they believe led to a “breakup in the 
field of relationships. ' 1 

In particular, the authors wrote in the 
Vatican newspaper L'Osservaiore Ro- 
mano, the sexual revolution of the 1960s, 
fueled by commercialization of the birth- 
control pill, made possible a separation 
of the sex act and its “significance.”’ 
An article signed by Monsignor Al- 
fonso Ldpez Trujillo, president of the 
council on family, ana his assistant. 


Monsignor Elio Sgreocia, said that “the “deep slaveiy combined with an ever- 
new thing consisted in the effort to jus- growing confusion of spirit," sex-as- 
tify the passage from the responsible tise profit and sex-as-spectacle. drug ad- 


Pope Makes Holiday Plea for Bosnia Peace 


of sex to sex as pleasure" without seeing 

jveand 


“that this was also a wound at love 
a betrayal of it” Both men are regarded 
as close associates of the Pope. 

What some veterans of the 1960s view 
as simply a time of experimentation and 
loose living, tire Vatican sees as a major 
ideological agenda aimed at eroding the 
foundations of society. 

“It has in feet been a radical ideology 
that made sex a revolutionary weapon 
to break all relation with tradition, and 
as a consequence the parent-child ed- 
ucational relationship, to destroy the 
family institution ana install the most 
extreme form of individualism, 1 * the 
authors wrote. 

The effects, they wrote, have been a 


diction and AIDS. 

“Public authorities in different 
countries reacted in the belief that (he 
problem could be resolved by expand- 
ing hygienic information in tire schools. 
But often this kind of information has 
been reduced to a weak vision," tire 
authors wrote. “The precautions are 
and will be noneffective outside the 
framework of family values.” 

The booklet has been published only 
in Italian so far, but it soon will be 
translated into several other languages, 
including En glish, a Vatican spokesman 
said. 

“The main idea is to get parents 
more involved,” said the spokesman, 
Joaquin Navarro-Valls. 


Reuters 

VATICAN CITY — Pope John Paul H began 
a busy schedule of Christmas ceremonies at tire 
Vatican on Friday that will culminate with bis 
traditional message to die world on Christmas 

° The Pope met cardinals of the Vatican Curia 
for an exchange of Christinas greetings in 
which he said be hoped Bosnia’s peace accord 
would finally lead to a stable ana lasting set- 
tlement. 

The pontiff will celebrate midnight Mass m 
Sl Peter’s Basilica on Christmas Eve and de- 
liver his traditional “UrbietOfbi” blessing and 
message — to the city of Rome and to tire world 
— at noon on Christmas Day. . 

Vatican officials said the message, delivered 
in numerous languages by the Pope from tire 


central balcony of St Peter’s, would be bnaS A‘v- 
cast live to at feast 66 coumries^inctadino ' 
Bosnia, and watched by more than 500 ntilS 


: Pope recalled the suffering of .Bagman- 
Friday’s speech when he spoke of celebrations 

earher this year to marie tire 50th anrriverBarv bf 

the end of World WarIL 
“To commemorate tire end of the most hor-- 
rendous war in tire history tf mankind 
renewing our repudiation of war as a means tf 1 
resolving conflicts and redoubling efforts to ' 
end tire wars of today, above all in tire BafL 1 
ns,” he said, 

“After four years of prayers and. inocssw 
efforts there are finally signs ofan'agreoiKiajn 

Bosnia which we hope will be staWe and last- 

mg,” be added. 
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Bosnia Ends State of War 
As Rival Forces Pull Back 


■,*.w 


by Otr Fnmt Dupadtn 

SARAJEVO, Bosnia-Herzegovina — 
The Bosnian government said Friday that it 
was ending the formal state of war that has 
existed since June 1 992 on territory it con- 
trols in the former Yugoslavia, but that a 
lesser state of alert would remain in force. 

A statement issued by the Bosnian pres- 
idency said tire decision was made in ac- 
cordance with the requirements of the Day- 
ton peace accords, signed earlier this 
month. 

The statement offered security guaran- 
tees to Serbs living in suburbs around 
Sarajevo and called on them not to flee 
before the transfer of their areas to Mus- 
lim -Croat! an government control. 

Under the accords, the warring Muslim, 
Serbian and Croatian factions have until 
Jan. 19 to withdraw from a new zone of 
that divides tire country, 
tival local armies, meanwhile, pulled 
back Friday from some front lines policed 
by troops under the North Atlantic Treaty 
Organization, but tensions remained high 
in Serbian-held sections of Sarajevo, with 
some families fleeing and taking their dead 
with them. 

No-nonsense tactics by NATO forces 
that included bulldozing checkpoints of 
rival armies had Serbs, Croats and Mus- 
lims cooperating on the third day of "Op- 
eration Joint Endeavor,” the danger- 
fraught task of policing Bosnia’s peace. 

In an effort to reassure Serbs, the United 
Nations Security Council authorized the 
UN to send more than 1,700 civilian police 
to Bosnia, the largest force of this kind ever 
fielded by the world body. 

The force, to cost about $90 million over 
the first six months, is expected to be de- 
ployed mainly in Serbian suburbs of Sara- 
jevo. 

Carl Bildt, who is charge of civilian 
implementation of tire peace accord, met 
Friday with Serbian leaders at their 


stronghold in Pale, outside Sarajevo. 


most difficult thing to understand 
is that those who were enemies yesterday 
are going to be partners tomorrow," Mr. 
Bildt said. “It takes some time, but I feel 
that people I meet are all happy that there is 
peace and that makes me optimistic.*’ 

Few tensions were reported Friday out- 
side of Serbian -held sections of Sarajevo. 

But Associated Press Television footage 
showing Serbs taking coffins containing 
the remains of their beloved with them as 
they left sections of Sarajevo cast a pall on 
the future of the city. 

Jadranko Milinic, a Serbian soldier, said 
be was removing the coffin of his cousin, 
who he said was killed in February 1993. 

“I have to remove his remains to prevent 
the Muslim-Croat coalition from desecrat- 
ing them," he said. 

An old man explained why he was ex- 
huming his son: “I want to be able to visit 
his grave and light a candle." 

In Sarajevo, Western aid officials ex- 
pressed revulsion at the exhumations and 
said they would not help transport bodies. 

(Reuters, AP. WP) 



Russians Attack 
Chechen Rebels 


l in Check 


nwiilii n 

A Chechen woman lifting her arms in protest Friday as Russian tanks entered her village near the town of Gudermes. 


Ratters ■ 

MOSCOW — Fighting 
nya’s second largest town 
sian troops tried to drive out 
rebels, an official for the \ 

Chechen m ist ration 
But tire commander of rebel fights 
said his forces were withdrawing from 
Gudemres at the end of an operationthatbe 
said had exposed Russian atteugjtsifl hokl 
elections in the rebel regionas 4-farce. * 
Ruslan Martagov, pres&seaearytjf the 
pro-Moscow Chechen admnustratwo, toJd 
the Interfax news agency that fierce batik 
were being waged in Gudennes, 30 
meters east of the capital, Grozny 
“The impression is ; — 

guerrillas are actively 1 

finding, a corridor along which to leave 

'town,” Mr. Martagov. said. . ' 

Rebels shinned the town of 60,000 peo^ 
pie on Dec. 14 as piep a rati ons TOe 
way for Russian parliarnentasy elections 
and a voce to elect a new Chechen leader, 
The rebels had sworn to disrupt both elec- 
tions. • , \ . 

The rebels had smroonded Russian trpops 
in Gudennes, inflicting heavy casualties m 
some of tire worst fighting in mantes. 


Not Enough Evidence for Espionage Inquiry, Polish Prosecutor Says 


Compdei by Oar SktfFron Dapatcha 

WARSAW — Easing pressure on Prime 
Minister Jozef Oleksy. Poland’s military 
prosecutor said Friday that there was as yet 
insufficient evidence to justify a formal 
inquiry into accusations that the former 
Communist spied for Moscow. 

The prosecutor. General Ryszard 
Michalowski. said in a statement that cer- 
tain “gaps” must be filled in by the In- 
terior Ministry before he decides whether 
to begin an investigation. 


“There is a need to demand that the data 
that has been supplied be supplemented as 
soon as possible,” said the general, who is 
responsible for investigating security cases. 

Had the military prosecutors decided to 
proceed with an inquiry, pressure would 
nave mounted on Mr. Oleksy to resign. 

The prosecutor's statement came on 
Lech Walesa's last day as president and 
amid reports the spy charges against Mr. 
Oleksy were the result of Russian sub- 
terfuge aimed at hurting Poland’s chances 


for joining NATO. Russian denied such a 
plan. 

It also came as Mr. Oleksy replaced In- 
terior Minister Andrzej Milczanowski, a 


Walesa ally who has been prominent in 
s, with an interior 


making the accusations, 
minister with roots in Polish Co mmunism. 

The day before, Mr. MOczanowski told a 
stunned Parliament that security service 
evidence showed that Mr. Oleksy had been 
an informer for an unspecified nation until 
1995. complete with a code name. 


Mr. Oleksy immediately denied the as- 
sertion, making it dear that the intelligence 

service he is accused of aiding is Russia’s. 

The prime minis ter said he had known 
Soviet and Russian diplomats, but had end- 
ed all contacts with one when Polish security 
told him the man was a KGB officer. In 
Moscow, the Russian SVR intelli gence ser- 
vice's first deputy director, Vyacheslav 
Trubnikov, said the accusations were de- 
vised to discredit Russia. “Political provo- 
cation is political provocation,” he said. 


Theftuor over the spy accusationscomes 
just before Mr. Walesa is to step down a 
midnight Friday and the presidency is to be 
assumed by another former Commonst, 
Alexander Kwasniewski, who wqo_tbe 
presidential election dast month. - 
Members of Mr. Oleksy's gqyemiig 
leftist party saw the accusations as a ba 
bomb thrown by an embittered Mr.3blc- 
sa, who has vowed to rally the oppratim 
for 1997 parliamentary elections. . . 

(Reuters, AP) 


RELIGIOUS SERVICES 


AMSTERDAM 


CROSSROADS INTERNATIONAL 
CHURCH Interdenominational & 
Evangeical Smday Sendee 10:00 am & 
1130 am/ Kids Wacoma. Da Cusara&atf 
3. S. Amsterdam Info. 03940-15316 or 
0050341399. 


METHODIST CHURCH 
Engfish Language 


EUROPEAN 
BAPTIST CONVENTION 


MUNICH 


MUNICH 


BERLIN 


ISC. Hofesr. 9 EngMi Language Services. 
Bfete Study 15:45. worship Sendee 1730. 
Pastort phone: (069)690 8534. 


PEACE CHURCH — Frauenlobatr. 5 


FRANCE/TOULOUSE 


(SendSnger Tor station) WoreNp/Sunday 
School 1130. Tel. 099 620 6043089 23 


11583; Fax: 089 23 11594. 


HOPE INTERNATIONAL CHURCH 
pelican. 4. bd. de Pfcrac. Cotamler. 
rasvee. 630 pmTaL 622431. 18. 


BERLIN 


I.B.C.. BERLIN. Rathenburg Sir. 13, 
(StagRzJ. BUe study 1045. worship at 1200 
each Suiday. James Heflin, pastor. TeL: 
030-77446701 


NICE -FRANCE 


I.B.C. 13 rue Vernier. English service, 
Sun day e vening 1900, pastor Ray MBar - 
Tel: (093) 320 596. 


Peres Bares 
New Policy 
On Atom 



Critics on 



RE5URRECTION CHURCH - Kaiser- 
Fn«Sich-Str. 07 (U-bahrt Bisinaic tet i- or 


BONN/KCHN 


PRAGUE 


FRENCH RIVIERA/COTE D'AZUR 


Sunday 830 pm- Tel: 030 301 


Bus 109£Worshp 


MCE: Holy Trtniy. (AngScarV&iscopaSan). 
11 rue de la Butfa: Sunday Eucharist at 


IBO. OF BONNKOLN. Rhenau Sttasse 9. 
Koln. Worship 1 30 pm Calvin Hogue. 
Pastor. TeL 102235) 47021 . 


HAMBURG 


BRATISLAVA 


11 am.; Weekdays as on notice board. 
VENCE SLHugh-i ave. de la R&stance: 
Smday Eudnanst s i 9 am Contact Father 
Ken Labs 93 87 1983. 


CHURCH OF THE CROSS — 
ROntoensJraBe 1. Hambura-Fuhlsbuttel. 
Worship 11.15. TeL: 0405233373. 


I.B.C. (English language, evangebean in- 
vents Room 205. Kartoveska Utica 64, 


INTERNATIONAL BAPTIST FELLOWSHP 
meets at the Czech Baptist Church 
Vnotradska 4 68, Prague 3. At metro stop 
Jbticc Podetrad Sunday am 1130 Pastor 
Al major. TeL (02) 31 17974 


WATERLOO 


71 


1OU0. Pastor Ben Hanna. Tel. 


FRANKFURT 


INTERNATIONAL CATHOLIC COMMU- 


NITY. Masses: Sat. 5:00 o.m.. Sun. 
1000 am. at Sl Leonhard's Church (near 


THE ITtSCOPAL CHURCHES 
OF EUROPE (Anglican) 


BREMEN 


I.B.C. (English languat; 
_ . -■ 


Dorn). Alta Mamzer Gasse 6. Frankfurt. 
Phone- 06173 -451 197. 


BERLIN 


KIEV 


NTERNATONAL CHRISTIAN ASSEMBLY 


IAOG), Sundays English IftOO. Bil 
1230- 16 KhreschafliSL (38044) ' 


Sl George's Anglican Church ( Episcopal). 
PreuBenaBea 17-19. BertTvCharlottertxjrg. 
Sun. 1030 Parish Euchang and Sunday 
School Contact (030) 304 1280 or (030) 
3014646. 


_ .a) meets at 
Evangetsh-FreOarchBch 
HohenJohestrasse Herraann-Bcse-Str 
(around the comer from the Bahnfcf. Sunday 
worship 17:00. Pastor Steve SUgh 
TeL 04791-12877. 


WATERLOO BAPTIST FELLOWSHIP 
Worship 1400 at Swedish Church, 
Chaussee de Charleroi 2 across from 
McDonalds. TeL 065225075. 


ZURICH - SWITZERLAND 


I3.C of WBdenswd (Zurich), Rosenten^tr. 
4. 6320 Wadenswill. Warship Services 
Sunday rrorwigs 1 1bO. TeL 1-491001 B. 


BUCHAREST 


I B.C.. Strada Popa Rusu 22. 3:CC ;.n. 
Contact Paster Mte Kemper. Tel 312 3360 


MUNICH 


PARIS and SUBURBS 


ASSOC OF INTI CHURCHES 
IN EUROPE & MIDEAST 


BUDAPEST 


INTERNATIONAL COMMUNITY 
CHURCH. Evangelical Bible Believing, 
services n Engfish 430 pm S unda ys at 
Enhuberw. 10 (U2 Theroslenstr.) (089) 850 
8617. 


THE AMERICAN CATHEDRAL OF THE 
HOLY TRINITY. Sun. 9 A 11 am.. 10:45 


BERLIN 


am Swxfey^chod tar Oiddren and Nursery 
5 pm. Evensong. 23, 


care. Thod 
avenue 


George V, 
20 17 92. Mi 


75008. TeL 33(1 47 


PARIS and SUBURBS 


Maroeau 


letro: George V or Alma 


I.B.C.. meets in Maries Zsig.-r-ond 
Gmnazam Tcrokves: tr 4o-54. Scrxiays. 
10:00 Coffee Feflcwsh©, 1Q:3C Vfcrsftp. 
Take Bus M Iram Balthvany ter. C* he: 
meetings, cal Pastor Boo Zbnden. Tei. 253- 
3932. 


AMERICAN CHURCH N BERLIN, cor. cf 
Cay Aflee & Pctsdamer Str, S 5. 930 am. 
WorshpllamTel: C306132Q21. 


COPENHAGEN 


EMMANUEL BAPTIST CHURCH. 56 Rue 
des Bons-Raisms. Rueil-MaJmaisan. An 
Evangeical church lor me En^sh speaking 
community located in me western 
suburbs.S.S. 9:45; Worship: 10:45. 
Children's Church and Nursery. Youlh 
mrustnes Dr. B.C. Thomas, pastor. CaB 
4751 39.63 or 47 49 1529 tar irtorm a Bon 


FLORENCE 


BULGARIA 


ST. JAMES - CHURCH. Sin. 9am RaelA 
11 am. Rite II. Via Bernardo Rucettai 9. 
50123. Horenoe. Baty. TeL 39*5529 44 17. 


I.B.C.. World Trade Cedar. 36. Drartan 
Tzankov 3M. Worshp 1 1 90 Janes Cite. 
Pastor. Tel- 6© 666. 


INTERNATIONAL 
Copenhaaen. 27 
Radius. &udy 1(7.15 A 
31524735. 


CHURCH of 
Vartav. rraar 
1130 TA: 


FRANKFURT 


CELLE/HANNOVER 


FRANKFURT 


HOPE INTERNATIONAL CHURCH 
lEvangefican. Sun. 930 am. Hofei Oran. 
Metro i : Esplanade de La Defense. 
TeL: 47.73J33J54 or 47.753.1427. 


CHURCH OF CHRIST THE KING 
(EpscopaVAngfican) Sun. Ho tv Commurwn 
9 & 11 am. Sunday School and Nursery 
1045 am. Sebasban Rmz Si 22. 60323 
Frankfurt. Germany. Ui. Z 3 MtauefAlee. 
Tei: 4969 55 0184 


l .B.C, Wirxfimfian Srrasse 45. CeSe 1300 
Worship. 1400 Bible Study. Pastor Wert 
Csrrtaefl. Ptr. (C6141, 464TS. 


TRINITY LUTHERAN CHURCH. 
Nibetangen ADee 54 (Across from Burger 
Hospital). Worship 11 am. wlChiU care. 
TeL: (OS) 59DI78 or512552. 


FRANKFURT 


GENEVA 


SAINT JOSEPH'S CHURCH (Roman 
CaftofcJ. Masses: Sunday: 9-4S 4 11:90 
am 12.15 & 630 pm: Salvday: 1 100 am 
& 630 pm; Monday to Friday: 630 am. 50. 
avenue Hoctie. Pac 8fli Tel ' 42272836. 
Metro: Charles de GauSe - Bote. 


GENEVA 


ST. MJCHAa'S CHURCH (evangascal An- 
cfltanj. Sundays 1030 am fwflh cHOoris 
oub and credie) and 630 p.m. Midweek 
study groups. Chnst-rwuerad fefiowship m 
ihe heart of Pans. 5 rue tfAguesseau. 
7500a Tel.: 47.42.7088. Metro: Concorde. 


EMMANUEL CHURCH, 1st S 3td Sun. 10 
am. Eucharist 2nd 4 4th Sun. Morning 
Prayer. 3 rue de Morawun. 1201 Geneva 
Swceriand. Tel: 41/22 832 90 78. 


MUNICH 


THE CHURCH OF THE ASCB«IOM Sun 


INTERNATIONAL CHRISTIAN 

FELLOWSHIP Evar^efisivFnakstfit^e 
Gare nde. Sotien erea-. Ii -18. 5 Z 1 5 C 3ad 
Horrturg. A tnerxfy, ChnsMenKrad church 
serving the En^sh^ealOTg csrnnny « 
the north Fiankitat and Taurus areas. AS are 
welcoma Sunday \ Worshp, SS. - Nursery 
09:45. Md-week Housegrcups. ’/.'omen's 
Feflowships. Youth Mtrvslrv and Men's 
Prayer Breakfast Paswr PiP. Lacy. CaT 
061736272a E-Mail: 100034.5116 camtxi 
sarvcxxm 


EV. LUTH5WN CHURCH at Geneva. 2Q 
rue Verdame Sunday •rorsWp 9-30. in 
German it. 00 in English Tel. (022) 
3105053 


JERUSALEM 


LUTHERAN CHURCH ol 3ie Redeemer. 
CW Cey Mustan Rd EnqGSh wrehp Sui. 
9am Mare welcome TeL- [02) 281-043 


PARIS 


i t:45 am. Holy Euchanst and Sunday 
Care provided. 


TOKYO 

ST. PAUL INTERNATIONAL LUTHERAN 
CHURCH, near watB3hi Sm. Td.: 3261- 
3740 Worshp Saves 930 am Sundays. 

TOKYO UNION CHURCH, new 
Omtaes a ndo subway Sta. Tei ; 3400-0047. 
Worstep Services Sunday 8 30 ft 1130 
am, ss at 945 . am. 


School. Nuraeiy 
Seybothsirasse 4. 81545 Munich 
(Hartaering). Ganiary. TeL 49W 6* 81 as. 


BE7HB. I.BC. 4m DatTsberg 92. Frar*?jt 
aM. Sunday wors hp 11.00 am. and fcOC 
pm, Dt. Thomas W. ha pascr. Tet. 069- 
548559 


AMERICAN CHURCH IN PAWS. Worsrtp 
1 1 AC am 65. Oua cTOsay, Pans 7. Bus 63 
£ Poor. Men Atma-Marcaau or invafidea. 


VIENNA 


ROME 


HOLLAND 


USA 


ST PAUL'S WTTHtN-THE-WALLS. Sun. 
830 am Holy Euchanst Ffte 1 1030 am 
Choral Eucharia Rte It 1030 am Ouch 
School tar eMdren ft Nuseiy c»8 provOed: 
1 pm. Soarwh Euchanst wa Napcti 58. 
00184 Rome. TeL: 388 488 3339 or 396 
474 3SS 


TRINITY INTERNATIONAL mites TO, 3 a 
Ctrs centered, kwng Mwnhp. /.'crenc: 
Services 9.00 arr. and iC 30 a - m 
nursery Btoemcamplaan 54 Wasseraar 
07M17-8024. 


VIENNA COMMLWTTY CHURCH. Smday 
mrorsh'p li English 17.30 A.M.. Sunday 
school, nursery, international, all 
denomre a ore wefcome. Dordheeigasse 16. 
Vienna !. 


ZURICH 


MEV 


fl you would a hm BUe ocwrse by mal. 

please conM: L-EGUSE de CHRIST. P O 
Box 513. Stouten, btfana 47881 USA 


ZUR1CH-5WITZERLAND 


ENGLISH-SPEAKING CATHOLIC 
MISSION. SI. Anion Church. Minervastrafle 
53 near Kreuzjtefc Services oonduded in 
Engllih. 5unday Mesa: 8.30 a m ft 
1130 am Chnsmas frtess at 830 am ft 
11 30am New Yea's Dav Mass at 03O S 
1130 am A# services are held n the crypt 
of Si Anson Church 


BRUSSELS/WATERLOO 

ALL SAINTS’ CHURCH 1st Sun. 9 i 11:15 
am Holy Euchanst vwlh Cwdren's Chapel 
a n:i5 All other Suxtoya n:i5am Italy 
Eucnam and Sunday School. 563 
Chaussee de Louvan Ohan. Beignm. Tei. 
3M 384-3556 

WIESBADEN 


1 B.C. Engfish Language Str-ra? :: Xa 
3-a Tolstoga Str nuern ijmei oas::* 
Buddy Ban*. ph2fiMi4a 

LISBON 


l>.T=RNATIONAL PROTESTANT j 
CHURCH English speaking, worship : 
servee. Sunday School ft Ntreav, Sundays I 
11:30 am.. Schanzengasse 25. Tef.: (01/ i 
2625525. 


IBC. Second Rocr cf T>arS Basts Church. 
Hua Pipe Fofcjue 36. 13 X frun. Pasxr 
Stew Fad. Tel. 4 18-5133 


SYNAGOGUES 
IN EUROPE 


THE CHURCH Or ST AUGUSTINE OF 
CANTERBURY. Sun 10 a.m. Family 
Eucharist Frankfurter StrAS&e 3. 
Wiesbaden. Germany Tel.- 
4&51 130 6674 


MOSCOW 


BRUSSELS 


IBC. Meetng l JQQ: Carter Butaing i£ 

DiuzDruztwiriasIcaya LL £lh Fov Has? 
Metro Station Bamkadna-ro Paster Den 
DeelTel rOSEi 971 3558 


SYNAGOGUE BETH HILLEL. 
Conmurtaite teraete L4)wa*e de adgque. 
Avetrje de Kerspeek 96 I19C Bncsefs 
Raoto ACran Dahan Tel. 32-2-332 25 Z&. 
Fa* 32 - 2.3757319 


Reuters 

TEL AVIV — Prime Min- 
ister Shimon Peres has said that 
Israel is willing to “give up the 
atom” once other countries in 
die Middle East had agreed to a 
full peace. 

Mr. Peres was asked about 
the nuclear issue on Thursday 
after addressing Israeli journal- 
ists on his vision of Ihe region in 
the coming years. 

“Can we discern in your new 
priorities a change in Israeli 
policy in the nuclear field, at 
least for peaceful purposes?" a 
reporter asked. 

“Yes." he replied. "Give 
me peace and we’ll give up the 
atom. That’s the whole story. If 
there's regional peace. I think 
we can rid the Middle East of 
the nuclear threat." 

He did not say whether he 
was referring to Israel's civilian 
nuclear program or to nuclear 
weapons. Israel will not con- 
firm or deny reports that the it 
has nuclear weapons. Foreign 
reports have estimated that Is- 
rael has some 200 nuclear 
bombs. 

Mr. Peres declined to be 
more specific, and said his com- 
ments did not confirm that Is- 
rael possessed a nuclear 
weapons capability. But he 
added: “As long as the sus- 
picion in itself can act as a de- 
terrent, let them suspect. I don't 
see any reason to allay their 
suspicions." 

Israel's top peace negotiator, 
meanwhile, said in an interview 
published Friday thai a meeting 
between Mr. Peres and Pres- 
ident Hafez Assad of Syria was 
conceivable in three to four 
months. Uri Savir also said he 
believed a peace accord with 
Syria could be reached before 
Israeli national elections, set for 
October 1996. 

Foreign Minister Herv£ de 
Charette of France has told Mr. 
Peres that Damascus is ready 
for a fast negotiating process. 

Mr. Peres, speaking later to 
Israeli news editors, said: “We 
and the Syrians have no other 
alternative but to make peace 
and 1 am telling you peace will 
be achieved." 


Reuters . 

BRUSSELS — European 
Union fisheries ministers have 
agreed to take account of fish- 
ing industry needs and soften 
proposals for sharp cuts in 1996 
quotas that are aimed at pro- 
tecting dwindling stocks. 

But the ministers left the Eu- 
ropean Commission. British 
fisherman and environmental- 
ists dissatisfied. 

“It was a laborious, detailed 
and difficult exercise,” the 
Spanish agriculture minister, 
Luis Atienza. said at a news 
conference after a 14-hour 
meeting ended early Friday. 

“We have achieved a bal- 
ance between reasonably sus- 
tainable fishing and socioeco- 


nomic concerns,*’ added Mr. 
Atienza, who is president of the 
EU fisheries coundL 

The EU fisheries commis- 
sioner, Emma Banino of Italy, 
said she would have preferred 
more action to protect stocks. 
UJC. fishermen said the deal 
was no cause for celebration. 

Greenpeace condemned the 
annual bar gaining session and 
criticized ministers and the 
commission for diluting scien- 
tists’ advice to cut fishermen’s 
take. The executive European 
Commission proposed cuts of 
up to SO percent in the total 
allowable catches in 1996 after 
severe warnings from fisheries 
scientists of the potential col- 
lapse of some plaice, hake, her- 


ring and other stocks.' 

Britain and other fi*»g 
countries, such as France, 
and Portugal, protested fatfr 
some species, notably:*!;* 
EU’s western waters, Ae caB 
were based on incomplete 
Northed) stock hake qacw> 
important for Spanish -.Bd 
French fishermen, were fiwW 
nearly 29,000 tons, agaroS&- 
scientists’ advice trf 
tons and 3 1 ,000 tons in 19!& 
The key overall Norte Sea 
plaice catch was stasMvi° 
78,000 tons, from 115,000*® 
in 1995. Scientists advised*® 1 
to 61,000 tons. Tcray B®2j 
British minister for fishing. sw 
the problem was top 
trawlers charing too few fik 


BRIEFLY 


French Seize Drugs 


PARIS — Customs agents seized 5.7 tons 


of drugs after Paris stepped up border con- 
trols that, in spirit, fly in the face of a 


European Union pact, the government said 
on Friday. 

Customs agents have made thousands of 
arrests and grabbed hundreds of weapons 
since France tightened frontier controls in 
September after a wave of terrorist bomb- 
ings. a spokesman said. 

Paris has put off implementing the EU’s 
seven-nation Schengen pact aimed at ending 
border controls, citing worries about the 
terrorist attacks and drugs. (Reuters) 


Italian Budget Backed 


ROME — - The Senate passed the 1996 
budget on Friday, leaving the way clear for 
Prime Minister Lamberto Dmi to hand in his 
resignation. 

Once Mr. Dini tenders his resignation, 
which might happen between Christmas and 
New Year, Parliament must choose between 
an early general election, with Mr. Dini as 
caretaker, or a "truce" government to 
thrash out constitutional and electoral re- 
forms. 

The center-left favors retaining Mr. Dini 
until elections in Mayor June, so as to avoid 
disruption to Italy's six-month presidency 
of the European Union, which begins Jan. I. 
But a former prime minister, Silvio Berlus- 
coni, and his allies want to hold elections in 
February, almost three years ahead of sched- 
u,e - (Reuters) 




No Letup in Marseille 

MARSEILLE (Reuters) — - Labor ) . 
paralyzed buses, M£tro trains and strew®* 
Friday in Marseille, although pubSck 3 ®: j 
port was running normally -in tbe-i£St!?4 
France after a 24-day strike. . - • : . r/* ■ 

The SNCF state railroad' said tra* ' 
percent of Marseille's transport 
stayed away from. work, as strikers 
Metro tracks and picketed the ennaoce.”- 
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train and bus depots. The strikaare ate'^Sa 

i9w 


plaining that emp loyees hired after 
were earning an average of 1,000 fi®* 5 
($200) less than their cmleagues. .V 
Elsewhere in France, rail service i 

mostentirdyl 

outs over gove rnment plans ft 
indebted system of welfare ’ 
streamline the railroads. <■ 


Belgian rail unions — 
conflict if they did not get — . 

swers concerning their grievances 
Jan. 5 meeting wuh the gavenflPpntan*.® B 
restructuring plan* 



The Italian Parliament 
the number of road deaths 
party ers with a proposed laiwltf 
ing hours and rales of alcohol . at 
discotheques. 


New York City cab - „ 

average of 20 percent, 


frips rising the most, under a 
and 


Taxi antT Limousine 
agency said the plan would aiso a 
number of taxfe.croising'City **"*' 
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promise Is Not on Everyone’s Budget Agenda J No Agreement on Shutdown 


\\ ^AnnDeYro y 

i ' — — - ;j~"gggn Pan Service 

- A Ubml 
haJkjTmw for the budget 

~^Pw£. W ,nsiste d ibis week 

to eSf?? 1 ® m ^ little 
JlJSlt** "■* to lose by com- 
the Republicans. 

Ointon has stood up to 
S5 ^“hhcans, the liberal pointed 
gJt tos public approval has grown, 
fone he has moved closer 
die Republican agenda, he has lost 
puppoit within his own party and 
nsred his identity as a Democrat. 

Conservative Republicans see little 
leas0n fot their leaders to find com- 
n ^JE? und ^ ** President 
h Why should we let him off the 
nook?” a conservative said of Mr. 


Clinton. “We campaigned on a sev- 
en-year balanced budget and won 
the Congress. We are not going to 
compromise on that. This is not 
about compromise.’ ’ 

While the White House and Re- 
publican congressional leaders 

NEWS ANALYSIS 

continue their very public fight over 
how to balance the budget it is a 
very different set of arguments, out- 
side die public view, that ultimately 
may prove decisive. These are the 
internal party debates, between Mr. 
Clinton and liberal Democrats and 
between Newt Gingrich and the 
most conservative Republicans, 
over how much, if anything, to give 
up to secure a budget agreement. 


As demonstrated this week when 
House Republicans rejected the 
handshake deal between their leaders 
and Mr. Clinton, these all-in-lhe- 
famiiy discussions may be tougher in 
some ways than the more public par- 
tisan skirmishes. 

Any budget compromise will 
probably entail getting the House 
freshmen to give up part of the agen- 
da on which they have staked their 
own identities, including some or all 
of its $240 billion tax cut and the 
imposed savings in Medicare and 
Medicaid. Compromise for the 
Democrats will mean agreeing to 
large spending cuts in domestic pro- 
grams near and dear to their hearts 
and political careers. 

An administration official said a 
deal may be possible only if both 


sides abandon die “true believers" 
on both ends of the spectrum. 

But liberals warn thar such a strat- 
egy could backfire on Mr. Clintoo in 
a major way. The Democrat praying 
for tiie failure of the budget nego- 
tiations offered an Ulustrauon. 

“Remember 1990?" be asked. 
“That’s what George Bush did: 
abandoned his conservatives, went 
for a budget deal with a tax increase, 
called it good government and lost 
the political high ground and the 
election." 

There is some truth in that anal- 
ysis. Mr. Clinton’s own failed health 
care proposal (hiring the first half of 
his administration proposed scaling 
back the growth of Medicare and 
Medicaid. A tax cut was the cen- 
terpiece of the proposed “Middle 


Class Bill of Rights" he introduced 
shortly after the last election in re- 
sponse to the perceived voter sen- 
timents that bad led to the Repub- 
lican landslide. Yet his popularity 
continued to slide. • 

Mr. Clinton’s numbers began' to 
rise — as the Republicans’ began to 
fall — only after he found a potent 
political life raft in proclaiming that 
be would protect Medicare and 
Medicaid from the congressional 
onslaught. He suddenly became a 
fighter for principle and a politician 
who stood for something. 

And throughout the last six 
months, as Mr. Clinton has moved 
from opposition to a balanced bud- 
get to agreement for a 10-year, and 
then a 7-year plan, the Republicans 
have given barely an inch. 


The Associated Press 

WASHINGTON — President 
Bill Clinton arid Republican lead- 
ers met Friday, but concluded 
their meeting without reaching an 
agreement to end the partial shut- 
down of the government before 
die end of the year.. . 

They will not meet again until 
late next week. • . 

“This president wants, above 
all, wants to see the restoration" 
of the government services, the 
White House press secretary, 
Michael McCuny, said; “but ev- 
erybody here knows thar will not 
happen. 

Although they issued a joint 
statement trumpeting the “good 
meetings" on Democratic and Re- 


publican differences over a plan to 
balance the budget in seven years, 
.there was no elaboration. . 

Congressional leaders were 
whiske d past reporters waiting in 
the White House driveway, and 
they offered no statements. 

Staffs far both sides will con- 
tinue working on differences, and 
report back in a meeting between 
the leaders next Friday. 

Earlier, Senate leaders ex- 
pressed hope that a budget com- 
promise would be found. “We are 
negotiating,'- 1 Senator Bob Dole, 
the majority leads', said on tire 
Senate floor. 

The stalemate that has idled 
260,000 federal employees en- 
tered its seventh day Friday. 


Clintons’ Good News Doesn’t Make News 

Media Ignore Investigator’s Report on Whitewater 


By Howard Kurtz 

Washington Peat Service 

WASHINGTON — “This 
i should have been a great week 
; for tire Clintons on the subject 
of Whitewater,” Ted Koppel 
declared on the television pro- 
gram “Nightline.” 

The reason, the program ex- 
plained, was that a former Re- 
publican prosecutor, in a report 
to federal authorities, conclud- 
ed that President Bill Clinton 
and his wife knew little about 


the failed Arkansas land ven- 
ture that has spawned the 
Whitewater investigations. 

Yet Mr. Koppel ’s own pro- 
gram kissed on the report in a 
couple of sentences Tuesday, 
devoting the broadcast to more 
suspicious Whitewater cur- 
rents. The New Yoifc Times has 
uot run a word about the final 
report. The Los Angeles Tunes, 
The Washington Times and 
The Chicago Tribune ran 400 or 
fewer words of the Associated 
Press article on inside pages. 


POLITICAL 


House Approves Book Royalties 

WASHINGTON — The House voted Friday, 259 to 128, to 
approve unlimited book royalties for legislators, while the 
Senate backed, 52 to 47, a welfare reform tall that President Bill 
Clinton has called “tough on children.” 

The Senate’s vote gives congressional approval to a bill 
that, among other things, replaces the Aid to Families With 
Dependent Children program with block grants to states. 

The House action followed an outcry over a $4.5 millioo 
advance promised to the House speaker. Newt Gingrich, last 
year. The Republican later agreed to take an advance of only 
$1 for two books. (AP) 

In a First, Congress Dooms Veto 

WASHINGTON — The Senate joined the House on Friday 
to override Mr. Clinton’s veto of a bill restricting investors’ 
ability to sue companies in which they own stock. 

It is the first time Congress has overridden a Clinton veto. 
The 68-to-30 vote assured that the bill will become law 
despite his objections. The bill limi ts attorney fees and 
permits tire court to award fees and costs to the winning party 
in the event of a meritless or frivolous suit (AP) 

O’Leary Shrugs Off Criticism 

WASHINGTON — Energy Secretary Hazel R. O'Leary 
has accused her Republican critics of targeting her because 
they >ave failed in their efforts to eliminate her department. 

‘ Tim sure the thinking is that if they can’t bring down the 
department at least they can get the secretary." she said. 

Her critics are trying to oust her following reports that her 
department had hired a service to track reporters covering 
energy stories. She also has been branded the most frequent 
foreign traveler of the domestic cabinet members. (WP) 


The Washington Post men- 
tioned the findings Saturday in 
the 1 Lth paragraph of a front- 
page article about a Whitewater 
subpoena battle. 

In that subpoena battle, the 
White House agreed Thursday 
to turn over documents related 
to Whitewater sought by Con- 
gress. 

To be sure, the report by a 
former federal prosecutor. Jay 
Stephens, does not put to rest 
many of the issues swirling 
around in the aftermath of 
Whitewater and the suicide of a 
White House lawyer and 
Arkansas friend of the Clin- 
tons', Vincent Foster. Suspi- 
cions and lingering questions 
often seem to loom lamer than 
answers in the three-and-a-half- 
year-old Whitewater affair. 

“We’ve all spent huge 
amounts of ink on the spec- 
ulation people have had about 
the problem,” said Alan Mur- 
ray, Washington bureau chief of 
Tie Wall Street Journal, which 
on Monday was the only major 
newspaper to carry a staff- writ- 
ten article on the report. “We 
could afford to spend a little ink 
on a report that suggests there 
wasn't a problem. Basic fair- 
ness requires that you do it" 

But other journalists say the 
report came as little surprise, 
that it dealt with relatively nar- 
row questions and that several 
newspapers had publicized a 
preliminary version in June. 

“This report, while it’s cer- 
tainly good news for the Clin- 
tons, doesn’t resolve all the 


questions by a long shot,” said 
Jeff Greenfield, toe ABC re- 
porter who did the “Nighdine” 
story. He said journalists cov- 
ering Whitewater deemed the 
report “old news.” 

Karen DeYoung, The Post’s 
assistant managing editor for 
national news, said she agreed 
with two of her reporters “that 
there was very little that was 
new in it from the substantial 
coverage we had given to the 
draft over the summer.” 

But the White House press 
secretary, Michael McCuny, 
sees other factors at work. 

“For most editors and jour- 
nalists, Whitewater has mor- 
phed into something else, gory 
speculation about Vince Foster 
and so on," he said, adding, 
“Here’s a report that corrob- 
orates what the Clintons have 
said but it’s not newsworthy 
because it doesn’t deal with 
what the popular cultnre con- 
siders Whitewater.” 

The repoit. prepared for the 
Resolution Trust Corp.. the 
government agency overseeing 
railed savings and loans, was 
overshadowed by the Senate 
Whitewater committee's hear- 
ings into the conduct of toe 
Clintons, their friends and their 
advisers after Mr. Foster's 
death in the spring of 1993. 

The panel unearthed evi- 
dence that Hillary Rodham 
Clinton did more work in the 
1980s than she has acknowl- 
edged for Madison Guaranty, 
the Arkansas savings and loan 
at the heart of the case. 


Alexina Duchamp, 89, 
Artist’s Widow, Dies 


Quote! Unquote 


Norris Benard, a World War II veteran, on the cutoff of 
veterans’ benefit checks due to the federal budget deadlock: 
“You offer your life in war and you don't get benefits. But the 
politics, it just goes on and on.” (AP) 


Away From Politics 

• An Ohio man who prosecutors said harassed his former 

wife and sent her hundreds of threatening letters after she fled 
with their young son to New Jersey has become the first man 
in toe country to be arrested under a federal law included in 
the year-old Violence Against Women Acl (NYT) 

• The Florida Supreme Court has struck down a century- 

old law requiring husbands to pay for their wives' housing, 
food, clothing and medical bills. Since the Constitution 
demands “equality between the sexes, it follows that a 
husband can no longer be held liable for his wife’s” debts, the 
court said. (AP) 

• Prosecutors say a survey of potential jurors in Ok- 

lahoma showed that Timothy J. McVeigh and Terry L. 
Nichols can get a fair trial in toe state, contradicting claims by 
the defendants in the Oklahoma City bombing, who have 
sought to move the trial out of state. r AP) 

• A federal appeals court panel has ordered the attorney 

general of Georgia to defend his withdrawal of a job offer to 
a lesbian who participated in a religious “commitment" 
cerenjjony wi* her female partner. (NYT ) 


By John Russell 

Ne »• York Times Service 

Alexina Duchamp, 89, the 
widow of Marcel Duchamp, 
died at hex home in Villiers- 
sous-Grez, near Paris, on 
Wednesday. 

As a former daughter-in-law 
of Henri Matisse and a close 
friend of John Cage and Jasper 
Johns, she was in her later years 
toe unquestioned doyenne of 
the survivors of a great age in 
art. dance and music. 

She had close ties to 
Philadelphia and took pride in 
being an honorary trustee of its 
Museum of Art, which has by 
far toe largest collection of 
Duchamp’s work. She was de- 
lighted when, in 1967. 
Duchamp’s last major work, 
the scenographic “Etant 
Donnes" (“Given: 1. The Wa- 
terfall, 1 The Illuminating 
Gas”) was installed there. 

“Etant Donnds” had been 
built in secret in New York be- 
tween 1964 and 1966, at a time 
when Duchamp was believed to 
have slopped working forever. 
During much of its construction 
Mrs. Duchamp was toe artist’s 
sole confidante. 


Alexina Sanler was born in 
Cincinnati on Jan. 6. 1906. the 
daughter of Robert Saltier, an 
ophthalmologist who ran his 
own hospital (with a free clinic 
attached to it), and his second 
wife, the former Agnes 
Mitchell. 

She at first thought of be- 
coming an artist and for a time 
studied sculpture with Con- 
stantin Brancusi in Paris. In De- 
cember 1929, she married the 
son of Henri Matisse. Pieire, 
who would be an art dealer in 
New York for 50 years. When 
he was mobilized in Paris at the 
start of World War II, she ran 
the gallery herself for some 
months. 

She was divorced from Ma- 
tisse in 1949 and married 
Duchamp in 1954. After his 
death in 1968, she became close 
to Cage, the composer, and to a - 
whole new circle of friends. 

Dr. Hugh Hollingsworth 
Smith, 93, a virologist who was 
a principal member of the sci- 
entific team that developed toe 
yellow-fever vaccine for toe 
Rockefeller Foundation in the 
1930s, died Monday at his 
home in Tucson. Arizona. 


Funds Set for Covert Action Against Iran 


By R. Jeffrey Smith 
and Thomas w. Li ppm an 

ll tasJuughiH PmtSeme 

WASHINGTON — Bowing topressure 
from the House speaker. Newt Gingrich, 
the Clinton administration has agreed to 
accept a House bill authorizing a small- 
scale covert action program aimed at mod- 
erating the radical Islamic government in 
Iron, including cultivating new opponents 
to the regime, administration and congres- 
sional sources say. 

Mr. Gingnch has described Iran as the 
most dangerous country in the world " and 
for weeks had been quietly holding up 
House approval of a $28 billion intelligence 
community spending bill in an effort to force 
the administration to accept a coven pro- 
gram that targets the Iranian government. 

“ vVith support from some senators, the 
administration resisted funding any pro- 
gram aimed at overthrowing the Tehran 
regime, as CIA officials said it was un- 
likelv to «icceed. But House and Senate 
neeoiiaicf* hammered out a deal Tuesday 
that authorizes secret spending of up to S2U 
miHion for a covert anti-Iran program. 

Instead of trying to overthrow the 


regime, the program would have the less 
ambitious aim of blunting Iran’s extremist 
policies and encouraging it to move — 
even if slowly — toward democracy, sev- 
eral sources said. 

The bill does not authorize any spending 
for lethal military aid to anti-Iran forces, 
such os the assistance toe Reagan admin- 
istration provided to the contra rebels in 
Nicaragua to try to destabilize the gov- 
ernment. several sources said. 

The secret provision is contained in the 
intelligence funding bill the House passed 
Thursday, sources said. Congressional 
sources said the Senate was expected to 

approve it as well, and sources in Congress 
and the administration predicted that Pres- 
ident Bill Clinton would sign the legis- 
lation shortly after he receives it. Two 
sources said the administration had agreed 
to spend some of the anti-Iran funds. 

“For the most pan. Gingrich is satisfied 
with the bill." a spokesman for the speaker 
said, while declining to discuss what the bill 
Mid. 

The funding plan is one of several recent 
LLS. initiatives (hat target the policies of 
Iran's leadership. U.S. officials say it has 
trial to undermine the Middle East peace 


process, supported terrorism in the Middle 
East and elsewhere and tried to create a 
nuclear arsenal. 

The Senaie also approved a bill Thurs- 
day that would tighten existing U.S. trade 
sanctions against Iran by punishing foreign 
companies that invest in the country's oil 
industry — a bill toe administration also 
has said it would accept. Earlier in the 
week, U.S. officials formally agreed with 
representatives of 27 other nations to create 
a multilateral organization dedicated to 
stopping Iran and three other nations from 
obtaining armaments and militarily sen- 
sitive dual-use goods. 

The Senaie also agreed to apply the same 
penalties against foreign companies invest- 
ing-in Libya's oil business. 

Senator Alfonse M. D' Amato, Repub- 
lican of New York, and Senator Edward M. 
Kennedy, Democrat of Massachusetts, 
went after Libya, another oil-dependent 
economy, to mark the seventh anniversary 
of ihe bombing of Pan Am Right 103 over 
Lockerbie, Scotland. Libya has refused to 
hand over two suspects in the bombing. 

The measure probably would have less 
effect on Libya than on Iran because Libya 
is already under United Nations sanctions. 




Deni* ftquin/Th* AwoaMrd fern 

Senator Dole pondering a reporter’s question during a break in budget talks. 


Clinton to Wait 
Before Visiting 
GIs in Bosnia 


The Associated Press 

WASHINGTON — President Bill 
Clinton wants to visit US. troops in 
Bosnia when military leaders tell him it 
is appropriate, and tie suggested Friday 
. that Senator Bob Dole and others who 
want to go should do toe same. 

“I don’t want to interrupt deployment 
in any way,” Mr. Clinton said during a 
briefing at toe Pentagon. “If it was solely 
up to me, I would go tomorrow — lit- 
erally tomorrow — but I think it’s very 
important that I not do anything which 
interrupts the deployment.” 

He added: “All of us should consult 
with the military leaders and do what is 
consisted with the interests of our troops t 
in the mission.” i 

Mr. Dole, the Senate majority leader 
and leading candidate for the Republican 
Party’s nomination in the 1996 pres- 
idential elections, has said he would like 
to share the holiday season with die 
troops if toe current government budget 
crisis can be ended. 

Others who have announced tentative 
plans to go to Bosnia are Senators Thad 
Cochran, Dirk Kempfhorne and Ted 
Stevens, all Republicans. 

“We were told it was a very bad 
idea,” the White House press secretary, 
Michael McCrary, said. “It would in- 
terfere with the deployment that is now 
under way and. frankly, we would get in 
toe way.” 

Mr. Clinton said toe possibility of 
American casualties worried him. but he 
said toe troops were performing well and 
working to “ minim ize casualties.” 


For more than a century and a half, Patek Philippe has been known as 
the finest watch in the world. The reason is very simple. It is made 
differently. It is made using skills and techniques that others have lost 
or forgotten. It is made with attention to detail very few people w r ould 
notice. It is made, we have to admit, with a total disregard for time. If 

a particular Patek Philippe 

movement requires four 
years of continuous work to 
bring to absolute perfection, 
we will take four years. The 
result will be a watch that 
is unlike any other. A watch 
that conveys quality from 
first glance and first touch. 
A watch with a distinction: 
generation after generation 
it has been worn, loved and 
collected by those who are 
very difficult to please; 
those who will only accept 
the best. For the day that 
you take delivery of your 
Patek Philippe, you will have 
acquired the best. Your watcli 
will be a masterpiece, quietly 
reflecting your own values. 
A watch that was made to 
be treasured. 
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Queen Elizabeth H, lacking some of the 


A Royal Mess 


settled for divorce to rid die House of 
Windsor of the bedeviling marriage of the 
Prince and Princess of Wales. 

There was a tune when the English 
sovereign dealt more decisively with roy- 
als who made trouble or outlived their 
welcome. The most common punish- 
ments since Henry Vffi’s day were ex- 
ecution (two of Henry’s wives and Mary. 
Queen of Scots), incarceration (George 
r* wife, for adultery) and exile (Edward 
VUL the Duke of Windsor). 

Prince Charles seems ready to oblige 
his mother, and the Archbishop of Can- 
terbuiy. Gauge Carey, presumably gave 
his assent for divorce before Buckingham 


Palace disclosed the queen's strategy. 
Princess Diana has not yet been beard 


from, but she told the BBC last month she 
would be guided by her husband's wishes 
on the survival of their marriage. 

Ending the marriage will not end the 
royal mess. There is, for instance, the 
question of whether Prince Charles, 47, the 
heir to the throne, might wish both to 
remarry and to be king. British monazchs 
are defenders of a faith duu does not sanc- 


tion the remarriage of divorced persons. 
There is no tidy solution. The order of 
succession could be changed to pass by 
Prince Charles and go directly to his elder 
son. William. But after his long appren- 
ticeship, Charles might understandably be 
unenthusiastic about that idea. 

Perhaps the Church of England could 
just bend its rules a bit. Henry VUL who 
established the Church, was twice di- 
vorced and five rimes rewed. 

Just as knotty is the matter of Diana's 
future after a divorce. She says she wants 
to be a roving ambassador and to reign in 
the hearts of her people. She will certainly 
want a generous financial settlement, ac- 
cess to her children and a title befitting her 
rank. Nothing so angered the Duke of 
Windsor after his abdication as his fam- 
ily's refusal to call his twice-divorced 
American wife Her Royal Highness. 

All of this will take months, if not 
years, to son out While they watch, the 
British people, whose taxes support the 
monarchy and its legal fees, may tire of 
tie melodrama and decide to adopt a 
republican form of government. We 
would not bet on it 

— THE NEW YORK TIMES. 


Hurtful Welfare ‘Reform 9 


President Bill Clinton earlier this year 
gave way too much ground in endorsing 
one bad welfare bill. This past week, he 


finally took the right stance in announc- 
iddv 


mg that he would veto a successor bill 
that is even worse. Better late than never, 
and not a moment too soon. 

His announcement came as the House 
passed this terrible piece of legislation 
and the Senate prepared to take it up. This 
tune. Mr. Clinton should stick to his po- 
sition, and the bill's opponents should 
have the political will to sustain any veto. 
That would provide the one chance of 
passing welfare reform that does what it 
claims — or. failing that, of at least avoid- 
ing a dangerous step toward something 
worse even than die current system. 
Advocates of this bill's deep cuts in 


programs for die poor and its ending of 
welfare's 


's “ entitlement" status like to cast 
themselves as true friends of the poor and 
foes of “dependency." Their hardhead- 
edness, they say, grows from warmheart- 
edness and a desire to promote work. 

But the House Ways and Means sub- 
committee on human resources heard a 
very di f ferent analysis from Lawrence M. 
Mead, a welfare expert much respected 
by Republicans ana conservatives. Pro- 
fessor Mead was not at all confidant that 
Congress’s welfare proposal would do 


much to promote work. On the contrary, 
be said, it imposes theoretical “work 
requirements'’ that states will have great 
trouble meeting. He suggested that the 
stales might just dump work require- 
ments entirely and take the modest 5 
percent cut in federal aid that the bill 
proposes. This is “workfare"? 

But hear out Mr. Mead's argument. 
‘ ‘To promote serious reform, it is crucial 
that Congress manifest that work require- 
ments are serious, and also that it is 
possible to meet them," he said. “I fear 
that the new stipulations are not credible 
as they stand. They call for participation 
rates never before realized except in a few 
localities, yet they provide no specific 
funding or program comparable to JOBS 
[the Job Opportunities and Basic Skills 
program] to realize them. The demands 
made look excessive, but it is also doubt- 
ful whether Congress really means to 
enforce them." Imagine that: a bill that 
claims to be historic whose work re- 
quirements are essentially rhetorical. 

Ef Congress wants a welfare “reform” 
that will do little to encourage work while 
endangering the basic systems of support 
far poor children, this bill is just the 
ticket. But that’s a strange place for a 
“revolutionary" Congress to end up. 

— THE WASHINGTON POST. 


Winter Wonderland 


The sanitation workers of New York 
City labor under a dual identity. By sum- 
mer they are unloved garbage removers, 
who periodically get photographed 
spilling trash from litter baskets onto the 
street, or looking unproductive during 
work hours. Then the snow comes, and 
they become the heroic sanitation crews 
who labor all night so that their fellow 
New Yorkers may commute in safety. 

“To our guys, the snow is likearobbery 
in progress for a cop — the adrenaline 
starts pumping,” said Sanitation Com- 
missioner John Doherty, one of the few 
top city officials who worked his way up 
through the ranks of his department. 

New Yorkers wait for a chance to 
shine, and snow always creates new stars. 
Homeless men become the most popular 
people cm the block if they volunteer to 
clear sidewalks and dig out cars. 

"The first rule is to take good care of 
your tools," one said as he patted a 
dented shovel and a piece of wood used 
for scraping off windshields. 

If the storm is bad enough, the mayor 
will drop by the sanitation garages to 
speed the hero plowpeople on their way. 
All New York politicians believe that city 


residents, who accept endless abuse on all 
other matters, will not forgive a street left 
unplowed for more than a few hours. 

l "Ihey see snow, they have a connip- 
tion — get it off quick.' ’ says Mr. Doherty. 
“They want to see dial asphalt” 

Before die first flake hit the ground last 
Wednesday, New York had already en- 
joyed its ritnal angst over the size of the 
snow-removal appropriation (too low) and 
the state of die salt supply (OK for now). 

The salt comes mainly from overseas 
these days, from Chile and sometimes 
Italy. During the endless blizzards two 
winters ago, the Chilean salt miners 
became heroes themselves, as the city 
nervously watched its salt pile begin to 
dwindle and the sanitation commissioner 
promised to be at the dock to greet 
boats from South America with a mesh 
shipment. 

The workers' moment of glory will be 
short-lived. Once they have saved the day 
and kept the streets open, they will be 
back to plow more snow onto cars drat 
have just been swept clean by their own- 
ers. “We’ve never figured out a way of 
preventing that,” said Mr. Doherty. 

— THE NEW YORK TIMES. 


Other Comment 


A Solutionfor Sri Lanka 


You don’t have to be a fan of Sri Lan- 
ka's government to welcome its retaking 
of Jaffna. When the army raised the na- 
tional flag over Jaffna Fort earlier this 
month, it marked the first time government 
troops had dared set foot in the city, the de 
facto capital city of the Liberation Tigers 
of Tamil Eelam, in five years. It was a 
hard -bought victory: Government officials 
estimate that almost 2,000 Tigers and 
some 500 government soldiers were killed 
in die 47-day offensive. The question now 
is where Sn Lanka goes from here. 

We have no crystal ball, but we can offer 
some criteria. Ever since the government 


offensive began, its critics have been cry- 
ing that Sri Lanka's problems require a 


problems require a 


political solution, not a military one. And 
true enough, if the Sinhalese majority and 
roughly IS percent Tamil minority are 
ever to live together in any kind of peace, it 
will require some kind of political ac- 
commodation. The brutal fact, however, is 
that a government unable to fly its own flag 
on its own land is in no position to ne- 
gotiate, let alone enforce, such a peace. 
The Tigers themselves understood this 
when they unilaterally rejected a generous 
settlement and pulled out of peace ne- 
gotiations back in April. ... The point is 
that there can be no political solution in Sri 
Lanka so long as the Tigers are part of the 
equation, for the simple reason that the 
Tigers do not want apolitical solution. 

— Far Eastern Economic Revie h- 
(Hong Kong} 
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In This Year’s Balkan Winter, Gifts of Peace for M 

7 «/ V reiffli of Bolshevism in 


P ARIS — Christmas in snowy Bosnia 
i$ not the stuff of holiday dreams, but 
the deployment of NATO forces there has 
provided an American and allied Christ- 
mas gift not only to the people of the 
former Yugoslavia but to all of us. 

The gift to the people of Bosnia, Serbia 
and Croatia is peace, admittedly precar- 
ious. The gift to the rest of us is the lesson 
that peace has to be made. It is not produced 
by muddled, avowedly impartial, interna- 
tional interventions, or by well-meant ex- 
hortations to dialogue, delivered to people 
who have nothing to say to one another. 

The Western European governments, 
leading the UN effort to deal with the war. 
tried all that for four years. Many in those 
governments, and many commentators, 
still refuse to admit that peace will be 
preserved only by creating a balance of 
power among Bosnia's three communi- 
ties. They still think that Serbs and Croats 
should (indeed can) be disarmed, and that 
impartial diplomacy could cajole or jolly 
the parties into being reasonable. 

Those who believe this have fallen into 
a philosophical and political error de- 
scribed many years ago by the writer and 
poet Charles PEguy as keeping clean 
hands by having no hands. It was not the 
clean-handed approach that has bestowed 
an undeniably flawed peace on Bosnia. 


By William Pfaff 


I was myself told last week, by one of enough to do the nation-buflding job 
the French generals formerly commanding so cannot prevent the war’s renewal, 
the UN Protection Force in ex-Yugoslavia, Those opposed talk about nation-buffo- 

that it was “scandalous" to defend arming ing “quagmires" and cite the dismal 
the Bosnian government. This, he said, precedents of Somalia and Vietnam as 
would make any new war there worse than if Somalia is. or was ever, a nation, and as 
the raie that has just ended; it would, as if what the United States was win; 
France’s former president, Francis Mit- Vietnam was nation-building rattier 


The 70 -year reign or dow 
enemies of intervention share this illusion. . as the result of a 

Thosefortheiroopdraioymencwanit^a jrfLt 0 f KariMaR.lt came toaaegf 

year’s occupation of Bosnia is not long J™ ^ elites ruling ** 

■ ^ -* idb and betwje ** ■ b loc were hterafiy de- 

<£“? influence of .Western 


foe influence of .Western 
^S«^d^osperity. The wmpar- 
^ESSSdSr society and dvil so- 
taNor* America and Western Eu- 
the end to be inso^xirtable. 
seemed a dream, a utopia,” ac- 

iorOs Communism did not co me taan 

^ herause Ronald Reagan frightened 
end because xfcTSampIe of. foe 


m 


terrand, said at the beginning of the war, 
onty “add war to war." 

That undoubtedly is a risk. But I be- 
lieve in the utility or deterrence and power 
balance. I would have thought France’s 
current nuclear tests in the South Pacific 
a demonstration that French military 
authorities also believe in deterrence. 
The ^ginning of the end of the war in 
Bosnia took place last summer on the 
day when the French government, con- 
fronted with foe Bosnian Serbs’ seizure 
of UN hostages, ordered its soldiers in 
Sarajevo to retake a position from which 
the Serbs had ousted them. They did so. 
For the first time the “international com- 
munity" had fought back. 

There is another persisting illusion, this 
one among Americans who are determined 
to see what NATO has undertaken in 
Bosnia as “nation-building." Friends and 


an effort to block the Vietnamcw from 
building, or rebuilding, their own nation 
the way they wanted it. , 

Serbia and Croatia were nations in the 
cultural sense when North America was a 
wilderness. Bosnia's Muslims are descend- 
ed from the rulers and administrators of one 
of the most important empires in history, 
the Ottoman, which lasted from foe 14th 
century until World War L None of them 
need American advice on building a nation. 
Their recent war may be said to have come 
from an excess of naticm-buiidiiig. 

Peace is made by acts. TTie West has for 
a half-century enjoyed the immense good 
fortune of domestic political st^itity root- 
ed in civilized values and practices. This is 
because the Allied powers won a world 
war that had erupted in Europe. Europe, 
like it or not, has been and remains the 
place where modem history is generated. 




^SSMomm rfttBwjrfaTfc- 

^ it was an a^onejv. 

because civilization has been defrayed. „ 
The abrasive and 

brooke makes an implausible smntiaoxim 
ofSawta, forcing peace on sultenBajkan 
leaders. But as a result toe are mantis to . 
be sung in Sarajevo andZagreb,^^ 
in Belgrade and Banja Luka- Mn Hol- 
brooke is my man of tire year. Imi^ewea 
run him for president, if I could. Now-Oat 
would make foe New Year interesting!- 

International Herald Tribune. 

© Los Angeles Tunes Syndicate. 


The West Has Yet to Learn Its Lessons on How the War Began 


N EW YORK —From Bosnia 
and Washington now come 
almost daily official reports on 
how the Western powers will 
learn and profit from the military 
history or the years when the 
United Nations tried to keep a 
nonexistent peace. 

But cme essential report never 
comes from Western officials: 
bow we can leam and profit from 
the political history that brought 
about the war in the first place. 

In that history lie the answers 
cm bow another Bosnia could be 
avoided. Yet not one civilian 
leader talks about that history 
and what is to be learned from it. 
They do not dare. 

The politicians and diplomats 
of the West who shaped the his- 


By A. M. Rosenthal 


evitable. Three of them came 
from representatives of the 
United Nations — tire then- 


secretary general. Javier Pftrez 
de CulUar; Lord Carrington of 


Britain, and Cyrus Vance, for- 
/ of stau 


mer secretary of state of tire Unit- 
ed States. The fourth came from 
tire man who is now president of 
Bosnia. Alija Izetbegovic. 

The warning was to go slow. 
The West was told not to submit 
to Germany’s imperious demand 
for quick recognition of Croatia, 
its World War U ally, which had 


broken away from the collapsing 
t did, tire 


toty through their own errors and 
failures are still ii 


in office. To 
examine the past few years with 
honesty would damage them, 
and this they will not consider. 

Four times before tire Bosnian 
war, the European Community 
received direct warnings that 
they were about to make it in- 


Yugoslavia. If the West 
Bosnian Muslims would be 
forced to declare an independent 
Bosnia quickly. One-third of 
Bosnia's people — its Serbs — 
would fight rather than be forced 
into this newly created Bosnia, 
where they would feel denation- 
alized and controlled by Mus- 
lims and Croats they feared. 

The Europeans, with the Unit- 
ed States trotting along, ignored 


the warnings, or the alternative 
of the de facto partition that is 
the end result of the war. 

War came. Two hundred thou- 
sand people died. About a mil- 
lion were forced oat of their 
homes and villages. Now Amer- 
icans have landed in Bosnia, 
something the United States nev- 
er dreamed of when ii recog- 
nized the new nation. 

What have we learned? Until 
we face the question, the answer 
is “nothing/’ What could we 
learn if we do? 

For one thing, before recog- 
nizing a new country, find out 
if tire wonld-be government is 
in control of tire territory it 
claims. If not, delay recognition 
and encourage concessions to 
tire opposing side — or be ready 
to go in and fight fra- the new 
regime. The Bosnian Muslims 
came to count on outside help to 
establish control of the country 
— a grievous error. 

The lesson fra people who 


want independence is to make 
concessions that will persuade 
powerful minorities to live under 
your roof, let than go their way, 
or be prepared to fight, alone. 

Ameri cans can learn that the 
use of air power leads to tire use 
of ground power. Believe that — 
not politicians, military men or 
journalistic bombardiers who as- 
sure you otherwise. 

And Americans can leara that 
the North Atlantic Treaty Orga- 
nization has changed. It is sup- 
posed to bind its members to mu- 
tual protection against attack — 
its members, not the whole world. 
Now NATO is sending heavy 
forces into a war that did not 
involve an attack on any member, 
or a direct mflhary threaL 

Maybe Americans are thrilled 
at flie change; maybe not 
Neither the Republicans nor 
the White House has spelled 
out the consequences. Why 
should they, when Americans 
do not demand it? 

In tire Bosnian field, tire best 
weapon American commanders 



have is their own realization that 
no matter what officials bade 
home pretend, this is not m 
tempt to “keep” a peace. It is a 
powerful military operation -fe 
enforce a peace that may ~ 
not come about as a resi 
treaty demanded by the __ _ _ 
States as the condition for coq& 
mining its troops. V^..' 

That realization is the differ- 
ence between sitting waitingJIp 
be attacked, as foe UN command 
did, and acting as commanders 
are supposed to act: when ,® 
danger, strike first. 

The forces entrusted to tiretn- 
will be the stronger and safer 
fra fore military lessons their 
commanders learned from the 
past and the clarity of mind tfigf 
goes with it. ■$>' 

But foe people of the United 
States and Europe will one 
suffer from the refusal of 
governments to face the 
and lessons of Bosnia. _ 
their own failure to deitiaof 
an accounting. 

The New York Times. 


Expanding Talks Beyond Golan Holds Hope for Israel-Syria Deal 


C AMBRIDGE, Massachusetts 
— The new round of Israeli- 
Syrian talks scheduled to begin in 
Washington on Wednesday may 
lead to tire first significant break- 
through in these four-year-old on- 
again, off-again discussions. The 
resumption of these negotiations 
is accompanied by unprecedented 
Israeli and Syrian expressions of 
optimism. The most astonishing 
was a two-page tourist guide to 
Syria published last week by 
Yediotn Ahronoth, Israel’s 
largest-circulation newspaper. 

The government-run Syrian 
media has changed its tune re- 
garding the prospects for peace 
with IsraeL Prime Minister Shi- 
mon Peres was praised far the 
tone and substance of his recent 
statements, and commentators in 
Damascus assessed the chances 
of a Syrian-Israeli deal as better 
than ever. 


By Sbai Feldman 


ership. Faced with this stalemate. 


These new expressions of hope 
cannot be ascribed to any sub- 
stantive or procedural change in 
Syria’s positions. So far. Pres- 
ident Hafez Assad continues to 
reject a face-to-face meeting with 
tire Israeli prime minister, and foe 
same Syrian commentators who 
express optimism also make it 
clear that President Assad has not 
backed away from any of Syria’s 
demands. He still insists on total 
Israeli withdrawal from the Golan 
Heights and rejects any possibil- 
ity of Israel's continued operation 
of early-warning stations there, 
even on a reciprocal basis. 

Instead, the new sense of op- 
timism seems to be based on a 


appreciation of Prime 
finis ter Shimon Peres's innova- 


tive approach to the Israeli-Syrian 
negotiations. During the tenure of 


Yitzhak Rabin, Mr. Peres cm more 
than one occasion expressed his 
impatience with tire slow pace of 
discussions with Syria. Indeed, he 
seems to have concluded that 
deadlock was inevitable as long 
as the talks focused exclusively 
on the future of tire Golan 
Heights. In such discussions, Syr- 
ia was bound to demand a com- . 
plete Israeli withdrawal to tire 
pre- 1967 borders, while Israeli 
leaders could not accept even a 
lesser retreat to tire international 
border, except in exchange for 
“real peace” and the implemen- 
tation of wide-ranging security 
arrangements. 

Yet “real peace" — under- 
stood by Israelis to imply rela- 
tions similar to those between tire 
United States and Canada — re- 
mains anathema to Syria’s lead- 


Mr. Peres seems to be proposing a 
lOftheLs- 


dramatic transformation 
raeli-Syrian discourse by placing 
the Golan Heights issue in a wider 
context In his view, the limi- 
tations an what Israel can expect 
from Syria directly could be com- 


Commentory is 
surprisingly upbeat 


Budget Fight Will Define America 


B OSTON — The conflict be- 
tween congressional Re- 
publicans and President Bill 
Clinton is billed as one over 
balancing the federal budget 
But the issue that has shut much 
of the U.S. government for a 
week is much larger. What is at 
stake is the kind of society 
America wants to be. 

Will poor people, in America 
as in all of Western Europe, be 
assured of at least basic medical 
care? Or will they be left to the 
whims of local officials, and to 
begging? That is one question 
the budget fight will decide, and 
in doing so it will define the 
country America is. 

So much of the budget ar- 
gument is cariied on in abstrac- 
tions. But the results will be 
concrete. The Republican plan 
to terminate Medicaid, the fed- 
eral program to fund care for the 
poor, is just one example. 

Another is “welfare reform,” 
so called. The title is, as Senator 
Daniel Patrick Movnihan has 
said, an “Orwellian aversion of 
truth.” The bill just passed by 
the House — most of it also 
included in the Budget Recon- 
ciliation Act vetoed by Pres idem 
Clinton — would not reform but 
repeal the section of the Social 
Security Act providing aid for 
dependent children, which for 
60 years has bran America’s na- 
tional welfare system. 

Congressional Republicans 
present their welfare bill as a way 
to reduce the number of births by 
unmarried women, especially 
teenagers, and to increase the in- 
centive for people cm welfare to 


By .Anthony Lewis 


work. Just about everyone would 
agree with those objectives, but 
there is no reason — none — to 
think abolishing federal welfare 
would advance than. 

The unwelcome phenomenon 
of illegitimacy is growing in all 
Western societies. No study has 
shown that it is a result of tire 
U.S. welfare system. Whatever 
is driving children to have chil- 
dren is far more profound in its 
social origins. 

As for work, no one has ex- 
plained or can explain how leav- 
ing young mothers to get less 
and less from state governments 
competing in meanness will en- 
able them to work. What are 
they supposed to do with their 
children? 

It is children who will bear the 
real burden of “welfare re- 
form.” Senator Moynihan, in a 
Senate speech reprinted in The 
New York Review of Books, 
estimates that in New York City 
alone, hundreds of thousands of 
children are in families only 
held together now by govern- 
ment aid money. Many would 
become homeless. 

The truth is that all the Re- 
publican talk about encouraging 
work and discouraging illegit- 
imacy Is just that: talk. The real 
engine of “welfare reform” is 
the desire to take it out on the 
undeserving poor. who. by the 
way, seldom vote. 

Not thai Mr. Clinton or the 
Democrats deserve any medals 
on the issue, Mr. Clinton started 


the downhill slide with his ill- 
considered campaign promise 
to “end welfare as we know it” 
Only now is he coining to grips 
with the cruel realities of a 
difficult problem. 

The Republican budget in 
many ways targets the less for- 
tunate, those at work as well as 
those on welfare. One important 
provision would reduce the 
earned income tax credit, which 
helps the working poor. Food 
stamps and other nutrition pro- 
grams for the less well off would 
be cut or removed entirely from 
federal responsibility. 

And, of course, along with 
those sometimes savage hits at 
those who barely get by, there 
are tax cuts that would largely 
benefit the best-off Americans. 
They do vote, and they make 
campaign contributions. 

It is hardly a surprise that to- 
day’s Republican radicals want 
to help the rich and reduce federal 
efforts for the poor. As a class, 
they are singularly without un- 
demanding of or empathy with 
the realities of social distress. 

The radicals are not only 
aiming at the poor. They want to 
kill federal regulations that in- 
terfere with the ability of the rich 
to grow richer — that, for ex- 
ample, keep wetlands from being 
paved over. 

What vision do the radicals 
have for America? That is whai 
pozzies me. Do they really think 
a country made up of desperate 
poor, an increasingly impover- 
ished middle class and a thin 
crust of the rich will be healthy? 

The iVrir Vert Times. 


pensated for with a number of 
strategic advantages entailed in 
an Israeli-Syrian deal 
First, given almost two decades 
of peace between Israel and Egypt, 
a year-old Israeli- Jordanian treaty 
and the continued implem entation 
of the Israeli-PLO accords, an Is- 
raeli-Syrian agreement (leading to 
a similar deal with Lebanon) 
would end the Arab-Israeii con- 
flict That is, tensions between Is- 
rael and one or more of the Arab 
states might arise from time to 
time, but the Arab-Israeli conflict 
would no longer be an 
iple and a centr ' 
tie East politics. 

In addition, an Israeli-Syrian 
agreement would signal to the 
Arab world that peace with laael 
has become the accepted norm. 
This is expected to lead a large 
number of Arab and Muslim 
“fence-sitting" states, which have 
expressed growing interest in 
diplomatic and trade relations with 
Israel, to realize such relations are 
legitimate. Thus, imperfect “nor- 
malization" with Syria would be 
enhanced by intensive interactions 
wife other states in tire region. 


Equally important, the end of 
the Arab-Israeli conflict would 
deprive Iran and Iraq ■ — the only 
significant remaining sojgpes cf 
danger in the region — ffira'pP 
litical context within which they 
continue to challenge IsraeL By 
ending Syria’s isolation and lead-, 
ing to improved relations wifo 
Europe and the United States, the 
agreement would also ondermidc. 
the rationale of the limited Syr- 
ia turn, t£fend oF this part- 
nership and the end of Syria's 
need to maintain constant, indi- 
rect pressure on Israel would also 
motivate Damascus to stop 
Hezbollah terrorism in southern 
[are- 


na of continuing Arab-Israeli vi- 
olence would thus be closed. 

For thousands of Israeli families 
whose children currently serve 
along Israel’s northern border, 
ending foe war of attrition in south- 
ern Lebanon may be more im- 
portant than the ability to shop is 
the Damascus bazaars. 

By placing Israeli-Syrian talks 
in a wider context. Prime Minister 
Pbres hopes to overcome the 
stalemate in negotiations over tb£ 
future of foe Golan Heights. The 
current wave of opti mism on the 
of these talks suggests 
is and Syrians are wiD- 


ing to give the creative Peres ap- 
proach its well-deserved chance. 


The writer is a senior research 
fellow at Harvard University's 
Center for Science and Interna- 
tional Affairs. He contributed this 
comment to the Inte 
Herald Tribune. 


IN OUR PAGES; 100, 75 AND 50 YEARS AGO 


1895: White Christmas? 


LONDON — Yesterday [Dec. 22] 
was cold enough to lead people to 
suppose that Christmas, after all, 
may be celebrated with seasonal 
atmospheric effects. A bitterly 
cold n rath -east wind swept over 
the town all day, and in the early 
morning there were plentiful signs 
of frost in foe streets. Towards 


sweet spirits of nitre, and had 
found the drug being used as a 
substitute for liquor "among the 
better classes.” He calls attention 

to the danger in the practice, as the 

drug contains alcohol, sodium ai- 
trate and sulphuric acid. 


1945: Parties in Paris 

PARIS — The first Christmas of 


eveama, ir became milder and at 


---- — j- uau risen IQ 
39deg. Fahr_ dashing foe hopes of 
those who would have preferred a 
bit of snow for the holiday. 


1920: Holiday Spirits 


BOSTON — Nitre cocktails, as a 
substitute for foe once popular 
Bronx, have come into favor 
since foe advent of Prohibition, 
according to information given 
out by William S. Briry, director - 
of registration in the State De- 
partment of Drug Control. He 
s aid the department has noticed a 
tremendous increase in foe sale of 


w x aiia, mi seven "r 

be celebrated here with affiukiBw 6 
of community fetes fordukta®’ 3 
wealth of church services. An vf 
and civ ilian, and a number of TO 0 ' 
sical recitals. A gargantuan ChriJ 
mas party wfilbe held at 
Olympia Theater for 1,00° 
orphans today [Dec. 23). The 
ed States Army will play host The 
small French guests, 
around a Christmas nee, vnB 
a U.S. Army orchestra, see sev€ jr 
vaudeville acts, movie 
and be handed candy batv^ud w 
pies after the two-hour 
ment program. Special Services 

famishing the chUdreo’s toys- 
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^ in Crew 
Set Free 
* By North 
Koreans 


Reuters 

SEOUL — North Korea said 
it would release as a 
P®ace gesture the five surviving 
crew members of a South Ko- 
rean trawler seized in May. de- 
resing a dispute between the 
two Koreas at a time of height- 
ened military tension. 

The _ vessel, Woos ting, 
strayed into North Korean wa- 
ters after being released from 
Chinese custody for illegal fish- 
ing. Pyongyang’s official Ko- 
rean Central News Agency said 
the crew had committed “grave 
crimes" and should have been 
punished. 

“But all the crewmen 
frankly admitted and made an 
apology for their crimes and 
requested a competent organ to 
leniently forgive them," the 
agency said. 

Forgiving the crew was “an 
expression of our warm feel- 
ings toward the South Korean 
people and a manifestation of 
our consistent peace stand for 
national reconciliation and 
peace of the country," accord- 
ing to the report monitored in 
Tokyo. 

It said the boat would not be 
handed back. 

South Korea has repeatedly 
demanded the return of the 
trawler and crew, and the in- 
cident contributed to a deteri- 
oration of relations between 
Seoul and Pyongyang. 

Pyongyang’s failure to com- 
ply was seen as especially 
provocative after Seoul started 
shipping free rice to the North 
on humanitarian grounds fol- 
lowing floods that ruined the 
grain crop. 

The report said the cremated 
remains of two crew members 
shot and killed during the cap- 
ture would be returned along 
with the re mains of a third 
sailor who died of illness. 

The surviving five crewmen 
would be sent home through via 
Panmunjom on Dec. 26 to allow 
them to spend the New Year 
with their families, it said. 

Panmunjom is the only 
crossing point along the for- 
tified Demilitarized Zone that 
has divided the Korean Penin- 
sula since die 1950-53 Korean 
War. South Korean authorities 
have said the North could take 
advantage of political turmoil 
in the South to make mischief. 


Israelis Not Invited as Bethlehem Sets Festivities 


c 


Reuters 

BETHLEHEM, West Bank — Church 
bells and Muslim calls to prayer rang out over 
Bethlehem's Manger Square on Friday as 
Palestinians celebrated their first day of free- 
dom under self-rule. 

Drivers smiled and joked with policemen in 
spotless new uniforms directing traffic by the 
Church of the Nativity, the traditional birth- 
place of Jesus. 

Mayor Elias Freij pushed for peace when 
the idea was not so popular. But after Israeli 
troops finally left his town, he ruefully ad- 
mitted that tiie bitterness they leave behind 
will take time to subside. 

Israeli officials, he suggested, are not nec- 
essarily welcome at the first Palestinian-run 
Christmas festivities starting Sunday night. 

“For 28 years. Israelis were represented 
here by their militaiy governors," said Mr. 


Freij, who also is the tourism minister in ■ 
Yasser Arafat's Palestinian Authority. 
“Maybe in three years we’ll invite them.” 

Mr. Freij said Friday that Israeli’ tourists 
were welcome in Bethlehem as long as they 
were unarmed. To prevent conflicts, however, 
the Israeli Army announced that it would bar 
Israelis from entering Bethlehem through 
Sunday, Christmas Eve. It is army practice to 
keep Israelis out of PLO-ruled areas in the 
first few days after the handover of power. 

Foreign tourists, however, will not be 
barred. 

The Palestinian self-rule government took 
control Thursday of the biblical town, 8 kilo- 
meters (5 miles! south of Jerusalem. In a 
cacophony of church bells, gunfire and cheer- 
ing crowds, the last Israeli troops withdrew 
and more than 850 Palestinian police took up 
positions. Bethlehem thus became the sixth 


West Bank town, in addition to. the Gaza Strip, 
to come under Palestinian control as pact of 
the autonomy accords between Israel and the 
Palestine Liberation Organization. Ramallab . 
and much of Hebron also will be transferred 
before Palestinian elections Jan. 20. 

Mr. Arafat plans to deliver a Christmas Eve 
speech from the roof of the Church of the 
Nativity to a crowd expected to number in the 
tens of thousands. He arrives on Saturday 
afternoon with his wife, Suha, and their baby 
daughter, Zahwa. 

It will be Mr. Arafat's first visit to Beth- 
lehem since he made peace with Israel and 
became leader of the Palestinian autonomy 
government Mr. Freij said no other world 
leaders, including, pointedly. Prime Minister 
Shimon Peres of Israel, were invited to the 
festivities. • - - 

Although Muslims outnumber Christians 


in the town by 35,000 to 15,000, the Christ- 
mas celebrations this year are expected to be a 
manifestation of all Westimans’ national .as- 
pirations. ■ 

While die party mood lingered after the 
troop withdrawal, residents worried that by 
barring their entiy to weak in nearby 
Jerusalem, . Israel was still controlling their 
lives. And Bethlehem Christians voiced hope' 
that Muslim-dominated Palestinian author- 
ities would treat them as equals.-. . 

Thousands of Bethlehem residents used to 
cross into Jerusalem to work. as laborers be- 
fore Israel imposed restrictions on Palestini- 
ans entering trie city. 

“Now we have freedom to walk our streets 
without fear,” said Abdallah Abu Sneineh, 
sweeping away the rubbish left by .Thursday 
night’s revelries. “But they shut the door to 
Jerusalem." 


TOYS: 

A Mating Game 

Continued from Page 1 

jokes. He has to laugh before 
you hang up." 

“Would you ever marry 
someone for money?” 

A player who does not want 
to answer or perform gets a “Zit 
Sticker," a red dot she must 
stick on her face. The winning 
player gets to read her Girl Talk 
Girl Cards, which each player 
gives to the girl she thinks 
matches the description on the 
card: “Bubbly personality," 
“Loves to gossip" “Wiggles 
when she walks.” 

“I hate these games,” said 
John Mueller, a doctor, who 
was shopping for his two 
daughters and two sons at a 
Toys ‘R’ Us store in Virginia 
last week. “I find them stereo- 
typing, sexist, frivolous and 
they emphasize traits not ben- 
eficial to their long-term de- 
velopment And yes, my daugh- 
ters love them." 

His older daughter was given 
Girl Talk when she was 10, he 
said, and she enjoyed it 
“Sadly, there is a market for 
these games," said Elizabeth 
Fox-Genovese. author of 
“Fe minis m Is Not the Story of 
My Life: How Today's Feminist 
Elite Has Lost Touch With the 
Real Concerns of Women' ’ and 
founder of the women's studies 
p rogram at Emory University. 

“We do know that little girls 
like clothes, like to appeal to 
men, and they have a different 
take on all that kind of thing than 
young men do. I’m afraid the 
market is a good barometer. 

“But I don’t see why we 
assume this poisons them," she 
added. “It doesn’t preclude 
them from doing well in school, 
or playing soccer, which they 
also do." 



WORKSHOP: Santa’s Is in Southern China 


HOME WITH A TREASURED TREE — A man in 
Bucharest walking home Friday with a Christmas tree, 
which in Romania can cost $20, about a week’s wages. 


Continued from Page 1 

One of die elves there is Yu Zhongnan, a 
25-year-old assembly line supervisor. Like 
other migrants who axe recruited by 
provincial governments in poor areas like 
Sichuan, Hunan and Jiangxi, she says that 
“you can earn more money here, and see 
different things." 

More is a relative term. The average 
wage in this factory is $75to $85 a month, 
one eighth as much as the average worker 
in Hong Kong earns and not much more 
than an American teenager could earn 
shoveling snow for a couple of days. 

But the workers can save money to send 
home and still treat themselves to occa- 
sional entertainment they could not find in 
rural areas. All four children in Ms. Yu's 
family migrated from Jiangxi Province to 
Shenzhen to find work. Her sister returned 
home to get married, but her two brothers 
still work nearby. Ms. Yu started working 
five years ago on the assembly line, where 
the typical worker can pur small touches on 
up to 2,000 toys a day. Now, after several 
promotions and working six days a week, 
she earns $120 a month. She shares a 
dormitory room with five other people. 

Attunes the job of being a Santa's helper 
can be a dangerous one. Two years ago, a 
faulty fuse sparked afire in a Shenzhen toy 
factory (not one of Mr. Ting’s) that killed 
87 workers who had been locked inside 
because the owners were worried that the 
workers might steal some of the toys. 

Chinese authorities later jailed the Hong 
Kong factory owner, a Chinese director, 
and two fire officials who accepted bribes 
to overlook hazards during inspections. 

In Thailand in May 1993, a fire killed 
188 workers and injured hundreds more in 
a plant on the outskirts of Bangkok that was 
half-owned by Mr. Ting's Kader Holdings. 
The death toil far exceeded that of the shirt 
factory fire in New York that helped focus 
attention on dangerous conditions at Amer- 
ican sweatshops early this century. 

Mr. Ting said the company has taken 
measures to prevent a repeat of the Bangkok 
disaster. The factory doors are open. Air 
conditioners and ventilating equipment suck 
paint fumes out of the spray paint shop. 
Once a month, the factory holds a lire drill. 


As for li' 
they wercsim. 


standards, Mr. Ting said 
ie, but “decern." 


“The quality of living standards are 
different from one place to another," he 
said, adding that many mi gr ants come from 
areas so pom - , they do not know what a 
toilet bowl is. “One girl used the toilet 
bowl to wash her clothes," be said. 

Many of the rules at the Qualidux plant 
are dictated by customers, who have dif- 
ferent safety standards. 

McDonald's demands that the factory 
“girls,” as Mr. Ting calls them, wear hair 
caps and wash 1 their bands every two hours 
with detergent supplied by McDonald’s. 
Frscher-Price wants its toys dropped in 24 
different ways from heights of 54 inches to 
62 inches, well in excess of UJS. gov- 
ernment standards. 

To make sure toys are not damaged in 
shipping, the company also puts them in a 
freezer taxi bakes than in an oven to see 
how the quality and color hold up. One 
machine simulates amoving truck, shaking 
tbe toy around inside a box. 

Virtually all of the toys made in tins 
region are made for export, but a Chinese 
market for toys is gathering steam. 

With famili es limite d to one or two 
children and with a high savings rate, Chi- 
na would seem like fertile ground for toy- 
makers. “If every Chinese sport Si. on 
toys.' ’ Mr. Miller said, * ‘then China would 
be the world's sevenrb-largest toy mar- 
ket.” 

Already many Chinese exchange cards 


a good excuse to give gifts. The toy de- 
partment of stores on Beijing’s fashionable 
Wangfujing street have been jammed with 
shoppers as the holiday approaches. 

American marketers are trying to break 
into China, but it’s slow going. 

Only 2 percent of Qualidux products 
remain in Oiina. Mr. Ting said he worked 
with a company called Good Baby that has 
a national distribution network of 3,000 
outlets. “Even they are having teething 
problems,’’ Mr. Ting said, because of Chi- 
na’s bureaucratic wholesale and trans- 
portation systems. In addition. Mr. Ting 
said, “Within China, they still feel that if 
the middle man makes money, maybe this 
is a crime.” 
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From Camilla 
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LONDON — Prince Charles’s de- 
cision to choose the crown over re- 
marriage means Camilla Parker 
Bowles will never be queen, but she is 
reported to have vowed to stand by her 
man. 

The. Sun newspaper, which this 
week broke the news of the divorce 
negotiations at Buckingham Palace, on 
Friday quoted Mrs. Parker Bowles, 
Charles's longtime love, as telling the 
prince: “I will stand by you always, my 

darling. There is a conflict between the 

individual and the institution — and in 
this case the institution must win.” 

Mrs. Parker Bowles's reported 
comments came a day after Charles 
ruled out remarrying should Diana, the 
Princess of Wales, consent to "a di- 
vorce. as requested by Queen Eliz- 
abeth this week. 

If tbe princess does not agree to 
divorce, British law mandates a five- 
year separation, forcing Prince 
Charles to wairfor two more years for 
dissolution. And her closest confi- 
dante in the press says she is deter- 
mined there will be no divorce until 
her future status is assured. 

Queen Elizabeth II and Charles 
have already laid their cards on the 
table. Tbe queen said this week she 
wanted the couple to divorce after 
three years of turbulent separation. 
Char les said be agreed with his moth- 
er. . 

This stirred much speculation about 
whether Charles could someday be 
crowned along with Mrs. Parker 
Bowles, who was herself divorced ear- 
lier in January. 

But Charles sought to quash this 
talk by saying he had no plans to marry 
again — a remarriage would not sit 
well with the Church of England, 
whose temporal head he would be as 
king. 

Whether Charles is fed up with the 
institution of marriage, or simply 
wants to curry favor with the public, is 
unclear. Tbe British public apparently 
has little affection for Mis. Parker 
Bowles, the ‘’other woman” in the 
case, reserving its sympathy fix' Di- 
ana. 

Diana has yet to reply to the queen's 
intervention, aside from letting it be 
known that her lawyers were out of 
town until early next year. 

But the Daily Mail's royal corre- 
spondent, Richard Kay, whom Diana 
has often used to get her views out, had 
an article Friday saying the Princess 
wanted to avoid being rushed into an 
unacceptable settlement. “She is pre- 
pared to hold out for as long as it 
takes,” Mr. Kay wrote. (Reuters, AP) 


FRANCE: Labor Summit Fails to Resolve Issues SOROS: The Financier, in a Switch, Is Again Wagering His Money on Russia’s Future 


Continued from Page 1 

pect strong enough growth in 
1997 — roughly 3 percent — to 
meet the criteria for a single 
European currency in 1999. 

But the “downside risk is the 
immediate future because it is 
hard to know how badly con- 
sumer confidence has been 
hit." according to Paul Horne, 
the firm's top Paris-based an- 
alyst 

In the longer run, he said, 
French business will benefit 
from the interest-rate cuts that 
started two weeks ago and seem 
set to continue — if consumer 
confidence can be restored. 

For the short run, the Jupp6 


team has offered a package of 
suggestions about boosting em- 
ployment and increasing peo- 
ple’s purchasing power. But 
most French leaders say bolder 
initiatives are needed to jolt the 
nation out of its mood of un- 
certainty and pervasive gloom. 

The proposals, described as 
“a meager Christmas present” 
by Jean Gandois, the business 
participant, centered on chan- 
neling money into consumer 
spending, mainly by offering 
tax incentives to people who 
want to take their money out of 
savings plans, including mon- 
ey-market funds. 

Most union leaders reacted 
negatively, with one saying that 


the discussions were “surreal- 
istic” because they were so re- 
mote from the doubts and fears 
voiced in France. Louis Vian- 
net, head of tbe General Con- 
federation of Labor, the Com- 
munist-led union that 
spearheaded the railroad 
strikes, said that public opinion 
would render “a very severe 
verdict.'' 

He did not specifically 
threaten a resumption of strike 
action, but his union succeeded 
in paralyzing France's state- 
owned rail system, together 
with city subways, and making 
the government back off its 
plan to change railroad work- 
ers' pensions. 


Continued from Page 1 

ponies. Russia’s economic es- 
tablishment has no interest in 
returning to a Soviet-style com- 
mand economy. But much of tbe 
new elite is equally fearful of 


Me of real competition. 

Meanwhile, the struggle to 
control the new Russia rages, 
Mr. Soros explained, surround- 
ed in his New York office by the 
totems of his political connec- 
tions and far-flung interests: 
photographs of lus meeting 
with President Bill Clinton; 
East European art purchased to 
support artists in the region; and 
books, mostly his own, like 


“Soros on Soros," a collection 
of bis observations on life, pol- 
itics and philosophy. 

“Entire companies have 
been ripped off and either ex- 
propriated or bought in the pri- 
vatization process, and now we 
have come to the point where 
there is the ultimate plum and 
that is the state,” he said. “So 
now there is the question of who 
is going to grab the state and 
that is die big political game 
that is going on m Russia.” 

The political battle in Russia 
has been generally portrayed as 
a struggle among rival parties 
and competing ideologies. But 
underlying the political power 
struggle, Mr. Soros sees a clash 


of economic interests between 
two major groups: energy and 
raw material producers and en- 
ergy consumers. 

The first group includes tbe 
gas and oil industry and its gov- 
ernment supporters, including 
Prime Minister Viktor S. Cher- 
nomyrdin. Its resources can be 
readily sold abroad for world 
market {vices, making it some- 
what more open to reform, 

Tbe consumers include the 
military-industrial complex and 
industrial enterprises. They are 
fearful of competition, long for 
state subsidies and want energy 
and resource prices set artifi- 
cially low. And they are van- 
ning, Mr. Soros said. 


Xenophobic rhetoric by die 
Communists and nationalist 

IS from exploitative for- 
eigners is intended to provide 
an ideological justification for 
keeping the markets closed and 
protecting the energy and re- 
source consumers, he said. 

“The Communists are just 
another gang. They also want to 
grab the assets," he said. “It's a 
question of how you redis- 
tribute die pie.” 

Given all this, why then is 
Mr. Soros still keeping his hand 
in Russia? His foundation there 
spent $25.8 million in 1994 
printing textbooks, helping 
Russian journalists, helping li- 


braries and carrying out other 
reforms. He has already spent 
more than $100 million trying 
to help support former Soviet 
scientists. 

Mr. Soros, an associate said, 
is fearful of what will happen if 
the West gives up on Russia. 

And with its immense natural 
resources, educated pool of tal- 
ent and often low-cost assets, 
Russia still remains enough of a 
lure for Mr. Soros that he is 
making a limited investment 
there despite the considerable 
political risks. 

Currently, Mr. Soros ex- 
plained, some key assets are 
undervalued. “It is all a ques- 
tion of timing," he said. 
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Death Sentence in Ferry Robbery 

HONG KONG — A Chinese court on Friday sentenced to 
death Chen Wenjian for hijacking a high-speed ferry and 
.stealing S1.3 million in cash, a newspaper reported. 

The hydrofoil was carrying more than 1 30 people and the 
shipment of currency from the Portuguese colony of Macao 
to Hong Kong in June when three men drew guns and fired 
warning shots. 

One accomplice, Zhang Shaomian, also was sentenced to 
death, bui with a two-year reprieve, the New Evening Post 
said. It said his sentence could be commuted to life im- 
prisonment. Another accomplice, Zhou Hanlian, was sen- 
tenced to life imprisonment, the newspaper said. f AP I 

Cult Leader’s Lawyer Questioned 

TOKYO — Prosecutors on Friday began questioning a 
lawyer who was fired by the jailed cult leader Shoko Asahara 
after a magazine published what it said was Mr. Asahara' s 
explanation to investigators of the death of a follower. 

Mr. Asahara. founder of the doomsday sect A urn Shin- 
rikyo, is accused of masterminding the nerve-gas attack on 
the Tokyo subwav system that killed 12 people and injured 
5.500. 

The magazine Gendai said Mr. Asahara told investigators 
that he had instructed his private doctor, Tomomasa Nak- 
agawa, to punish the follower for disobeying the sect’s 
teachings, ami that the follower had accidentally died. Mr. 
Asuh ara's reported statement contradicts that of Dr. Nak- 
agawa, who has said he murdered the follower on Mr. 
Asahara 's orders. 

The lawyer, Shoji Yokoyama, admitted that he had given 
the magazine Mr. Asaharu's account of the death. (API 

Family-Planning Switch in India 

NEW DELHI — India will end a much -criticized family 
planning program (hat sets- targets for birth control and will 
focus instead on voluntary schemes, a United Nations Pop- 
ulation Fund official said Friday. 

•■The government of India plans to remove quotas and 
targets on a countrywide basis from April I. 1996.” the UN 
group's executive director. Nulls Sadik, said. 

The aim is to make birth control programs more responsive 
to women's needs. “You get things done when people 
actually accept the concept.” she said. (Reuters) 


VIETNAM: Meet Dr. Bricklayer 


Continued from Page 1 

corrected soon, we are likely to 
have serious problems.” 

This fall the National Assem- 
bly was warned that the brain 
drain could impede the coun- 
try's economic development by 
wasting its educated on menial 
jobs or losing them to foreign 
companies. An official urged 
the government to invest more 
money in research as a way ro 
keep scientists interested in 
working for universities. 

But Mr. Ha complained that 
so far, efforts to halt the brain 
drain have been cosmetic and 
ineffectual. Earlier this year, for 
example, the country gave 
awards to students who ex- 
celled in technological studies. 

“Someone front the Foreign 
Language College with even 
average knowledge can earn 
$200 a month working for a 
foreign company," Mr. Ha 


said. “But if you are an en- 
gineer, you are lucky to get $40, 
even if you have a hundred of 
those awards." 

That reality is causing anxiety 
for many recent college grad- 
uates. More than half the pop- 
ulation is under die age of 20. so 
pressures on the job market are 
going to become more severe. 

Young people are discover- 
ing that a market economy 
means higher salaries in busi- 
ness, not academics. Applica- 
tions for medical school, en- 
gineering and the sciences are 
down. Popular subjects today 
are foreign languages, especial- 
ly English, and computers, 
business and economics. 

“Vietnamese doctors cannot 
be really rich,” said Pham GLa 
Khai, 59, a medical school 
teacher here. “You must go into 
business to be really rich. Young 
people today are different. They 
think only about money. ” 


CRASH: Amazing Andean Tale 


Continued from Page ] 

Miami -Cali flight, the Colom- 
bian Consulate said. 

Four people were at Hospital 
Univcrsitario in Cali, Dr. Reme 
Espinosa said, including Gon- 
zalo and Michelle Dussan and 
Mauricio Reyes. The fourth was 
a woman. Mercedes Ramfrez, 
of Blue Springs. Missouri, Res- 
cuers also found a dog that had 
survived the crash. 

Rescue workers used heli- 
copters to reach the remote, 
forested crush site. Amid the 
grisly sight of pieces of flesh. 


some so small as to be almost 
unrecognizable as human, they 
also found dolls belonging to 
young victims. 

Investigators helping in the 
search held out little hope of 
finding anyone else alive. 
Among other evidence, they re- 
covered the “black box" 
recorder of Right data. 

By the time they reached the 
wreck, local farmers had pilfered 
Lhc belongings of the dead. 

"The peasants are taking stuff 
away in bugs." said Juan Carlos 
Millan. an aide to the Cali pros- 
ecutor. (AP. NYT, Reuters) 
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Mysterious Faces From the Egyptian Desert 


International Herald Tribune 

N EW YORK — Their eyes transfix the 
viewer with their burning intensity. 
“The Mysterious Fayum Portraits/' 
as Euphrosyne Doxiadis calls them in 
her book just published by Harry N. Abrams, 
build up the most compelling pageant of faces 
from the ancient world. 

Indeed, they are the only painted portraits that 
have come down to us from Antiquity, thanks to 
the dryness of the Egyptian desert. 

Some are so extraordinary that it makes one 
wonder why it took so long for the art to be 
acknowledge! as such in book form. When the 
first portraits in encaustic on panel turned up at the 
hands of the Viennese dealer Theodore Graf in 
1887, they were found so surprising in their an- 
ticipation of West European painting 1,500 years 
later, that they were thought to be forgeries. 

Then came the massive discovery of a cache of 
mummies made by Flinders Petrie in 1888 at 
Hawara with the portraits still in place at the top 
of sarcophagi enclosing mummies. The authen- 
ticity of the genre could no longer be held in 
doubt. Discoveries continued, scholars wrote 
articles, and collectors and museums pounced on 
what was up for grabs. But still the Fayum 
portraits remained outside Art History, spelled 
with capital letters. To this day, they are barely 
looked at other than as curiosities, and few are on 
view in the world's great museums where most, 
including some masterpieces, are under wrap- 
pers. 

The reason is partly to besought in the enigmas 
that surround this art. The complexity of its de- 
velopment has yet to be convincingly charted. 
Above all, this is the ait of a society that was wiped 
out — and although the fact is never publicly 
admitted, we make short shrift of die great works 
of vanished cultures unless they are exotic. 


These are not. The Fayum feces look astound- 
ingly familiar — and moving. Two of the earliest 
known portraits show a man and a woman whose 
mummies were found buried together, as part of a 
larger group burial. Painted three quarters with 
their eyes turned full front to look at the viewer, 
they are like a diptych when seen side by side. 


SOUREN MELQQAN 


Only the faces and part of the neck are visible, 
framed by the thin strips of linen intricately 
woven so as to form a rhomboidal opening. The 
red flush on the man’s cheeks, die dark gleam in 
the eyes, the thick lips pressed in an expression of 
muted resignation, make it a portrait as great as 
anything conceived by 17th-century Dutch 
artists. The woman's small oval face with high 
cheekbones is dainty and the look of anguished 
query in her eyes makes her seem more frail stilL 
A Greek inscription identifies her as Hermione 
Gramma tike, “the school teacher." 

Were these father and daughter, killed in some 
catastrophe? The man was painted when in bis 
30s at the most, but buried at an advanced age, as 
several X-ray examinations have revealed. The 
young woman died when she was about 25, with 
bones so small and so brittle that all the ra- 
diologists remarked on the facL 

Some portraits have a harsh directness that is 
unlike anything known from ancient art. One of 
the more asto nishing discoveries made by Dox- 
iadis, a painter in her own right who chose these 
works wife the intimate understanding of the 
practitioner, is the snail portrait of a man with 
green eyes in the Manchester Museum. With its 
vigorous brush strokes, quickly applied, and the 
quiet bitterness that exudes from the face, it an- 
ticipates the realist school in mid- 19th-century 
France. 


An even more curious parallel is called for 
concerning the portrait of a woman panned on 
linen in crisscross strokes. These irresistibly call 
to mind the effect sought by 18th-century drafts- 
men working in black and red chalk heightened 
with white. Her serene, slightly imperious face, 
seems about to give a smile. 

Combined with the short hairdo and the black 
curls framing the face, this gives the picture an 
uncanny resemblance to some late 18th-century 
or early 19th-century Neoclassical portraits. 

The ul timate masterpiece is the likeness of a 
woman in the British Museum that Doxiadis 
says, when commenting on “die breathtaking 
colors and sensuous impasto," is worthy of the 
great Venetians. The merest flicker of a smile 
hovers on her lips and gentle yet penetrating 
eyes. They give the feeling that it is impossible to 
fathom them to their full depth. If there is such a 
thing as a Fayum Leonardo, this is it. 

Who were these people? Doxiadis calls than 
Greeks and assumes that these paintings, some of 
which are so accomplished in the accurate ren- 
dition of the human face, incorporate the legacy of 
the famed school of Alexandria. Undoubtedly, 
there is some formal resemblance between the 
more polished Fayum characters and a famous 
double portrait, probably the work of a Greek 
artist, that survived an the wall of a villa in 
Pompeii. 

What escapes us is what these pictures really 
meant to those who did them, or those who looked 
at them. If Greek, the characters who sat to be 
portrayed had thoroughly succumbed to the 
Egyptian creeds. The likeness of a man identified 
by a terse inscription in Greek capitals, * ‘Farewell 
Artemidorus/* at the top of a wooden casing is 
associated with scenes carved cm the sarcophagus 
which look like low reliefs taken down from the 
walls of an ancient Egyptian shrine. 


How the idea of inserting the likenesses of the 
deceased into the sarcophagi came about re- 
mains unknown. No reference to these Fayum 
portraits has turned up in Greek literature. It is 
clear feat some of fee great portraits were done 
directly from life. 

They were probably hung in houses at first — 

Petrie actually found a portrait, damaged but 
recognizable as such, still in its wooden frame. 

Sense sarcophagi show signs of gradual wear. 
This persuaded Petrie char they had been exposed 
to fee attrition of daily life in residential quarters 
for decades before being dispatched to their final 
resting place, once those to whom the dead were 
dear had themselves passed away. Only thus 
could Petrie account for the very rough burial of 
some of the mummies be discovered. 


A N unsolved mystery is how Fayum 
funerary painting gave rise to early 
Coptic icons. The transition to Chris- 
tianity was slow. Multiple fonns of 
syncretism, in concepts as in rites, made it pos- 
sible. 

In the first half of the fourth century. Saint 
Anastasias con demn ed those who embalmed 
the bodies of patriarchs and prophets, which had 
survived to his day, "not burying them in the 
earth, but placing them on low beds and keeping 
them indoors' near themselves." 

Symbols were equally ambivalent. The vine 
associated with Jesus was also the symbol of 
Dionysus who, to Egyptians, was Osiris in 
hellenized garb. Through trial and error, the 
iconography of Christian Egypt was emerging. 
It was a long and tortuous process of meta- 


morphosis to which the prelude was the art of 
the Fayum, now revealed in its full splendor 


thanks to the year's most novel book, 
by outstanding color plates. 




Fayum portrait of a young man in Manchester Museums ^ 
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By Michael Kimm elman 

New York Tima Service 


L ondon — it is post 
midnight, and Lucian 
Freud is walking 
through London’s Na- 
tional Gallery, his steps rever- 
berating in fee vast, empty 
rooms. Having fee museum to 
himself is a privilege feat 
comes from being England's 
most prominent artist, a painter 
who has created some of the 
most potent and unflinching 
images of the human body in 
the late 20fe century. 

Add to this distinction his 
near obsession wife privacy, 
and a schedule in which be 
paints each day until late into 
fee evening. And here he is in 
the gallery in the middle of fee 
night, wife all fee lights on and 
fee run of fee place. 

He has been visiting it almost 
since he moved to England 
from Beilin as a boy in 1933. "I 
come for ideas and help — to 
look at situations within paint- 
ings, rather rhan paintings." 

He turned 73 this month and 
looks remarkably fit Freud 
spends most of his time in fee 
tumbledown attic rooms of his 
studio. He is so scrupulous 
about guarding his privacy feat 
not even close friends have his 
phone number. 

He rarely leaves London; his 
two-day trip to New York to see 
his retrospective at doe 
Metropolitan Museum in 1993 
was bis only visit to the city since 
1953. He lived on and off in 
Paris during the early 1950s but 
hasn't been back for 18 years. 

Yet he is hardly a recluse. He 
is sociable, a regular at night- 
clubs, a raconteur, wry and high- 
ly amusing, blunt in his opin- 
ions, allergic to snail talk, land, 
even courtly in manner when he 
chooses to be. But he wants not 
to be interrupted, or to waste 
time while he is working, which 


Robert Freeman's images of the early Beatles include this shot of John Lennon. 


Beatles , Live From Hamburg 


By Douglas Sutton 


H AMBURG — This city prides itself 
on having given the lads from Liv- 
erpool a venue long before London 
ever did, so it seems a fitting place 
for the beginning of a traveling exhibition of 
early Beaties photographs. 

“The Beatles: A Private View,” at the 
Deichtorh alien museum, features 110 pho- 
tographs by Robert Freeman of the 1963-66 
years. (The photographs were published by 
Freeman in a book by the same title in 1990). 

Freeman recounts bow, in August 1963. fee 
Beaties were so taken by a picture he had made 
of John Coltrane that they let him into their 
inner circle. What was to have been a one-day 
photo session stretched to several days, and it 
was a Freeman picture feat graced the “Wife 
fee Beatles" album in November 1963. 

During fee next three years. Freeman was a 
first-hand witness to the Beatles story. He 
accompanied the group on its tours, including 
the now legendary U.S. trip in February 1964. 
He saw than get married and he watched fee 
making of the movies "A Hard Day's Night” 
and "Help!" He also witnessed the first ri- 
valries and arguments involving the four and 
some of their spouses. Freeman's ride on the 


Beaties' magical tour ended in 1966 in a 
dispute wife EMI over his design ideas for the 
cover of fee "Revolver” album. 

His pictures document fee Beatles' devel- 
opment from their pre-psychedelic scrubbed- 
schoolboy look — white collars, suits and ties, 
carefully coiffed mops of hair — to a less 
wholesome look by fee time they were record- 
ing "Revolver." By then, the hair was longer 
and scruffier, Lennon was starting to wear 
shades in the studio, a toughness can be seen 
creeping around fee edges of McCartney’s 
eyes, and a cigarette is jutting from Ringo's 
clenched teeth as he slaps a tambourine. 

In what could have been anybody's wed- 
ding album picture circa 1965, Ringo and his 
first bride Maureen and both sets of parents in 
their Sunday best are smiling straight at the 
camera. There's a closeup of a Western Union 
telegram dated Feb. 6. 1964, which congrat- 
ulates fee four on their first appearance on fee 
Ed Sullivan show and is signed "Elvis and fee 
ColoneL" There’s a still life of four sets of 
bools that the Beatles wore in 1963. and a 
recording session picture with Mick Jagger. 

The exhibition runs through Jan. 7, then goes 
on to New York. Los Angeles and Tokyo. 


Douglas Sutton is an American journalist 
based in Hamburg. 
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he almost always is. So be has 
granted almost no interviews. 

The chance to talk about pic- 
tures in the National Gallery is 
something else, however. Freud 
settles first in front of the 18th- 
century English artist William 
Hogarth’s series of paintings on 
fee theme of marriage. By way 
of comparison, he admires an- 
other Hogarth, "The Shrimp 
Girl." a sketch from life as 
spontaneous and fresh as the 
marriage series is studied. He 
has mixed views of fee series. 

"It’s lively, marvelous, in- 
formative, poignant, and I near- 
ly put one of these paintings in 
my ‘Artist's Eye’ show," he 
says, referring to his 1986 Na- 
tional Gallery exhibition of 
some of his favorite works, in- 
cluding a Rubens, a Chardin, a 
Constable and a Seurat "But I 
came to feel feat fee subject 
mailer was dominant What I 
mean is that wife fee best 
things, Rembrandts and 
C6zannes, every inch of a paint- 
ing counts, so feat if you take 
away a bit of a comer, let’s say, 
fee picture doesn't work any 
longer. Whereas here, the Hog- 
arth depends on the story." 

Freud’s own paintings aren’t 
narrative, precisely. They have 
to do wife the plasticity of pig- 
ment simulating flesh. And they 
are about an evasive psycho- 
logical inwardness, a sense of 
the otherness of objects and peo- 
ple, scrutinized like specimens 
under a hard, enveloping light. 

Freud's paintings of figures 
are tough, impacted, unforgiv- 
ing. He likes to talk about fee 
truth of what he depicts, by 
which be means the truth of fee 
human transaction between 
him and his models. 

The Hogarfes lead him to 
point out Chardin’s "Young 
Schoolmistress." "The feeling 
is true," he says. "Generally, 
when we talk about feeling we 
mean deep feeling. This isn't 
deep, but it is true. For me. it's 
also an erotic painting, maybe 
because it's so intimate. I prefer 
it to Vermeer, and I mention 
Vermeer because the people in 
Vermeer aren't humans. I don't 
mean they're subhuman, but 
they are objects governed by 
light. They’re there for fee pic- 
ture. It's not a lack in Vermeer, 
precisely, but it is one of fee 


strange tilings about him, this 
way of treating humans." 

He continues about the 
Chardin: "The work is too con- 
vincing to wonder how it was 
painted. I’ve looked at it very 
often, but I’d never really no- 
ticed tins shadow before.” 
Freud points to fee one cast by 
the schoolmistress’s elbow. 
"Now I realize Chardin must 
have used burnt umber. But I 
had never, ever thought about 
this, because it's in the nature of 
his work feat you don’t question 
it Even as a painter. I’m not 
technically aware of what he is 
doing, any more than you notice 
the vocal timbre of someone 
who is telling you something 
that is very important ” Freud 
has made a similar point before, 
about Veldzquez. He has quoted 
Ortega y Gasset's remark that 
Velizquez's "Meninas” “isn't 
art; it is life perpetuated'* 


H E settles next at the 
"Rokeby Venus,” a 
few rooms away. He 
looks at it fora while, 
then says, "I hate angels, but the 
fact that these are chickens' 
wings tied on makes it fine by 
me." He gestures at the puny 
wings on the angel holding fee 
mirror up to the reclining 
Venus. 

"One of the many things fas- 
cinating about the picture is the 
ugliness of the woman’s right 
arm yet how beautiful it is," 
Freud says. “It's completely 
wrong, it bypasses reason, yet it 
works as art. I chink when you 
are painting, there are decisions 
you make, and remake, and 
amend. And you can see that this 
arm was once something else, 
but this was how it evolved, 
which is perfect The bead in the 
mirror is twice as big as it should 
be. and she couldn’t possibly see 
herself in it from char angle. But 
all these things are completely 
beside fee poinL” 

Freud’s own images of naked 
figures re-create the in- 
domitable lumpiness of h uman 
flesh. Erotic they generally are 
not Velaz q uez’s somber sense 
of drama and his luxuriant paint 
have clearly affected Freud. 
But the eroticism of a work like 
the “Rokeby Venus" is anoth- 
er matter. “I’m more disposed 
to find people in ordinary sit- 







Freud r s “ Naked Girl Perched on a Chair ' (1994) and 
Veldzquez's “Toilet ofVenus (The Rokeby Venus)." 

uations erotic, like a nurse or a the sweetness of her nature and 


teacher, rather than a beautiful 
naked woman lying there," 
Freud explains, "because I 
think of people as animals 
"Maybe fee erotic element I 
find in fee Gbanfin has to do wife 


the way it makes one feel joyous. 
On the other hand, I think an 
erotic element is in nearly all 
great art I see it in Constable, 
certainly. It's to do with love, not 
sex." 
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BOOKS 


THE STRANGE DEATH OF THE 
SOVIET EMPIRE 


By David Pryce-Jones. 456 pages. $30. 
Henry Holt/Metropolitan. 


Reviewed by Gary Lee 


gaps in our sense of how the people at fee 
center of that tumult saw and interpreted it 
David Pryce-Jones goes a long way toward 

filling those eaos. His ‘ ‘The Siran<n» Heath 


of the Soviet Empire" is an oral history of 


created. Egon Krenz, fee last party boss in 
East Germany, is here too, talking of how he 
tried to forge a compromise that would 
retain control of communism but watched 
events quickly overtake his efforts. Pryce- 
Jones gives voice to dozens of witnesses to 
the fall of communism, including not only 
the main players but rise such side char- 
acters as Ivars Kezbers, a former media 
official in fee Republic of Latvia, who re- 
counts his perspective on how the Soviets 
lost their grip on the Baltic countries. 

Unfortunately, the book lacks interviews 


The book is particularly valuable in doc- 
umenting how the Communist shake-up 
played out in the outlying countries, such 
as Latvia and B ulgaria, which received less 
attention from a press corps that was clear- 
ly stretched too thin to cover everything. 
Pryce-Jones, an English journalist who has 
devoted much of his career to covering 
Eastern Europe, revisited those places, fer- 
reted out important witnesses to history 
and provided them wife the opportunity to 
stare their cases. 

Pryce-Jones ’s approach is not without 


g**?? ^ Erid, Hereto^) c 


fought the dramatic events in Moscow and 
other capitals of the former Soviet re- 
publics and bloc countries during the late 
1980s and early ’90s. 

Anatoli Lukyanov, an erstwhile ally of 
Mikhail Gorbachev, appears here, recount- 
ing how he and other cronies of fee farmer 
Soviet leader were gradually milled into fee 
1991 coup attempt against mm. Fetre Ro- 
man, catapulted to prime minister in post- 
Ceausescu Romania, is also featured, de- 
scribing how the dictator's allies plotted to 
have him executed and then carefully ma- 
neuvered to cling to the power structures he 




would have helped fill in sane pieces of the 
puzzle, their absence does not detract from 

fee wtiue of ‘‘Strange Deaft" for students of 

tiie Soviet bloc. 

Altho ugh few remarkable new facte 
emerge in them, the oral histories give a 
human face to one of fee most remarkable 
poorer shifts in European history. They also 

broaden our understanding of how feat 
shift came about. If interviewees such as 
the Gorbachev' crony Alexander Yakovlev 
are to believed, it resulted as much from 
petty bickering and power plays as from the 
mumph of one ideology over the other. 


oe a comprehensive analysis of the fell' of 
communism. And his renMhuu switching 
back and forth from his accounts and views 
fo those of others is some times confusing. 

Bulan autopsy should not be expected to 
be neat and- smooth. Gaining accurate 
knowledge and understanding of the 
demise of the Soviet bloc requires a mix of 
many perspectives. Pryce-Jooes's bode is 
an important part of feat mix. 


Gary Lee is on the "staff of The Wash- 
ington Post and a former chief of the Post's 
Moscow bureau. 
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France 

Targets 

Bouygues 

Investigation 
Focuses on Funds 


Agence France-Prux 

LYON — The chairman of 
Bouygues SA, the world's 
biggest construction company, 
was placed under investigation 
here on Friday for allegedly 
paying cash into a political 
slush fund. 

The investigating judge, 
Philippe Courroye, placed Mar- 
tin Bouygues under investiga- 
tion along with Pierre Bottom, a 
Lyon executive who has been 
convicted of influence peddling 
and fraud. 

Mr. Bouygues was freed on 
bail of 500,000 francs 
($101,215) and on condition he 
does not contact Mr. Bottom 

Both were called in for ques- 
tioning Friday by Mir. Courroye. 
Mr. Bouygues was chaiged with 
abusing caporate assets and Mr. 
Boom with receiving them. 

Mr. Botton said the money 
was used for the political cam- 
paigns of his father-in-law, 
Michel Noir, a former mayor of 
Lyon and former foreign trade 
minister. Mr. Botton’s lawyer, 
Fn5d6rique Pons, said his diem 
was freed on bail of 1 million 
francs. 

Mr. Courroye is investigat- 

mthion francs from Dumez 
Nigeria, a subsidiary of 
Bouygues, to a Swiss bank ac- 
count held by Mr. Botton, and 
payments from other French 
companies. 

Mr. Bouygues won a 6 bil- 
lion franc contract for the Lyon 
ringroad when Mr. Noir was 
mayor. Mr. Noir has denied re- 
ceiving any money from Mr. 
Botton’s Swiss accounts. 

Martin Bouygues was held 
for 36 hours near Paris this 
week before being released 
Wednesday evening. Mr. Bot- 
ton was arrested Wednesday. 





Algeria Gets an Energy Lift 


By Youssef M. Ibrahim 

New York Tunes Service 

P ARIS — Algeria is on the verge of 
concluding several major energy deals 
for the development of some of its 
enormous oil-and-gas reserves. The 
agreements will bring a huge injection of 
capita] to the country and are being char- 
acterized as a turning point in the West’s 
confidence in Algeria’s government 
British Petroleum Co. has made a com- 
mitment to spend $3 .5 billion in Algeria over 
the next quarter-century, the largest invest- 
ment by a foreign concern since Algeria won 
its independence from France 33 years ago. 

French and American energy companies are 
to follow with at least $3 billion of investments 
to extract and export gas and oil to Europe and 
the United States. 

“By almost any measure these deals are a 
strategic breakthrough,” said Pierre Terzian. 
editor of Petrostrategjes, an energy newsletter 
based in Paris. “They mean big business 
thinks the worst is over for Algeria. You don't 
spend an average of $330 million a year for the 
next seven years in a coimny where you think 
the government is about to falL” 

Although negotiations have been going on 
for some time, completion of these deals is 
almost certainly tied to the triumph of President 
Liamine Zeroual in the election Nov. 16. 

Mr. Zeroual won a new five-year term with 
6 1 percent of the vote as well as a legitimacy he 
lacked in his previous term, which he had 
secured with the help of the military. 

A former army general, Mr. Zeroual has 
promised further moves toward democracy. 


But he also vowed during his campaign to 
crack down harder oh a militant Muslim re- 
bellion that has fueled a three-year civil con- 
flict resulting in at least 30,000 deaths. 

The British Petroleum accord, due to be 
signed Saturday, involves exploration for and 
production of natural gas from huge reserves in 
the central Sahara region, according to officials 
of Sonarrach, the Algerian state energy com- 
pany, and BP. The undertaking is expected to 
last 25 to 30 years and is expected to double and 
eventually triple gas exports to the Continent. 

Nazim Zoullouecbe, general manger of 
Sonatrach, said the agreement would open the 
way to decades of development of Algeria's 
reserves. 

In addition, Atlantic Richfield Co. of the 
United States is planning to help expand pro- 
duction at oil fields in southeastern Algeria. 

These ventures will bring to Algeria hun- 
dreds more expatriate oil workers to join an 
estimated 5,000 foreign oil and gas technicians 
already in the country, a commitment sug- 
gesting the companies appear satisfied that the 
government can protect foreign citizens despite 
two years ofrepeated threats, and some attacks, 
against foreigners by Muslim militants. 

Islamic opponents of the government were 
poised to win elections in January 1992 when 
the government abruptly the second round of 
elections in which the Islamic Salvation Front 
was leading and outlawed the party. Since 
then, the number of violent Islamic factions 
has multiplied, and many have carried out 
campaigns of terrorism arid killing. 

But more recently, they appear to have lost 
support and been weakened by a government 
crackdown and by disputes among themselves. 
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By Max Berley 

Specie! to the Herald Tribune 


PARIS — Financial markets applauded on 
Friday after Prime Minister Alain Juppd held 
firm to his program of French deficit reduction 
at a s ummi t with labor leaders and employers, 
which followed some of the most severe labor 
unrest in 30 years. 

“The summit was rather well received by 
the markets insofar as Mr. Jupp6 did not make 
any major concessions,” saidNathalic Fillet a 
bond market analyst at Banque Paribas in 
Paris. 

Share prices gamed on the news that France 
would continue with an ambitious p ro gram to 
reform its welfare program — reforms that 
brought France to a virtual standstill as many 
of tte county’s public sector workers walked 
off their jobs in protest for three and a half 
weeks. The CAC-40 index of French shares 
rose 2.13 percent, to 1,87337. 

Although only the p rime minis ter himself 
expressed satisfaction with the talks and labor 
leaders raised the prospect of further unrest 
when the meeting aided early Friday after- 
noon, economists and financial analysts said 
foe deadlock was a better outcome than any 
sign of weakening on foe part of foe gov- 
ernment part would have been. 

They said the markets were cheered that Mr. 
Juppd had neither given in on reducing foe 
workweek nor withdrawn his social security 
reform plan, as the unions had requested. 

Mr. Juppd got a further boost Friday when 
French commercial banks lowered their base 
lending rates by 0.3 percentage point, to 730 
percent 

Many economists, however, were skeptical 
about the plans Mr. Juppd unveiled Thursday 
to reduce France’s 113 percent unemploy- 


ment rate by finding jobs for 250,000 young 
people withm foe next year. They were also 
dismissive of a series of tax incentives in- 
tended to incite foe French to dip - into 'their 
savings and increase economic growth by 
spending more on consumer goods m foe first 
half of 1996. 

Acandiog to foe national statistics agency, 
XNSEE, France's- growth will slip below 1 
percent in the first half of 1996 as buying: 
power falls 0.6 percent and consumer spkid- 
mg remains flat, a scenario that could drive 
unemployment as high as 223 percent 

These predictions come as economists warn 
that foe French economy could show negative 
growth in the fourth quarter of 1995 as a result 
of foe strikes, which, according to the em- 
ployers’ federation CNPF, cost the French 
economy as much as 20 billion francs ($4.06 
billion), almo st triple the 64 btUion-to-8.4 
billion francs die INSEE said they had cost 

According to economists, the measures un- 
veiled Thursday by Mr. JuppS, which include 
allowing companies to dip into capital re- 
serves and allowing consumers to withdraw 
cash from savings plans, are not likely to cause 
the cautious French to go our and spend their 
savings on consumer goods. 

The personal savings rare in France is 14 
percent, the highest in Europe. But econanists 
warn that the deadlock with the unions, the 
prospect of further social unrest and foe cer- 
tainty of higher unemployment next year will 
do little to inspire foe confidence needed to 
make the French dip into their savings and go 
out to buy more bouses, cars or appliances. 

- “The measures arca rKmevenv’ said Va- 
lerie Asselot, an economist at Credit Lyonnais. 
“The confidence of households depends on 
foe viability of foe solutions that are bioughr to 
the social turmofl.” 


Objective Remedy 


Alcatel Will Sell Fiat Stake 


Confttet by Our SwffFrom Dapccdm 

PARIS — Alcatel Alsthom said Friday it 
planned to sell its 2 percent stake Fiat Sp A next 
year, ending a relationship that was once hailed 
as “an example for Europe.” 

A spokesman for Alcatel said the company's 
new chairman. Serge Tchuruk, had ended a deal 
with holding companies run by the Agnelli fam- 
ily, which controls Hat, and was free to sell its 
Hat shares next year. 

The holding companies, Istituto Finanziario 
Inte mazional e and IFIL, said they were ready to 
buy Alcatel’s stake. The Alcatel spokesman said 
the c om p an y had not yet decided when or to 
whom to sell the shares. He would not speculate 


lietmeyer 
Stands Firm 
OnERM 


Reuters 

FRANKFURT — Hans Ti- 
etmeyer, the president of the 
Bundesbank, said Friday that 
only countries that tie their cur- 
rencies to the exchange-rate 
mechanism for two years would 
be eligible to join the European 
currency union. 

The comment came just dttys 
after Prime Minister John Major 
of Britain said that such a re- 
quirement was no longer manda- 
tory and tiie European Commis- 
sion called foe question open. 

Britain, like fellow ELI mem- 
bers Sweden, Italy and Finland, 
does not belong to foe ex- 
change-rate mechanism of foe 
European Monetary System. If 
ERM membership is critical, 
they would need to join early 
next year to meet the two-year 
time requirement. 

Mr. Tietmeyer told the daily 
SOddeutscbe Zeitung that coun- 
tries must be European Mon- 
etary System members to be 
able to join in foe single-cur- 
rency, which is scheduled to 
begin in 1999 and that the treaty 
was clear on this point. 

Germany has led a campaign 
to ensure strict adherence to foe 
criteria set for single-currency 
membership in the Maastricht 
treaty. 


cm tiie value of the stake. 

Alcatel’s former chairman, Pierre Suard, con- 
cluded the Hat deal in October 1990, after earlier . 
deals with ITT Industries Inc. of tiie United States 
and General Electric Co. of Britain, as part of his 
drive to turn the French company into a world 
leader. 

Mr. Tchuruk, appointed in July, plans to sell 
10 billion French francs ($2.02 billion) in assets 
over the next two years as part of a drastic 
overhanl of the ailing company. 

The French newspaper Les Echos hailed foe 
Hat deal at foe time as an example of European 
cooperation to confront competition from LT.S. 
and Japanese companies. (Reuters. Bloomberg) 


By Sandra Sugawara 

•' - Washington Post Service 

TOKYO — A government 
panel on Friday set forth pro- 
posals to stabilize the ailing 
Japanese financial system and. 
in particular, to contain damage 
from the increasingly troubled 
credit cooperatives. 

It recommended extensive 
monitoring and inspections, 
and the establishment of 
prompt c o rrect i ve actions that 
would be triggered by agreed 
procedures, such as specific 
capital ratios. 

(Standard & Poor’s Cop. on 
Friday lowered the credit rating 
on four of Japan's biggest com- 
mercial banks, citing concern 
about (he “length and sever- 
ity” of loan problems, 
Bloomberg Business News re- 
ported from Tokyo. 

[S&P cut the short- and long- 
term debt ratings on Sanwa 
Bank Ltd. and Mitsubishi Bank . 
Ltd. and the long-term ratings 
of Sumitomo Bank Ltd. and 
DaiTchi Kangyo Bank Ltd.] 

The suggestions are an at- 
tempt to move Japan, which is 
struggling under more Than 
$380 billion in bad loans, from 
a system based on informal di- 
rectives and personal relation- 
ships to one based on more 
open and objective criteria. 

The. report also focused at- 
tention on one of Japan’s weak- 
est financial group s, the small 
institutions called credit coop- 
eratives that are organized to 
take deposits from and lend 
money to members. There are 
372 credit cooperatives in 
Japan, with total assets of aboat 
$262.85 billion, according to 
the Finance Ministry. 

Many are considered in se- 
rious financial trouble, accord- 
ing to analysts. In Tokyo alone, 
over 25 credit cooperatives 
have loaned out 80 percent of 
their deposits, and three of 


those have loaned out 99 pe 
cent of their deposits. 

The government panel, (, 
advisory group to foe Fmant ■ 
Ministry, recommended esta 
listing a Resolution and Or- 
lection Bank to talre over folk 
credit cooperatives and liqi. 
date their assets. Finance Mi 
istry officials, at a news co 
ference on Friday, describt- 
the Resolution Bank as . 
Japanese version of the Re 
olution Trust Corp.. designed 
handle foiled U3. savings ai 
loans. 

A special fund would be e 
tablisbed at the Deposit Insi 
ance Corp. for foe next fi 
years and premiums paid ' 
financial institutions would i 
crease about sevenfold. 

Sei Nakai, deputy direcu 
general of foe Finance Mi 
istry’s banking bureau, said tf 
public funds would be used 
assist failing credit coopei 
tives if foe spatial deposit - 
surance fund ran out of mon 
in five years. He said pub 
funds would not be used to ; 
sist banks, because foe depc 
insurance fund and banking 
saves should be sufficient 
handle losses. 

Mr. Nakai also singled t 
another group, agricultural t 
operatives, as “(he most frag 
part of our financial systerr 
But he did not outline a speci 
program for dealing with th> 
cooperatives, which fall un> 
the jursidiction of a differ 
ministry. 

The Finance Ministry 1 : 
been under fire for propos 
this week that foe agriculn 
cooperatives give up only 
fraction of . then: bad loans, 
that taxpayers make up $6 
billion of the losses. But 
Nakai said that forcing big 
contributions could have ti 
gened bankruptcies because 
agricultural cooperatives w 
in such bad shape. 
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The Dual Persona of DiaVs Chief 

R„rK ano n wherejobs are being cut and costs are being dudes Mr. Teets’s total compensation _in 

By squeezed. Dial projects a very diffcrcm 1994. It is estimated at more than $35 
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By Diana B. Henriques 

Afw fori. Tfiwi Service 

PHOENIX — John Teets. the chairman 
of Dial Corp., has made a name as a cost- 
cutter so tough that labor-union workers 
hanged him in effigy during his decade- 
long overhaul of the conglomerate. 

From 1983. when he won money-saving 
concessions from transit-union workers af- 
ter a seven- week strike at the company's 
former Greyhound bus line, through three 
months ago. when he moved to close six 
consumer-products plants and eliminate 
700 jobs, Mr. Teets has built a reputation as 
a man with an iron grip on company 
costs. 

He has even set up an “asset- protection 
program" to make sure that expenses are 
not padded by improper employee use of 
company resources. That is the clear mes- 
sage from Mr. Teets's office: Cut costs, 
live sparingly, and never, ever treat the 
company’s assets as your own. 

But in the company's palatial headquar- 
ters in Phoenix, far from the gritty factories 


iA|UVW4iW, vatu ^>IVJWW M - »-** J VMlAWiWU — — — « , ■ r ^ 

image, one that sometimes collides square- million, far higher than that or cnier ex- 
ly with the penny-pinching rhetoric of Mr. ecurives at companies of similar size tnat 
Teets. have generated similar returns. 

For example, Mr. Teets has arranged. There are also the corporate jets, the 
with the blessing of his board, for Dial to eight-member aviation department, the 
invest $10 million in this city’s new Major company-owned apartment on Central 
League Baseball franchise, the Arizona Park South in Manhattan, and a new cor- 
Diamondbacks, in a deal in which he stands porate headquarters — a 24-story red gran- 
to profit through a personal stake as a ite and bronzed glass tower, 
general partner. **Z like Ronald Peretaan's office better 


general partner. “Z like Ronald Ft 

He described the deal as providing an — he's got more 
interesting hobby for his retirement, which quipped when aske 
begins in three years, while helping to sizhe on the top fl 
enhance Phoenix's image. maze of mahogany- 

Another example of how Mr. Teets does marble floore and C 
not always practice what he preaches about "I just boil over i 

the stewardship of company assets: He gins, secretary of f 
approved steps taken by the company that and a longtime Dii 
effectively shielded a senior executive's company's troubled 
personal assets from her former husband in "How can you 
a bluer divorce settlement, according to citizen when you s 
court documents. and yet do virtually 

Other evidence that top Dial executives employees who are 
are hardly tightening their own belts in- shutting their plants 


— he's got more antiques,’* Mr. Teets 
quipped when asked about his executive 
suite on the top Boor, a bigh-ceilinged 
mare of mahogany- toned wood paneling, 
marble floore and Chinese- style rugs. 

“I just boil over it," said Charles Hug- 
gins, secretary of the Arizona AFL-CIO 
and a longtime Dial watcher, given die 
company's troubled labor history. 

"How can you be a good corporate 
citizen when you spend money this way 
and yet do virtually nothing to help those 
employees who are affected when you're 
shutting their plants down?" 


Coke and 3M Crunp 
Rally in Blue Chips 

The natural gas poducer 

Bloomberg Business News * ht hack shares on me open 

NEW YORK - St, seeking 

U.S. stocks saWjgBda Ration it faced 

rise on Friday ^d«lui«in from margin calls on fu- 

Coca-Cola and Minnesota Min Mntracts . 

ing & Manufacturing chpp«l computer 

an early rally fueled by opbr - j^crosystems jimiped 
mism that a compromise s wiljbe Fujitsu will license 

reached on balancing die fed- , j aV a programming lap- 


Telecoms Bill Is a Bonus for Broadcasters 


erase closea up ~ in? services on the internet. 

5,097.97, after rising as miKh of computers 

as 30J4 points eariy in *esa- ^rallied, one day after higher 
sioo. The average ^ings from software nates 

78.76 pomts, or L32 percent «™imd Broderbund posted 

during the wwkaftCTgun^ ^^-^han-expected quarterly 

on both Monday and Wedhes- re^suSg investors 

^The gain came as pre-Christ- M & ° fl 

mas vCe on the Big Board leaped 1% to 

slowed to 289.61 mdlion l'/i to 

shares, the smaBrat- since *e 4 o3/’r^iSed%to91^aiid 

SlS-pSclimbed^to 


r ery brief ya 

aiwan Airlin e to Buy 15 Boeing Jets 

TAIPEI (Bloomberg) — China Airlines said Friday it would 
irehase up to 15 Boeing 737-800 passenger jets in a deal worth 
'50 million. China Airlines, Taiwan’s largest airline, has for- 
illy signed an agreement placing orders for six jets and has an 
ition to buy nine more, the company said. 

'RJ. Reynolds Tobacco International said it had bought a 
ignificant" interest in the Tanzania Cigarette Co., a leading 
rarerte manufacturer in Africa, in a deal worth $55 million. 

.ST Research Inc, said Samsung Electronics agreed to double 
line of credit to AST. to $200 million, for two years. In return, 
;T will grant Samsung a five-year option to buy as many as 4.4 
llion AST common shares at 1 cent a share after July 1. 
m sung's ownership stake in AST would rise to 45 percent from 
percent if it exercised the option. 

■aidlaw Inc. plans to sell half of its 24 percent stake in ADT 
d. to Western Resources Inc. for $215 million in cash. 

ames, names, names ■ ■ . 

aul Jurewicz will succeed Drew Bergman as chief financial 
icer at Health Management Inc. in Holbrook, New Jersey, 
oshio Hoshino will succeed Kenneth Wattman, who re- 
oed as president of Kao Corp. of America in Wilmington, 
laware. 

imes Lynch has been named president and chief executive of 
me Bancorp of Philadelphia. (NYT. Blooomberg , Reuters) 


By Bill Carter 

New York Times Senior 

NEW YORK — For the big U.S. broad- 
casters, the unsettled status of the telecom- 
munications bill was not totally unsettling 
because none of the issues they care about 
remain in dispute. 

The bill, which is moving toward passage 
in Congress, will give the largest station 
owners, such as the networks, the right to 
increase their station ownership to the 
equivalent of 35 percent ot the television 


homes in the country. The provisions for 
radio would be loosened even more, with no 
limits on the number of stations a broad- 
caster can own nationally and a sliding scale 
on the number it can own in one city. 

The prospect of such changes lifted stock 
prices Thursday for big radio station owners 
such as Infinity Broadcasting. TV station 
owners did not experience the same bounce, 
said Derek Blaine, an analyst for Paul Ka- 
gan Associates, because “broadcast val- 
uations are already sky high in anticipation 
of this bin being passed," he said. 


Budget Optimism Underpins the Dollar 


ConfUtd bp Ow Stiff Fnm DbpoKho 

NEW YORK — The dollar rose against 
die yen Friday amid optimism that Pres- 
ident Bill Clinton and Congress were mak- 
ing progress toward ending their budget 
standoff But the dollar was little changed 
agains t most other major currencies. 

Republicans and Democrats said in a 
joint statement that recent talks with the 
administration were “constructive,’’ which 
kept a floor under the dollar. But analysts 
warned die outlook for budget negotiations 
could easily turn negative again, making 
the dollar vulnerable to a decline. 


“As much as people would like to be- 
lieve the U.S. is close to an agreement here 
on this budget, the reality of the situation is 
— and the comments back and forth would 

FOREIGN EXCHANGE 

indicate — different,” said Stephen Flana- 
gan at Credit Agricole in New York. 
"They’re still far apart." 

The dollar closed at 10Z295 yea, up 
from 101.775 yen Thursday, and at 1.1573 
Swiss francs, up from 1.1570 francs. But it 
slipped to 1.4376 Deutsche marics from 


Brand MtPFS ^ 1 ^ab^^n?iesidaA Bill ^ S ^ S % 

uroaacasters s 

The major issues for the broadcast net- two sides could soon agree on a 
works have been the lifting of the current budget plan, ending a partial Thmsd^. Sm®^ 
cap on ownership and how much of a shutdown of the government. aru veareov- 

station a company must own to have that “Eventually, the two sides The beoedm __ ion-? tr, 
station count against its 35 percent total, will teach some sort of com- enim«i t dodo rroe , 
The latter issue, called attribution, would promise, and that will bode well 1 1 1 4/32, pusMOg 3 rie 

have the most impact on Rupert Murdoch’s for the stock market," said down to 6^percentrom . 
Fox Broadcasting Co. because of Fox’s Steven Goldman, market ana- percent Falling bonayre 
minority ownership of several stations. lyst atWeeden & Co. help stocks 

The timing of the bill is important to Gains would have been larg- rowing cos ts b oost cMjwrare 
Westinghouse Electric Coip^ which got a er had Coca-Cola shares not profits and stimulate me econ- 

temporary waiver of the ownership limit fallen for a second day, drop- omy. . . 

when it bought CBS Inc. last month. ping 1 to 71K The Atlanta- Mr. Clinton and legislators 

based soft-drink maker warned saidtheyhadmade progressata 

, on Thursday that fourth-quarter White House meeting on Friday 

inret*asi»g rt nfciA* the Un it - on how to balance the leaerai 
_1 T\ fl ed States may grow about 5 budget and said they would re- 

S rhA I fnlmr percent, 2 percentage points some negotiations next week. 
l/A-B-xy AA-CA-A fess than analysts ^gti«wati«r Signs feat the flow of money 

3M, down 1% to 64 1 /*, also into equity mutual funds re- 
1.4387 DM and to 4.9195 French francs dropped far a second day after mains strong also lifted stocks, 
from 4.9310 francs. The pound edged up to published reports saying that A net total of $17.9 billion was 
$1.5430 from $1.5416. one-time write-offs such as 3M invested in stock funds m the 

The dollar was pressured against fee recently announced sometimes week ended Wednesday, ac- 
mark by reports that Gunuam Palm, a mask deeper trouble at a com- cording to AMG Data, 
member of the Bundesbank's policy-mak- pany. The figure was about three 

ing council, said further cuts in key Ger- Oil stocks gained as fee price times what was added to stock 
man Interest rates could fuel inflation in fee of oil rose above $19 a barrel, funds in the prior week. Much 
German economy. Shares of Mobil Corp. rose lVfc of fee new buying represents 

Prospects for firm rates in Germany to ' 111%, Royal Dutch fee automatic reinvestment of 
made investors reluctant to sell marks. Petroleum J*ri*»ri 116 to 138%, year-end capital gains and in- 
But strong demand to Treasury bonds Exxon rose % to 81% and Tex- come, higher than normal this 
and a stable stock market supported fee aco rose % to 78. year because of the stock mar- 

U.S. currency. (Reuters. Bloomberg) Enron vaulted 2% to 37%. ket rally. ' 


1.4387 DM and to 4.9195 French francs 
from 4.9310 francs. The pound edged up to 
$1.5430 from $1 .5416. 

The dollar was pressured against fee 
mark by reports that Gun tram P alm, a 
member of the Bundesbank's policy-mak- 
ing council, said further cuts in key Ger- 
man Interest rates could fuel inflation in fee 
German economy. 

Prospects for firm rates in Germany 
made investors reluctant to sell marks. 

But strong demand to Treasury bonds 
and a stable stock market supported fee 
U.S. currency. (Reuters, Bloomberg) 
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SfSlr •* T^m^t^arinfidd 

I01 ^' start producti«m in tbe 

wSS Jm tJ ^ <Hrt P n t °f 60^000'bacnds of 

which will enable Korea to de- oil per day.. Texaco said there 

velop a fuel reserve. The cotxuoy- were recoverable reserves at the 
- • site of at- least 300 rniiHnn bar- 

n rels. The pJatftsxn is cmrentiy 

Volvo Prepares 

For Major Decline ; 5 ®|g£^ 

bi VS. Thick Sales raeqtiay. sbarama project vj 

STO™S( ,#,a, ^K, ^SoftbewMiainari^^ 1 ^ 
— Volvo -.Korea imparted 1.67 million 
iff.™ ™*y it expected a ban^oM a^ajorn October, 
drop of more than 30 percrat in fl* fetes* men*. for 
the U.S. truck market m 1996 jtatistiesare available, wiflj toe 
and said it would reduce its pro- -hntv *** **** * fiom Saadi Ara- 
dj«»on there by 26 percent, to jbia. T^rqugh&e end of Oc- 
20^000 rants. * lobesr, Korea's bii consumption 

To prepare for the slaw-rvwaS 1 <6:17 v percSit aB6Ve tbe 
down, it will also 300 jobs ^ ^yeai^rapeEod-v t ..y. -■ 
its plants in Ohio and Virginia iJ^jcraco, deal ino- 
begmmng in 1996. * ‘ 1!H£ wasi "• 'T^l^^fo^otoraAsia. ' 
record year, with a marimr 
220,000 tracks in the US,’* 

said Stefan Laurensson, a jwims an/impar- 

spoke sm an for Volvo- Trackaj'-^tant^.i^iness r^atyyxhfp wMi 
* ‘Order intake now is sagpaJ^^jEDGO^^^coeM^proi^ 
that 1996 will be tough.” - ;* ac$easto marir*f e6papnabe& 
Volvo expects the entire St fiilS oSer po- 

track market to Ml to 15aO06^^ga^aw^t deroto pment s,” 
traits next year. .... tjfw. nwn«g m £ 

Mr. Laurensson said ' ri» ''(firebar of Texaco Ltd. 

United States is usually tfaefira# ^^HtR - Wir^mery stm must be 
market to weaken m t^.eco^ ;jn»TOw5^ by both company 


market to weaken m ra eco^. jqyawd -fey • both company o— p t u tyoma^nvm d^mm* 

nomic downturn, followed by bppj^ aad tbe Hnti A govern- MADRID - — The Bank of Spain reduced its 

Britain and die test of Europe.'’*iteo£'But Mr. Crompton said he benchmark int e res t rate on Friday for toe first 
He said there were stiUnorigos diJ-BOt foresee- any problems time in 16 months, emboldened by prospects for 
that the European truck market . ft™™'? , approval , . falling inflation and recent rate cuts in Gennany 

was weakening. "‘frVjust a nibber-stamp, re- and toe United States. 

Separately, ■ Mercedes flfhr Mr. Craaptixi said The central bank lowered the marginal rate on 

AGmidiihadrecoidwoiidwide /^BefeHettes^ofthe stake to securities r epurc h ase certificates to 9.00 percent 
car deliveries in November bo- Rosea, Texaco had b e^o tbe from 925 percent, sending government bond 
cause of its new B-CIassmbdd. sole owner of the Captain field, prices, toe stock market and the peseta soaring. 
The company said it sold 55,700 a. rare occurrence 'in major oil The yield an the benchmark 10-year gov- 
can last month, up from 50,400 and gas project s . Companies erament bond dropped to 9.77 percent from 9.82 
a year earlier. Ofthese, 25/100 Usually take on equity partners percent, its lowest since May 30, 1994. The price 
were its mjdrmge E-CIass mod- to spreal toe risk and cost of rose 0.40 paint, ro 10139. 
el. up 39 peoxnMrom Novera- d e v tfa wa enL • ;• (Bloomberg, Tbe b e n c hmark index on toe Madrid Stock 
ber l994.(Bfoorhi>£rg, Reuters) J[mghi-Ridder r Reuters) Exchange closed up 024 percent, at 319.9 
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Prodi: Cut From the Left 

Italian Candidate Talks Conservative 

“ Bv James Hausen of a takeover as a shock and gets a collective 

Special to the Herald Tribune StmMtto ache.” 

Mr. Prodi also criticized the use on toe Milan 

MILAN — It win take Italy five years to dig market of so-called Chinesc-box bolding coro- 
itself out of toe credibility hole it has dug for panies, which allow top executives to parlay 
itself with foreign investors, says Romano relatively modest personal investments into 
Prodi, one of Italy’s best-known economists control of large enterprises, 
and now a candidate for prime minister. ‘‘Chinese boxes on the Italian pattern are no 

Mb. Prodi is also a framer chairman ofIRI, longer tolerated anywhere else,” Mr. Prodi 
toe state holding company that controls ac- said, “We have lo say to these reople* 1 Gr- 


avities amounting to about 5 percent of Italy’s tleroen. tbe game is over.’” Mr. Prodi said toe 
gross domestic product practice could be abolished over two or three 


gross domestic product. practice could be abolished over two or three 

“kalian financial markets are suffering a years by limiting the ability of such companies 
crisis of credibility largely caused by political to participate in capital increases, in effect 
instabiIity, ,, Mr. Prodi said, “Our-;economic diloiingtheir holdings to insignificant levels, 
problems could be solved in five years, but Mr. Prodi’s political base, much of which 
with continuously provisional governments, depends on the support of toe Democratic Party 
nothing can be done.” of the Left, the former Italian Communist Par- 

Describing tbe recent Italian budget as “on- ty, would seem to place him in an odd position 
ly a very short stop toward Maastricht,” Mr. to defend investors in toe capital markets. 
Prodi said of toe Treaty on European Union But Mr. Prodi, who was an adviser to Gold- 
and its blueprint fra economic and monetary man, Sartos & Co. before entering politics, said 
union starting in 1999, “How can you expect a he believed only a government that included the 
government operating with a one-year time leftcould cake tbesteps necessary fora thorough 
horizon to weak seriously in that direction?” overhaul of public spending and of govern- 
Mr. Prodi has emerged as toe likely can- meat’s management of toe economy, 
did at e fra prime minister of Italy's center-left “We Deed a center-left government to in- 
coalition, to ran against the crater-right forces stitute reform because biting these particular 
led by former Prime Minister Silvio Berlusconi ballets win require strong socralcctoeaon,” Mr. 
m elections likely to take place in toe spring. Prodi said. He cited France, where a foree-wrak 

In toe vagaries of Ttalian politics, it is cur- strike to proposed spending cuts snarled trans- 
rendy Mr. Prodi and his supporters, rather than portation and other services this month, as an 
the nght, who are backing efforts to get Italy’s exaim>le of bow not to introduce change, 
stalled privatization program moving again. “they’re doing interesting things in 
Describing toe recemplaccmratofaminority France,” he said, “but toQr’ve faded tqrave the 
stoke in Ento Nazaonale Idrocarbori, toe state impression of doing them equitably.” The con- 
energy company, as “less than a soccess,” Mr. servative French government tins week named 
Proto said; * ‘Itahan investors acted inteUigeaily. an avowed socialist, Loik Le Floch-Prigent, to 
The ingredients — transparency, guarantees — run its indebted railroad; he is sera as having a 
just weren’t there. No one knows it the co m pa n y good chance of negotiating with unions. 
wifleve r be truly privatized. ”ENI shares fell 4 In response to accusations that be is too 
percent in their first three days of trading. g entle, to take toe steps needed to get the 
“Investors are not sufficiently protected economy moving, Mr. Prodi said: “I left IRI 
here,” Mr. Prodi said, adding that Consob, the with 100,000 fewer employees than it had 
market regulatory authority, “lakes every case, when I got there.” 


Bank of Spain Aids Markets 


Decoder 
Controversy 
Reopened 
By Kirch 


Bloomberg Business News 

FRANKFURT — The Kirch 
Group is still pushing its own 
system fra regulating access to 
digital television, sparking re- 
newed controversy within the 
consortium that has been 
framed to simply decoder tech- 
nology in Gennany, consor- 
tium members said Friday. 

Participants in tbe consor- 
tium known as MMBG, which 
includes Deutsche Telekom 
AG, Bertelsmann AG rad 
Canal Plus SA, said represen- 
tatives of toe Kirch Group re- 
opened the issue at a meeting on 
Thursday in Dilsseldorf. 

“Representatives of Kirch 
want to renegotiate,” said 
Volker Gustedt, spokesman for 
toe German broadcaster ARD, 
another consortium membra. 

The statements by Kirch rep- 
resentatives surprised other 
participants, who thought toe 
issue had been settled in favor 
of the Mediabox system pro- 
moted by Bertelsmann, Canal 
Plus and other members of 
MMBG. 

The controversy has impli- 
cations fra television through- 
out Europe. MMBG hopes to 
make its technology tbe stan- 
dard for digital television on the 
continent, avoiding technical 
incompatibility between differ- 
ent systems. 

Digital television will give 
European viewers a much 
greater selection of channels 
and programs than they have 
now. MMBG had hoped to be- 
gin offering service in Germany 
as early as next spring. 

Johannes Schmitz, a Kirch 
spokesman, said be could not 
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Very brief ys 

•Uthnania’s central bank said toe bank Utimpeks bad bee 
declared insolvent and its operations frozen, two days after b 
novation Bank, its planned merger partner, was closed. 

•Mediobanca SpA must malm a public offer for 10 percent < 
Ferrozzi Fmanriaria SpA before toe end of the year, Italy's hig 
court said, rejecting a Mediobanca appeal. 

•Barclays PLC agreed to sell more than half of its Frenc 
property-loan portfolio to a consortium that includes Lehma 
Brothers Holdings PLC, Cargill Financial Services Corp. an 
La Salle Partners; toe sale involves nearly 200 loans wife a gros 
book value of £1 14 million ($175 J million). 

• Medeva PLC, the British drugmaker, signed an agreement with 
unit of Johnson & Johnson of toe United States to develop and se 
its hepatitis B vaccine in the Asia-Pacific region outside Japan. 

•Western Germany’s annualized consumer price inflafioi 
dropped to a provisional 1.4 percent in December from l-5percen 
in November; die rate averaged 1.7 percent for all of 1995. 

•The European Commission approved toe takeover o 
Northumbrian Water Group PLC by toe French utility Ly 
onnaise des Eaux. 


caueSed tr? ov n»» Dupacia points, a high for toe year. Tbe Deutsche mark co mment on toe Dflsseldorf 

MADRI D — Tb e Bank of Spain reduced its fell to 84.64 pesetas, down from about 92 pesetas meeting but that Kirch planned Names, names, names . . . 
ncfamaik interest rate on Friday for toe first when Spain devalued its currency in March. to introduce its technology “in 

oe in 16 months, emboldened by prospects for Decelerating inflation over toe past several different markets.” •Rod Olsen, acting chief executive of Cable 

hng mflraon and recent rate cuts m Gennany months had fanned expectations that the Bank of In addition to Gennany, London, was named chairman of its British 

dto e Unite d States. . Spain would reduce interest rates. Year-on-year Kirch is active in Italy and toe Mercury Communications LuL: Stephen 

Dre central bank lo wered the marginal rate on consumer price growth fell to 4.4 percent in Benelux countries. Tbe com- deputy chairman of Mercury, 
ixtazties : repurchase certificates to 9.00 percent November from 5-2 percent in April. pany owns or licenses more .u, n ,p. w Nu^iri^h nr th^ 

on 925 percent, sending government bond Tbe prospects for lower rates also were than half of German’s televi- 

ices, die stock market and the peseta soaring, heightened by a slowdown in economic growth, si on progr a m ming , and is one c * ecuDve °* HOiamg au in wiesoaoei 
The yield an tbe benchmark 10-year gov- The government this week announced that gross of the country’s largest private take asmon^aiperviroryboaraof tnesi 

nnent bond dropped to 9.77 percent from 9.82 domestic product expanded 2.9 percent in the TV station owners. ' an ° s ^“ nlET ™ nI Insurance Group. 


Tbe yield an the benchmaric 10-year 


’. The price third qu arter . 


. ;• (Bloomberg ; The benchmark index on die Madrid Stock 

t-Siddor, Rotters) Exchange closed up 024 percent, at 319.9 


thud quarter. ‘ ‘The most important thing is 

Luis Angel Rojo, die central bank governor, to have a unified system,” said 
said further cuts would depend on reductions in Stephan Althoff. a Deutsche 
inflation and the deficit. (Bloomberg, Reuters) Telekom spokesman. 


■Rod Olsen, acting chief executive of Cable & Wireless PLC ii 
London, was named chairman of its British telephone company 
Mercury Communications Ltd.; Stephen Pettit was namet 
deputy chairman of Mercury. 

•Hans-Peter Nickisch will retire at the end of May as deputy chie 
executive of DBV Holding AG in Wiesbaden, Germany, and wil 
take a seat on die supervisory board of the subsidiary of Switzer 
land’s Winterthur Insurance Group. 

•David S ugden, chief executive of Geest PLC, plans to leave tiu 
British food marketing and distribution concern shortly after tot 
completion of the pending sale of its banana division. 

Reuters . Bloomberg. AF? 
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l; U 

j. ., »»*■ 

Vi K* 



©5^ ^ TO TO. .. - 

is 


Dow Jones 


Indus smm smsr sann smsr +i m 

Tm maa ifiiui M44J0 Nscn — 
im 223J2 22C22 22X31 2ZL4S *007 
Corn** 14K»14f011 147037 14KLU — 1J5 


Most Actives 

NYSE 

VM. HMS 


..ra 


2 * — ** 

»■* 

*a 

'm -vi 

TO -« 

TO ^ 

^ .* 
37 ** 

5?* 

14^ *J* 
2 * 

Mk -Vv 

a jc 

f* 

TO T* 

4* - 

? -a 
ft :3 
TO X 
TO 

TO 7* 
y -s 

10* — W. 

W* *1* 


TO 

TO -* 
TO *£ 
TO 

f* — ft 

4j * V* 

«-s 

TO “?? 

I'w -■ 

S* 

*.i ■* 

1* — »> 
«** * l > 
11* -* 

4* — * 

5* 

1* 


e»u “ v* 
% -* 
TO “* 

ii* — * 
'■* 

1V« -* 

13* "j* 

35* * 

77* ■’!* 
»5* -* 
I*. * c. 
71- -* 
4* *« 

31** -** 


fH 

TO +a 

§&4 

+ * 

TO m +« 


Standard & Poor’s 


I n dlt M t 73030 716M 7}SJU 

Tramp - 47LS6 469.00 469J7 — 0J2 

UBta - 30042 199.26 1WJ6 —034 

ftoona 61J3 6099 61^0 +0ai 

SP5« 61150 410>S 611^6 ♦ 1^7 

spin 5Wl41 58170 58X37 +067 

NYSE • 


3Z7JB 32SJ9 32605 +074 
41092 MM 40*35 +097 
797SI 39530 29463 +053 
75077 349.72 2*>J3 -075 
27097 3&JJ 27072 +705 


1044.33 104157 704444 +420 
990X1 94070 94046 +117 
9*097 99673 99053 +083 
7J61B5 125746 72S496 +049 
1330J8 322052 7229J2 +IJ4 
81004 81092 87771 —048 


51501 30* 

a* 

29* 

47762 7Mi 

7% 

/* 

36732 73 

70ft 

71* 

34668 44* 

42ft 

43* 

3CQ41 57% 

54% 

47ft 

27131 331% 

32% 

33ft 

25928 13* 

12ft 

13ft 

3«67 23% 

22% 

23 

2M93 aim 

20 

20ft 

21130 55* 

53ft 

45ft 

21112 50 

49 

49* 

21082 9% 

9ft 

9ft 


Nasdaq 


45* 4436 45 

it 91W 9736 

75* 149b 149h 

VOL «sh Low Last 
573*2 451* 4396 4«W 
52258 SO . 55* 58* 





RXiwUd 

RUontnn 


RWOrtc 

RovoTOfl 


anmot 

SnW 9 nNt 


ssavs 

HL, 

asr 


7W«» 

'[Uidm 

nrmiMl 

To«J«S 

&& 

rwA « 

TtmBecb 

Triton 

tSSS 

K3$ B 

IgSSg 

sBr 1 - 

vicste 

vacs® 

3 weijS 
i me "ME 


m 

ifil 

s r s 

m & A 


{S TO 
1 r ft 

| % g 

s s* r- 

is «& g 
JS TO TO 

» 'J* 

m 7^ to 
£ TO TO 
TO Tii 

3306 61* flj i 

170 M fV> 

!££ 

140 284 2» 

i» 

a 23* 3146 

TO TO 
S nSift 

Sis 

s 

14 “*< 5 

IS 

ys ift 

!IS3 


.3596* -45 

24K -4b 

a ■« 

Si 

-IS 1 


54TJP 52749 54175 +406 

Oow Jonm Bond 

tm* tto 

30 Bondi 10002 +009 

lOUHflUcs 70748 +025 

lOlmnMdi 10036 '—008 

Trvchng Activity 
NYSE 

Clam Pm. 

AMwancod 1349 ifij 

Dacfimd 953 951 

un g«no»d rn 

TbMIsnim 3090 3105 

N«wHW» ia 7fil 

mwU — ii so 


Ortocor 47223 331* 

Noxafl 44133 15 

CbCD 45148 74* 

Intorrn*! 37832 309* 

Ortxto* 30580 44* 

SunMJc* 29537 48* 

PfPcNm 27428 7>»!n 

AvIdTcn 24175 19V. 

BayNIwks 26308 43 

DSC . 24414 38* 
MO 22853 27* 

TrtOnAs 22450 20* 

AMEX 

VOL W 
ChrtMod 32904 2336 

AmeM 17624 8*. 

VtacS 11604 46* 

USBkud 4245 SVy. 

XO.LW 4880 

ddwSom 4649 S 

EchoOoV 4137 70* 

HanwW 3699 V 

dWrtcir 3682 27* 

STOP 3308 47* 


Taos mum 

W8ilBfl h « 


ft « 

I ♦* 


338 31B 

222 ZJ7 

233 M 

791 103 

21 T9 

13 8 


NawWsns 
I4ew Lows 

Martcet Sales 


MY5E 

Aram 

Nosdoq 

fnmgBans. 


6 +* 

2* - 

a'* 

TO I* 


TO J| 
18* +* 
14* *1% 
3* +¥, 

+<5 

4»n 4%. 

TO — * 

9* 

2* — M 

TO 4« 
TO $ 

T3& 


- Dividends 


Par M Rk nr 

uateeuLA* 


58* 59 

29* 3D* 

14* 15 
74* 76* 

29* 30 

42* 64* 

47* 48* 

7^ 7^ 

40* 43 
36* 37* 

20 20Hw 

Low Lmt 
22 32* 

8* SOW 
4536 46* 

5* 5* 

4^ A. 
10* 10* 
*» .Vu 
36* 26* 
61V m 6W« 


1966 3990 

1580 1589 

1791 1762 

5337 5341 

782 756 

69 IM 


289.67 506.16 

103 2049 

382.75 532J0 


Pfr MO K*C Per 


IBooMra 

bnTr I 

■Tond 



J» 108 
20 12-22 12-22 
^ 12-29 1-6 

TOWii 

payrmid tebedu* 


em^wawMtpwrAOR. 

STOCK SPLIT 

STOCK 

CVBFtngmcU - 1 

RtfBffsIAmWfS 


SPECIAL 

PfceteUlTxfr . JB 12-29 1-26 

WW&nillW . 52 12-29 T-18 

tfRA . JX 3-1 4-1 

Ole yin* A . IS H M 


INITIAL 

- .10 12-39 M2 

_ SA 13-37 7-72 

- M 12-29 1-15 


_ 10% 1-8 1-23 

» 5* 1-Jfi M 


mk 

23* +* 

457* ** 

^ iSs 


i§J « 

r» a** 


j --** 

>v, ;• 

** ■ : 


r "gsr** 

iSEi 

3 “■•ii? 

I 51 ^ 1 

i SSwMi 
I xcL«-m 
j xvnara 


5 Cl 
i & 8 

g 'ft ’ft 

S TO ig 

,J iSIJTO 
TO * a 
16 .ft i|X 
S TO S* 

8,S| 

Ki i-T 

15? ft ft 


*3 

S3 

ss ra 

TO 

1* +H 

TO z 

ID* *Jfc 

ft ’ft 

7* 

13* — * 
13* +» 

IS 

J9w - 
I* - 

’$=5 

17* -* 

2JW •*>'•* 

9i* ■ *» 

1ft — *< 


: TO a If 

RSVERSESTOOCSPUT 
HOST wanton Cpldvtf HoSMwWrSva for 
eveir 5 stes rfHaS Ntoaloll aupWg. 
IWAdlUilKl Jar Smene spOt. 

INCREASED 

gffiSg" tg 

Hfflpwawp S J1 2-15 3-15 

*ooeBMtrnl»9 » U-22 1-2 

MaM^lneA, 0 JB M >1 


O WBi m iiulFM 

seanw = 

, l ' REBOLAR 
CVBHnd Q 

ComraoaWRi Svas 

HunJMfa 
A^MoBCorakS 

IrlPTTO 

KSaStfL"” % 

d; ooprb oniuiL 


J » 1-5 1-23 

.223 1-10 1-31 
J9 3-3 2-15 
.125 12-29 1-12 

J 2-1 2-15 
1-2 1-13 
2-7 2-15 
-04 12-29 - 

JO 72-29 1-18 
.11 1-2 MO 

.10 1-4 1-11 

JO M2 1-26 
.115 1-5 1-19 
275 1-2 2-1 
24 1-2 1-16 

08 1-8 2-8 




Stock Tabtes Expiatosd 

Soits Bgumw wiefMeL YMrty Hleha and iom rafted Itie previous 52 *#•!» 
Bin* Hie currant imsR, tot net Me lofMftradlnBdov. When saplltflr stock dtvMBfid 
amounting to 25 percent or more has been mud. ft* year's hfetHow raw* and 
ehrwena or* Swwn lor IT* fswstocto only. Unlmolhervrt** noted, rate# olJlv}- 
dens are annul tfttounwienrt based on it* latsst MeraHerL 
a — dividend aHo ndraW- b— onnvof raft at dMdond irfu* stack mv »*r«, c— 
nauklanos<dvfdK7d.cM — coUoO.4— ns* wart y tem.o— dhiWnflaoderodorpald 
mprecsamg 12 month*. I— aoiwal rote. Ntcrraed on tart dedoradon.* — dlvWifid 
biCmdfon funds, suUect S-19% non-rtsldanco to*. I— aivh*ntfd«aarad aflsr 
srtlMiP or stockdlvldaraLl^ — Avtdend PdM fcfa yoar,ammed.dof«rrad,ar no action 
taken at tttst dMdand nteettod. k — dvltfsod dedarad or paid this year, on accu- 
mutattw Issm wtth dhrldands to arroera, n— new !ssu* In If* past 52 imeks. Th* 
WeWow ram teelns witn n* start at Dra«nRL od — nod day doftwrv. n— Initial 
dMdcnd. P/I — PftoMwnhw ratio, r— dlvMsnd declarod or paid in'praoodlng 12 
nianftB, »las stock ifivIdefiA*-* stock sellt. OivMandbosInswttti data of mitt. 8H— 

■ snl**-f — dMdondPrtdlna*ort In procidlnpiznionttii. estimated casnvdluo on 
tfvWwfl.w iafrdMi Mwaon d ote, o—now ysorty Wgft. y— trodlna iwtwa vl— w 
tankiwfcy or racoReraftfe or being rsorgonlsta undv it* Bankruptcy Act or 
securltto assumed by svdi amrades. *d~*t*n distributed, wt— wt*n lssi*d. 
■TP— Wtt n Twarro ms. k— jprdMdena or ex-rtgnw. *«»— oaMMrtbuHon. m»— 
wtltwut worroMs. v — ex-dlvJdoad and sal*s in MLyM— yJelAz— softs In full 


Dee. 22, 1995 

rt^i low dm Chg. OpirU 


CORN (CBOT) 

SJB0 bo trUramwB- pDOarf otr UuOtti 
MOT 96 158* 152* 158* +Uj 05*9A6<4 
May 96 161* 155 161* +004*70215 

JW94 159* 3J2K> 159* +027 70.957 
Sep 96 110* 105 110 + 025*14.905 

Dec 96 195* 220* 155* +004*35.915 
EsLtcSes SW100 Thu*».sofcs 57 497 
Tts/sopenW 491268 UP 814 

SOYBEAN MEAL (CBOT) 

lODWfg- iteUni per ton 

Jan 96 22JL2Q 22840 232.10 +130 78^2 

Mar 96 23550 23120 235J0 +160 56230 

May 96 235.50 23120 23520 +180 122Q 

JUIM 23500 23050 234.90 + 440 73273 

Aug 96 23220 22100 232JB +4.00 1,891 

Sea 96 22450 22050 22450 +450 1580 

EsL sales 23400 Thu's, sates 32470 
Tho^openirS 105.635 off 3520 

SOYBEAN OR. ((3010 
40080 to- tom ear loo ta. 

Jan 96 2534 2510 2533 +023 17506 

MOT 96 2565 2538 2562 +0JH 32570 

May 96 2554 2572 2592 + 055 71097 

Jill 96 26.15 2595 26.74 +0J4 70^17 

Aug 96 2520 26.12 1520 +024 13 92 

Sep 96 2530 26J20 2529 +0J0 992 

Ext sates 17,000 Thu's.sates 31518 
Thi/*openIrt 81,397 off 7313 

SOYBEANS (CaOT) 
jJNtunMnim-dgllonNrbuM 
Jan 96 7 JO* 7.19 7 J9* +0.11*39^2 

Nar96 1JU 739* 7A3* +0.U*86J30 

May 96 7M 7J2Yi 7^3* +0.17 19,538 

JJ96 7JS 7J3V6 7A4 +111 25135 

Aug 96 7.40 7J2 7J9* +112* 1 J53 

ES7. srtes 64.000 Thu's.saies BU03 
Thu's open Pnr 797^82 up 976 

WHEAT (OOD 
UB to rrirtmun*. aoSrai f*r bourn 
Mar 96 5X0* AM* 501 +QJ2 56^9 

May 96 466 463* 465 +002* SJ57 

JUI96 433* 429* 433**062*26660 

Sen 96 433* 439* 433* +063 5J5C3 

E*t sates 12600 Thu's, safes 19.958 
Thu's open inr 98.799 off 2104 


Livestock 

CATTLE (CMER3 
40600 8a.- ante per 

Feb 96 6765 023 6767 +060 30J73 

Apr 96 6765 67 JO 6767 +132 14723 

Jon M 6362 63.75 6132 +H1S 9X196 

Aug 96 6235 6215 6230 +0.15 3649 

Oct 96 £030 KLSO 6370 +0.18 3397 

Dec 96 6450 6435 6465 + 0.73 1J94 

Est sates 5361 Thu'isalK 7+29S 
Thu'S open ini 64694 all 720 

FEEDER CATTLE (OCR} 

S0J00 to- and per fc. „ 

Jan 96 ALSO 6335 6360 +038 3693 

Mar 96 6165 6160 6162 —065 4630 

Apr 96 6160 6US 6160 ^419 

May *6 61J0 61 JO 61J0 -OlOS 1675 

Aug 96 63X22 6265 5L00 1J12 

S8S.96 6267 6367 6267 -(LOS 213 

EsLKdes 671 Tito's, sates 1 >368 
Tim's open Int 14J91 off 77 

HOBSIOABM 
4B600 to- owe* oerb. 

Feb 96 S0 l32 4965 " 50J5 +0£ 15634 

Apr 96 49 JO 49.15 4967 +037 7.117 

Jim 96 55JV 5450 5495 +0J3 5,175 

JUI96 5447 5360 5422 +0J0 2J55 

Aug 96 S2J0 SZg 2» +0^ tm 

0CJ« «« <7^5 <7J5 +0J9 

Est.SOteS L228 Thu'S, SCtei 4J53 
Thu's open «77 33692 aft 1147 

pork waxes (cmso 

44008 to- em mr a. 

Peb96 5992 5L82 59 JT +06 7 4J73 

Man 5950 5AB 9X1 +067 \M 

Mr/96 6050 59.90 6035 +065 02 

Jul96 61 JO KUO 6160 +OJO 97 

AuaN 5? JO 53.40 5360 +0.18 171 

^wtes Thc/yote 2-181 

Thu's open alt 7X772 Off 377 


COCOA {NCSE3 
lOimMeions- jmriBji 
Mr 95 1276 1264 1273 +11 

mSy« 1296 1286 1196 +12 

1318 W3 1318 

S£P 96 1335 1335 339 +7 

Dec96 1366 *• 

Es 7 . sates 1681 HirtkldB MR 
Tito's open irt 82,153 off 585 

COPPEECfNC® 

96J5 -o 

KM KM 9560 -4U0 

ta?96 9555 9565 - 065 

97 JO 95J0 9575 MUD 

eSv * +. %‘a? Thi/A sales AHO 
SKSSn™ 7605 W 38 

5UGAR-WORLP II CNCSBJ 

KfH S3 

Satsiaw 


lo+ One Cbgt Opirt 

ORANGE JUICE (NCTN) 

lUHn-amtoA 

Jon 96 119 JO 117 JO 119.10 — 1JS 7337 
Mar 96 12X75 121 JO 122JS —160 9XU0 
May 96 126.10 12*70 12560 -4 JO 1J96 
Juf 96 12860 127 JO 128.10 — 1J0 665 

Est. sales Ijoo Thu's, sales 2615 
Thu's open inf ZUQ7 off 721 


GOLD (NCMX) 

TDD troy at- 00*01 P»trov at 

Dec 95 387 JO 387.10 38760 — CL50 ISO 

Jan 96 38760 — 0J0 

Feb 96 38860 38760 388J0 -OJ0 S2J16 

Apr 96 390X 30960 39060 —050 15693 

JM196 37X00 391.90 39260 -050 2X079 

Aup96 394JJ0 —050 

0096 3*6.10 -CJO XMO 

Dec 96 39X30 -050 10603 

Esf. sates MA. Thu'S. Bales 18J43 

Thu's open Ire 142J7B off 1067 

HI GRADE COPPER CNCMXJ 

SXOO to.- CMS ocr *l 

Dec 95 131.00 129 JO 129J5 —165 2J10 
Jan 96 129JD 127 JO 12775 —165 2661 
Mx96 123J0 121 JO 12X15 —165 16.178 
Apr 96 120J0 -1J0 . 

May 96 11960 11X15 118J0 — 1J0 2.9B4 
Jul96 11760 11660 11660 — 1J0 XW3 

AU096 115 JO — 1J0 377 

Sep 96 11560 115J» 1I4J0 — 1J0 Xlll 

Oct 96 1UJ0 — 1JQ 

Est. sates SLA. Thu's, sales 5670 

Thu'somnlre 3X030 UP 99 

SILVER (HCM70 


SAMIroy 

oto- cents per bw ax. 



Dec 95 

5150 

509J 

51X4 

*\A 

34 

Jon 96 

5100 

5100 

51X9 

+13 

28 

Feb 96 



S1X1 

+1J 


Mir 96 

5T93 

5150 

5190 

+ 1X1 

40029 

MOV 96 

Wl» 

5193 

5233 

+ IO 

9373 

JUJ96 

ran 

ran 

52X1 

+ 10 

7341 

56096 

5320 

5320 

5323 

+ 10 

XB40 

Dec 96 


5350 

5390 

+ 10 

SJ27 


Esi.sates hLA. Thu's- sales 7655 
Thu's men inf 94.916 up 114 

PLATINUM (NMERJ 

SO toy oto- OoBtn per tray at 
Jan 96 407 JO 40660 40660 —160 5613 

Apr 96 40X50 40760 40760 —1.10 10674 

Jl496 409 JO — L10 2638 

Oct 96 412JD 411 JO 41 1 JO —1.10 16*1 
Jon 97 41260 —1.10 

EN. sales 1.171 Thu's, sdes X201 

Thu's open in! 19J92 off 896 

Ctese Previous 

LONDON METALS (LMB 
Debars par metric ton 
AJumteimntMi Grade} 


SpS 166X00 1669.00 1668* 1669* 

ForwfflU 169400 1694* 169400 169X00 

Capper Cattndes |HU Gruta) 

Spat 2860XU S&2JM 289000 2895X10 

KfMMt 2891 JIO 2692M 2711.00 2712J0 


72X00 72X00 7UJ» 71200 

72000 72100 70800 7Q0* 


807000 806000 
819000 819X00 


Spat 622X00 623X00 623X00 624X00 

Forward 626QOO 626X00 626000 627000 

2fac {Sped* Htati Crate) 

Spot 101100 1011* 1004* 1005* 

Forward 103400 103500 102800 1029X10 

HtOh tow due Oige 0 rtr 6 

Financtel 

UST.ULL5 (CMBD 
iimaan-BteteiaONt. 

MO-96 9506 9X05 9505 +0X11 7X193 

Jim 96 9X27 9126 9X26 A68S 

SeP 96 9X32 9X29 9X32 9006 74 

Esr, sates 483 M sales 870 
Thu's open int 1D.B5& off 281 

5 YR. TREASURY (CBOT) 

110MW Prin- «s4 Xzndsot lOOed 
Mar 96 109-285 109-20 109-245 + 05 137,261 
JW1 96 109-195 109-16 109-165 4 05 X2Z7 
S8P96 109-19S 109-165 109-165 + 035 1,276 
EsJ. soles u.000 Thu's, sates 19^65 
Thu’sapsnM 177.560 up 2337 

MYR. TREASURY (CBOT) 

1100400 (rt*. «t & ZMK t* 1 to pa 

Mar 96 113-28 113+13 113-23 + 10 21X465 
Jun 96113-06 113-00 113-03 + 10 17.710 
Sep 96 113455 * 10 300 

Ed. sates 1X188 Thu's, sales 2X048 
Tito’s open Inr 241JK9 off Z58 

U5 TREASURY BONDS (CBOT) 
(Bud-sioxeoo-Mi & JJnmof 100 pen 
Mar 96 120-12 119-14 120-01 + 21 371,210 
Jun 96119-30 119-02 119-20 + 22 1X455 
See 96 119-13 118-30 119-05 + 22 4602 
Dec 96 118-22 + 22 183 

EASates 150X108 Thu's. sues 149J24 
Thu's open int 4(8,706 off 4631 

IXkddGILTaJFTO 

dS?* + 0-10 11583 

MarM 109-31 109-25 109-29 ♦ 04* 130531 
JbP96 N.T. N.T. 109-11 +008 0 

6M stoK X133. Pm.nia 3X893 
Pirr. ogen int: 144114 od.327 

O^^GOVSaMMEUT BUND (1X880 
Mo9d 9tla 9Bjf° 9X81 * 022 196^42 


Iw Ctn* diga OpiN 

Jon96 N.T. N.T. 98.16 +022 2X156 

E*1 sates: 12,921. Pw. sales; 39.925 
Prev.epmWL 19X518 off 1.8» 

TTALIAN GOVERNMENT BOND (UFFH) 

rn. 300 oiBlm • ph of 100 pci 

Mart* 10720 10WO TB7JS + 089 5X831 

Jun96 10465 lOeJO 10645 +069 1X192 

FM sates: 9.942- Piey. rates; 9248 

Prw. open tet: 51.923 up 12 

18-YEAR FRENCH GOV. RONDS (MATIF) 

jEgSTiB^W 1HUD + 05B 
Jun96 12032 120.10 13044 + 0 JB 

Sep 96 11924 11924 119-58 +058 

EA sates: 38,987 
Prey, open Int: 124096 

EURODOLLA R S CCMER) 

SI mlNoivoM Hi lOODCt. 

JW196 94430 94420 94420 

Feb 96 94560 94560 94550 +10 11214 

Mar 96 94640 94510 94620 455.5)2 

Jim 96 94870 94840 94860 392,112 

Sec 96 94900 94850 94880 +30 24X727 

Dec 96 948)0 94710 94790 + 30 233.113 

Mar 97 94760 94710 94740 + 40 161.761 

Jun 97 94540 94600 94620 +40 147XB6 

EA. safes 156,060 Thu’s, safes 234781 
Thu'S Open int 2^02248 up 12960 

BRITISH POUND (CMER) 

SPCr pound 

Mar 96 15430 15344 15424 +34 32525 

Jun 96 15380 15360 1^98 +16 22 

5ep96 15368 +34 8 

Dec 96 15336 +34 6 

Esf. sates 4X09 Thu’s, sates 7J01 
TYto'sapenM 32X*1 Oil 09 

CANADIAN DOLLAR (CMER) 
l BOOM doom, suer can. Ofr 
Mar 96 JM5 J320 JV2 +3 24369 

Jun 96 J339 J320 .73TO +4 2,1171 

Sep 96 J328 +4 863 

Dec 96 JUS +4 764 

Ed. ides 2J0O Thu's, sates 1X149 

Thu'S open irt 27476 Off 7707 

GBiMAN MARK (CMER) 

13X008 merto » tor marie 
MarM 5997 5947 59*4 +14 48485 

Jim 96 J0Z6 59W J024 +14 2.BS2 

Sep 96 JUSD J018 JQ51 +14 1465 

Dec 96 J07B +14 11 

Est-sotes 1X198 Thu*x sates 7,992 
Thu's Open int 52463 off 407 

JARANBE YEN (CMBU 

183 mM oamratmrjgS ren 
Mar 96 509948 409846 509906 —31 56529 

Jun 96 510025 -009970 XI10C29 -31 741 

Sep 96 .010150 —33 157 

Est.sdes 9,755 Tht/x soles 7,132 
Thu's open int 57506 up imi 

SWISS FRANC (CMER) 
IBNttetolw nm e 
Mar 96 5725 5650 5715 +2 32,969 

5793 5730 5792 +3 927 

Sap 96 5865 5815 5864 +2 87 

Est. sales 6498 Thu's, sates 4463 
Thu's open M 33,999 off 113 


t^gK \o* CW dige OpW 

Industrials 


3-MONTH STERLING (LUTE) 

£500000- Ao( 100 od 

AloW 9X79 9177 93J8 + 0XH 92431 

JunM 9193 9190 9191 * 0X11 59,972 

Sep96 9194 9192 9193 +X02 51473 

DKM 9131 9179 9X00 +052 35422 

MOI97 9165 9162 9165 +004 32139 

Jun97 9242 9136 9341 + 204 2o,l+l 

Sep97 93JJ 93.M 9323 + 0X17 1 26 T9 

Pec97 9299 9293 9XM +0X0 11579 

Morfe 9279 9276 9279 +056 51693 

JimM 9260 9255 9160 +0X16 4,008 

SW98 9246 9242 9245 +055 2^19 

DK98 9236 9233 9246 +110 340 

es-SOJE* 7500, Pie*, ales 2X153 
Pie*, open toL- 340538 up 2424 

XMONTTte U R0MARA CUFFS 
DM1 nripon- ps Of lOOjd 
M®W 9649 9437 9438 + 002 191538 

Jwi96 9X49 9X45 9X47 + 052 137587 

S«96 9447 9X44 9656 +053 112789 

Pec96 9431 9430 9430 + 053 114400 

Mofe7 9458 9X05 96X15 + 053 llim 

Jpn97 95J9 9SJ5 95J8 + 054 91719 

5ep97 9X45 9X43 9553 + 053 62+60 

D«97 95.10 9557 95X17 + 053 42527 

Mar» MJ8 MJ6 90* +054 341W 

Jun9S 9448 9448 9446 * 0X0 22JE 

Sep98 N.T. N.T. 94.19 +053 16581 

DeOS N.T. N.T. 9194 + 004 2084 

EttSdteR 1X6IX Ptev.ates 37558 
Pie*, open Mj 934776 lip A239 

1-MONTH EDROURA (UFPQ 
ITL 1 nlBon - DBOl 100 pd 
M0T96 9X11 8951 9X10 ♦ Oil 39.453 

JURW VCU0 90* 9X40 +X16 22950 

Sm96 9047 »42 9053 +016 12045 

0ee96 9044 9X44 9X53 +016 6306 

M nW N-I- N-T. 9055 + 0,16 2951 

JOR97 N.T. N.T. 9X52 +X16 223 

EtLtite X49X Pom. sales SmD 
Prsv.opedlnL 82928 up 17 

J-MONTH PI BOR CMATIF1 
FF5mB0oa-rt5o(100Dcr 
Mra96 94* 9451 9455 +059 

Jun 96 95X8 9551 9556 +05* 

Sep 96 9X10 *555 9559 *057 

Dee 96 94.98 9454 94.97 * 054 

MIN97 9451 9478 9450 + 056 

Jun 97 9+61 9+56 9*57 -0.01 

Sep97 9438 9432 9436 +054 

Dec 97 9411 9410 9411 +051 

Ett. Safes 18488 
Pn+.apaninL: 15X432 


COTTON 2 (NCTN) 
sxoao to- cents per h 

Mor9fi 8200 8151 81.10 —1.19 2X337 

May 96 81.40 8035 80 JO —MO 9,144 

Jut 96 8050 7956 7953 —139 7559 

OCt 96 7950 7X35 7X60 —OBO 1521 

Dec96 7750 7X50 7X53 —047 95U 

Mr 97 77J8 —040 

Est. sales 4X00 Thu^. sales X981 
Thu's open inr 56329 off 347 

HEATING OIL 06MER1 
AOBS aete mnte per eel 

Jon 96 60.15 5X95 935 -056 33,124 

Fob 96 59.10 5035 5055 —056 51,178 

MarM 5575 5550 5X40 + 0.11 20377 

APT 96 5200 5150 5270 +Q51 X155 

May 96 4950 4930 4930 — 0JM 6J18 

Jun 96 4855 4830 4055 +031 8592 

Jtd96 4835 4835 4835 +056 4562 

AU096 49X15 4955 4955 +046 3321 

Jon 97 5150 5150 5150 +031 1330 

Est. sales 27,465 TW A sales 60596 
Thu's open Int 143J63 off 4403 

LIGHT 5WEET CRlDe (NMER) 

1 JW 8 K- Mtors tor m. 

Feb 96 19.19 1856 19.12 +X16 91590 

Mcr96 1BJ7 1ILS0 18J2 +M3 44504 

APT 96 1X43 1BJ6 1839 +057 2X945 

May 96 1X19 1851 1X14 +054 14J9I 

Jun 96 17.94 1752 17.95 +053 30537 

JUI96 1751 17 J5 1751 +0.01 14313 

Aug 96 1757 1752 1757 -052 9564 

SepM 1758 1752 1758 -053 B512 

OCt 96 1751 1751 1751 -0X0 7505 

NOV 96 1753 1753 1753 —054 7325 

Dec 96 1755 1736 1739 —052 25595 

Jan 97 1738 1735 1735 —052 6519 

JUT 77 1737 17.17 17.17 —005 

Est sates 31544 Thu's, sates 43311 
Thu's open Int 340,121 Off 5065 

NATURAL GAS (NMERJ 
1X010 mm Mu's, s per mn Dtu 
Feb W 2530 2340 2368 —343 39518 

MOT96 2261 2.132 2.152 -ISO 33J61 

Apr 96 2500 1577 1590 —137 16503 

MOV 96 1565 1JJ0 1J70 -82 1X322 

Jutl 96 1J96 1J20 1J20 —64 |03o6 

JI596 1J60 1.720 IJ15 —58 7571 

AUS96 1J68 1J30 1 J25 —48 7527 

Sep 96 1J75 1J30 1-735 —38 6541 

0096 1J85 1JS5 1J70 -20 X164 

Nav96 1570 1535 1550 -18 1966 

Dec 96 1.982 1J30 1.935 -8 7529 

Est. sates 2X933 Thu's, sales 97.916 
Thu's Qtfeplnt 160546 Off 7626 

UMLEADB) GASOLINE (NMER) 

42500 oai- cmsm ate 

Jan 96 57 JO 5X40 5759 +058 14568 

Feb 96 5650 5530 5607 +X19 2X426 

MarM 6535 5450 5455 —0-13 115V 

Apr 96 57.10 5X60 5675 -073 5,912 

MoY 96 5625 —0J7 5342 

Jun 96 5555 -030 2555 

EO. soles 9307 Thu's. SX^S. 27JQ6 

Thu's men Int 71384 off 3160 


Stock Indexes 


SXP COMP. INDEX IOAERJ 
jOOninta 

MarM 61950 61X05 61755 ♦!.» 191.7a 
Jun 96 62550 62270 62350 +2.15 6349 

Dec 96 63358 63)70 63250 +17D 38 

Est. sales NA Thu's, sales 5950S 
Thu's open int 200349 up 1952 

FTSfc 100 (LIFT El 

366X0 +M0 *3.153 

Jun96 N.T K.T 36660 + 200 MW 

Est.sohs: 432a Pnw.sote: 7X06 
Ptw, open tot; 64269 off 28 


CAC 48 (MATIF] 

FF200 per irate* potet _ „„ 

Dec 95 187500 1B4800 lgfOO 1 3000 
Jan 96 188200 1B5SOO 1B1^ t 
Ftb96 1 88650 187500 1889X10 + 3000 
Mar 96 189X00 187100 lg*^ +3M0 
Sep 96 187400 187400 188900 + 2930 
Esl. sales: 17561 
Prey, open tot 52MB 


Commodity Indexes 

'awe Previous 

Moody's 152930 153330 

ftSSb 2X197.10 2.10130 

D J. Futures 1 ^ 4X95 14X85 

Com. Research 24323 24X02 


Spot Commodities 

Commodity Tratay Prey. 

Ahentoum.lb 0J37 0JS3 

CswsdeeUBlyilc.lb 1® 

Iron FOB. M l«-00 16700 

1 — 4 . in OuB cut 

surer, tray m , 5-1“ .5XRS 

Steel isowfl.wii 12651 

Zto&to 030W O509S 

nreacu/um EretenpB mn^ttptoBi 

fitoonget 


SP*#MHC 


p. 

I - 


"VGEIO 
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ASIA/PACIFIC 


Uef to Tighten 

>ntrol at PAL 

"Will Take 51% Stake 


■ NlLA " Aftern^iv j® ctt0a PProvaiby«ie boards of 
veare ~c ussixiy the government companies. 

_ Gabriel Siflgsm, me airline’s 
vice chairman, said the consen- 
sus among government officials 
■was that the ownership dispu te 

that had dogged PAL was “not 

good for die airline.” 

An official of one govern- 
ment financial institution said 
of Mr. Tan, “He's already in 


t>l£ oJLr 0 1 

°n?i^ wbosho «Jdnm 

jssw. % —55 

Sh £S! ines sharehold- 
^chairman, to tighten 

■iaHncSl^ 6 Swemment 
,iaj . *118110111005 that own a 

control now, so there won*'t be 

.ev iSKteJSa V with 
not to sub- 51 percent of PAL after die PR 

Holdings dissolution,” 

Antonio 


ley had 

• to a ptanned 5 billion 
-.5190.9 million) doubling 
gamer’s share capital, 
y ing out of that fund-rais- 
*ercise will dilute dieir 
of about 48 percent in the 
2- Mr. Tan will buy die 
hares, giving him at least a 
rcent stake. 

■ Tan, whose other hold- 
nclude Asia Brewery Idc. 
dlied Blanking Corp., con- 
be airline through his ma- 
-owned PR Holdings Inc., 
i bought 67 percent of the 
run airline when it was 
to private investors in 
A government pension 
and the state-run t -anil 
of the Philippines own the 
33 percent. 

• Tan’s partners in PR 
ngs have called for the 
lg company to be dis- 
1 and their holdings con- 
1 into direct stakes in the 
i. Mr. Tan had resisted PR 
ngs’ dissolution, saying 
t move would cause con- 
F the airline to revert to 
zment hands, and had 
.one to court to prevent its 
ip. 

Friday, Mr. Tan agreed to 
PR Holdings to be dis- 
, but only if the other 
s agreed to allow their 
to be diluted in the capital 
as. The agreement is sub- 


Ocampo, die air- 
line’s corporate secretary and an 
associate of Mr. Tan, said the 
chairman was acting to ease the 
carrier’s financial problems. 

“Hie company really needs 
the capital,” he said. "If we 
don’t move now, the company 
continues to go down.” 

Philippine Airlines posted a 
loss of 909.5 million pesos for 
the six months ended Sept. 30. 

It had a loss of 1.7 trillion 
pesos in the year ended March 
31, widened from 451.1 million 
pesos die year before. Execu- 
tives have said the carrier’s 
hopes for a turnaro un d depend 
on acquiring new planes to make 
it more competitive. 

Mr. Tan, who was an asso- 
ciate of framer President Fer- 
dinand Marcos, became the air- 
line’s chief in March 1993. 
Although state-owned compa- 
nies hold a larger combined 
stake, Mr. Tan has control of his 
share block, while the other 
holdings are fragmented. 

Other owners ofPR Holdings 
include Philippine National 
Bank, Development Bank of 
die Philippines and a military 
pension rand, with a total of 20 
percen t , and private sharehold- 
ers including the Ayala family’s 
Bank of the Philippine Islands. 

(Reuters, Bloomberg) 


Rate Cut Won’t Cure Hong Kong 



By Kevin Murphy 

buemautul Herald Tribune 

HONG KONG — It has 
been a rough year for the Hong 
Kong economy, but an even 
bumpier ride lies ahead, some 
local economists said Friday, 
as the colony’s largest banks 
cot their prime lending rates 
for the first time in more than 
three years. 

While Hong Kong may 
hope lower rates will spark an 
economic turnaround and help 
smooth worries about its re- 
turn to Chinese rule in July 
1997, many people say more 
stimulative measures may 
well be needed in the months 

that remain 

On a number of fronts — 
from unemployment to infla- 
tion to the slumping pr o p erty 
market — the local economy is 
at its weakest in several years, 
and bankers and analysts say it 
faces further slowdowns. 

hi a collective decision Ri- 
day, Hong Kong’s banks 
moved to reduce the rates they 


pay for short-ienn deposits, 
tracking a lowering of interest 
rates in the United States earlier 
in the week. 

Two of the British colony’s 
largest banking companies, 
Hongkong & Shanghai Bank- 
ing Coip. and Standard Char- 
tered Bank FLC. went further, 
t rimming their prime lunrtinp 
ratesaquartcrofapoinr,to8.75 
percent, a nfove likely to be 
emulated soon by their rivals. 

In an additional move. 
Hang Seng Bank Ltd. said it 
was cutting its standard mort- 
gage rate to 10.5 percent from 
10.75 percent. 

“This will put more money 
in people’s pockets,” said Ian 
Wilson, chairman of die Hong 
Kong Association of Banks, 
which meets each Friday to set 
short-tom deposit rates. 

But continuing weakness in 
locaheal Iiimfcp( anrl 
consumer edginess about the 
political and social changes 
likely to flow from the transfer 
of sovereignty wQl require 
more than a quarter-point cut in 


die lending rate, in the view of 
many. 

“The property market has 
started picking up over the last 
quarter, and this will help," 
said one banker who asked not 
to be identified. "But overall, 
sentiment is more important 
than 25 basis points, and I 
firing that sentiment is still 
pretty rocky here.” 

Many analysts say the local 
economy, while still expand- 
ing, is likely to grow more 
slowly in 1996 than this year. 

On Friday, for example, 
Hongkong & Shanghai Bank 
said in its animal economic 
forecast that growth would 
slip to 4.8 percent in 1996. 
compared with 5 percent fore- 
cast for this year. 

This slowdown will come, 
they say, just as many local 
families are makin g wrench- 
ing decisions about whether to 
leave Hong Kong — decisions 
in which expectations about 
die local economy are be- 
lieved to play a part 

"Toward the middle of next 


year, the prevailing gloom 
should lift and give way to a 
more positive outlook, assist- 
ed by lower interest rates,” 
said Jim Wong, an economic 
adviser to Hongkong & 
Shanghai Bank’s local unit 
“However, a sharp revival 
in consumer spending and 
property prices in the near 
term is not expected.” Mr. 
Wong said, "as the downward 
adjustment in interest rates 
will be only limited and die 
level of unemployment is like- 
ly to remain high.” 

After wild nses in value in 
1993 and part of 1994, local 

real estate prices have been 
falling steadily. 

At the same time, as much 
m an u f a c turing has moved to 
China to take advantage of low- 
er labor costs, and retail sales 
and restaurant receipts in Hong 
Kong have dwindled, unem- 
ployment has hit 3.6percent, its 
highest level in 1 1 years — a 
worrying trend in an economy 
where inflation remains stub- 
bornly above 8 percent. 
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Tokyo Alleges Brokerage Covered Losses 


Cm rilatbf Our Suf From Dapauia 

TOKYO — The Securities and Ex- 
change Surveillance Commission sought 
criminal charges Friday against Chiyoda 
Securities Co., eight Chiyoda employees 
and three of the brokerage concern’s 
clients over an alleged scheme to guarantee 
that certain clients would make money on 
stock trades. - 

The regulators said the company had 
compensated clients far losses in violation of 
Japanese securities law and inflated trading 
profits to help it make good on its promises. 

It was die first time Japanese? auth orities bad 

invoked that provision of the Securities and 
Exchange Law since criminal penalties were 
added to it in response to a series of loss- 

ramjwnsafion «ranri«lc in 1991. 

At that time, several top brokerage con- 
cerns were reprimanded by the Ministry of 
finance for guaranteeing profits for their 


best customers. 

Chiyoda is accused of using an elaborate 
computerized system to conceal compen- 
sation for losses on cash and margin share 
trading. 

Chiyoda executives admitted they 
broken flic law and said die company’s 
president, Kaneo Sato, might resign to take 
responsibility. 

“We are sorry for the trouble we have 
caused.” said Slumchi Handa, a director at 
Chiyoda Securities. 

Officials of the regulatory body refused 
to comment farther on the case. 

The securities watchdog’s action, filed 
with the Tokyo district public prosecutor’s 
office, was expected to name Mr. Sato as 
well as a director, Mitsuru Sone, and six 
other employees, the company and the 
three clients. 

They are accused of involvement in cov- 


ering 670 million yen ($6.6 million) of 
trading losses for clients in 1993 and 1994, 
in part by using 67 milli on yen of Chiyoda’ s 
own money to pad the accounts of about 70 
customers and falsifying documents to hide 
flic payments. 

The regulatory agency said it was seek- 
ing charges against only three of the 70 
customers because those three had asked to 
be compensated. 

Mr. Sato and Mr. Sone could not be 
reached for comment, but Mr. Sato has 
been quoted in the local press as saying, 1 ‘it 
can’t be helped” if the activities in question 
"were to be called loss compensation.” 

If convicted, tile Chiyoda executives 
could face a year in jail and fines ofup to 1 
million yen each, the brokerage could be 
fined 100 million yen, and the clients could 
face six months in jail and 500,000 yen in 
fines each. (Knight-Ridder. Bloomberg ) 


• Canada has notified South Korea that it will raise tariffs on 
imported South Korean cars to S percent from 62 percent, 
effective Jan. 1. 

•Novell Inc. of the United States awarded Internet Knowledge 
Service Center Co., a leading Internet provider in Thailand 
providers, the master license to two computer software systems 
designed for the Internet. 

•Japan’s transport ministry has approved plans to give airlines 
increased freedom to sex. domestic airfares, reports said. 

•Hindustan Petroleum Corp., a state-run company, plans to 
invest 200 billion rupees ($5.72 billion) in the next five years to 
expand its refinery and pipeline capacity, and build new projects. 

•Time Warner Cable Communications has pulled out of a 23 
billion Taiwan dollar ($84.1 million) cable-television venture with 
the Ever Fortune construction company and S hinning Chem- 
ical because of difficulties the venture, Taihua International 
Enterprise, encountered in receiving an operating license. 

•Renong BbcL, a leading Malaysian government contractor , does 
not plan to arid shareholders for further help in financing its 
construction projects before 1998, its bank saidL The company has 
proposed a rights issue of 4773 milli on ringgit ($1883 milli on) 
worth of loan stock and a 500 million ringgit bond issue. 

Names, names, names . . . 


azda Whnts Ford Alliance to Pick Up 


Bloomberg Business New 
IYO — A two-year-old plan far 
Motor Corp. and Ford Motor Co. to 
e their cooperation on vehicle de- 
tent has fallen short of expectations 
; devotes its energies to reofgamzmg 
business. Mazda exce urires aaigon 

:’re hopeful we are now in a position 
we can stmt thinking more scri- 
abota coope ra ti ng more with Ford, 
any Wallace, a Mazda execn^ve 
sidenL 

owns 24.4 percent of Mazda. Tire 
tnpames announced a kngam 
December 1993 to worit closely on 


developing and manufacturing amp s. The 
goal was to help both companies cm costs 
and improve c ompetitiv eness. 

Shortly after the Fbrd-Mazda alliance 
came through, Ford embarked on an am- 
bitions restructuring project, called Ford 
2000. aimed at saving, $3 billion a year by 
$e end of die decade. 

"One of tite hopes for the strategic re- 
lationship was to stmt to more fundamen- 
tally share platforms,” Mr. Wallace said. 
"But Ebfd embarked on Ford 2000.” 
Mazda stood to gain the most The plan 
came at a time when Mazda was weakened 
by an ambitions expansion plan in Japan, 
ill e carmaker’s pretax loss over the pre- 


vious two years bad been 79.6 billion yen 
($782.1 million) and this year Mazda is 
trying to break even. 

Mazda is also behind other Japanese 
carmakers in opening overseas plants. One 
project that Ford and Mazda have started 
under their alliance is a joint- venture plant 
in Thailand to malca pickup trucks. 

Mr. Wallace said Ford’s energies have 
been focused an merging its North Amer- 
ican and European operations and joining 
operations in the Asia-Pacific region with 
Latin America. Those efforts are scheduled 
to be completed on Jan. 1, which could 
open the way for new activity between 
Mazda and Ford. 


Nikkei Hits Year’s High 

Ccmq&dlyOirSK#FmnDiq*Kba 

TOKYO — Expectations for strong profit growth pushed 
Japanese stocks to their highest level in a year on Friday, but 
tiie Bank of Japan warned that despite improving corporate 
sentiment, the country's economy is co ntinuin g to stall. 

The benchmark Nikkei 225 index rose 91.17 points, or 0.46 
percent, to 19,744.42, the highest close since Dec. 29, 1994. 

"How high it can go remains to be seen, but suffice it to say 
that nobcxfy’s really waned about the market plunging any- 
more,” said Masayasu Sugawara at Marosan Securities Co. 

Investors are becoming increasingly confident that the 
corporate profit outlook is improving as consumer spending 
begins to recover. 

But in its monthly review of monetary and economic 
trends, the central bank said that employment was still weak, 
inventories were high and personal spending was recovering 
at only a moderate pace. ( Knight-Ridder , Bloomberg) 


•John Dawson. 52. will succeed Graham Hart as chief executive 
of Bank of Queensland in Brisbane, Australia, effective Jan. 1. 

•Paul Z. Larson has been appointed as vice president of Asia 
Pacific operations and managing director of DuPont Singapore, a 
unit of Du Pont Co. Bloomberg. Knight-Ridder. AFX. Reuters 


MCI-News Corp. Deal Advances 

CaapilalbjPtrSLeiFnmDiqxtcfia 

SYDNEY — Australia on Friday approved a proposal by MCI 
Communications Corp. to invest $1 billion in News Corp. 

With the MCI investment. News Corp. will be 28 percenr 
owned by its Rupert Murdoch and his associates, 9.0 percent 
owned by MCL 28 percent by Australian shareholders and 35 
percent by other foreign shareholders. 

The transaction also gives MCI the right of first offer to shares 
in News Cop. owned by Mr. Murdoch’s family if they ever deride 
to sell their stake. 

The deal will mark a worldwide affiance between die two 
companies, linking MCI’s telecommunications expertise and 
News Coip’s media empire. (AFP. Bloomberg) 
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If You Have 
To Ask, You 
Can Afford It 


E VEN in financial circles, tfae de- 
bate is furious: Is size important? 
The answer, at least where mar- 
ket capitalization is concerned, 
appears to be that it is, but the reasons why 
“iffer according to the analyst you ask for 
an opinion. 

For many small investors, however, size 
a different order is the crucial issue. Few 


really care about the liquidity of the mar- 
ket, die width of the trading in _ 
management flexibility of the company. 


'margin or die 


Forget market capitalization. What reall y 
matters is the size of die share price — and 
here, the smaller the better. 

The reason for this is simple enough 1 
leverage. In etude terms, a peony on a share 
priced at LO cents is ten times more valu- 
able than the same gain on a stock priced at 
a dollar. This is an often-ignored extra 
selection criterion employed by small in- 
vestors. 

M There are those who commit their cash to 
last year’s underachievers. These stocks, as 
Judith Rehak reports this week, are some- 
times refered to as the “Dogs of the Dow.” 
Their chief attractions are a satisfyingly 
poor performance in the preceding year 
and a good level of income. But die sheer 
excitement of tracking relatively large per- 
centage swings is an important added fac- 
tor. Thus, a lower-priced stock can be just 
that little bit more attractive. 

There is, of course, no good reason to 
buy a penny stock if you believe in an 
efficient market that will price good news 


at the right level, whether a stock be at one 
penny or a thousand. But the fact is that 
stock splitting tends to have a beneficial 
effect on share prices more often than not 
So in this case, at least, small is definitely 
beautiful. 

M.B. 



AicMtHT 



For Blue Chips, Party Is Far From Over 


By Judith Rehak 


XI 


| HE big blue chips of the U.S. stock 
market have had a fabulous run 
this year. The Dow Jones indus- 
f:X trial average of 30 stocks soared 
through the record-breaking 5,000 mark in 
late November, closing last week at 
5,176.73, up 35 percent for the year. 

The Dow has bad everything going for it: 
muted inflation, declining interest rates, 
and a crowd of investors seeking refuge 
from Washington politics, roller-coaster 
technology stocks and emerging market 
debacles in solid, familiar names like Co- 
ca-Cola Co., Merck & Co. and Procter & 
Gamble Co. 

So after such an extraordinary year, is 
the party over for blue chips? Not nec- 
essarily, say the pros, but neither do they 
expea a repeat performance of 1995. In- 
deed, a look back at the performances of 
fimds that specialize in big well-known 
companies shows thar while these funds 
have surged as much as 40 percent this 
year, many have delivered sub-par returns 
in the previous two to three years. 

Still, with some market watchers pre- 
dicting the Dow could go to new heights in 
1 996, where should a blue-chip investor be 
looking now? 

“The question is, what kind of blue 
chip?' ’ says Roger Engemano, manager of 
the Pasadena Nifty Fifty and Pasadena 
Growth funds. Since he expects a slower 
economy in 1996, Mr. Engemann’s funds 
will “stick with the steady growers like 


Large vs. Small 
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How to use stock indexes 
The advantage to mega-funds 
Size strategy for a bear market 


Merck, Disney and McDonald’s because 
their earnings will be up 15 percent or 
mote, and recessions don’t hurt them.” 

What he does not own are cyclical blue- 
chips like Caterpillar Inc., international 
Paper Co. or the auto stocks, companies he 
does not drink will do well in 1996. “In a 
weak economy people will still go to the 
doctor, or take the lads to McDonald’s, but 
a car can wait,” he says. 

For investors not inclined to detailed 
analysis of individual companies, foe 
"Dogs of foe Dow” method is one way to 
take a stake in blue chips. Ac the end of each 
year, these contrarians simply buy die ten 
stocks in the Dow Jones industrial average 
that have done the worst for the year, but 
pay the highest dividends, and hold them 
for the next 12 months. This strategy has 
produced some big winners: Two of 1994's 
most notable “dogs,” Philip Morris Cos. 
and J. P. Morgan & Co., are up 68 percent 
and 47 percent, respectively, this year. 

Robert Stovall, president of Stovall/ 
Twenty-First Advisers, takes the same the- 
ory and adds afew twists. Owners of Sears, 
Roebuck & Co., a 1994 dog that soared 72 
percent this year, should take partial prof- 


its. but owners of Philip Morris, which he 
believes is still undervalued, should hang 
on far now. And while Mr. Stovall likes 
some of this year’s dogs, such as Chevron 
Corp_ he is reluctant to buy others, like 
Wooiwortfa Corp., which was a dog last 
year but lost ground throughout 1995 and 
then dropped off the list when it stopped 
paying a dividend. “The jury is still out on 
whether it will be a survivor,” he says. 

Another thing to consider when buying a 
U.S. blue chip, say the experts, is how 
much business it does overseas. “We have 
found that in many of tfae companies that 
are performing marvelously, it’s interna- 
tional where the real growth is coming 
from,” says David Fowler, equity strate- 
for foe Vanguard U.S. Growth Fund. 


many other blue-chip fans, Mr. 
Fowler owns McDonald’s Corp.. whose 
fast-food empire is spreading to Eastern 
Europe and China, and Coca-Cola, which 
gets 80 percent of its revenues from outside 
the United States. Recently , his fund took a 
large position in Pepsico Inc. Coke's arch- 


Blue-chip investors are also doing more 
shopping in foe top tier of technology 
stocks, such as Intel Corp. and Hewlett- 
Packard Co. After a red-hot performance 
for much of foe year, share prices of these 
companies have taken a beating in the last 
seven weeks. For many portfolio man- 
agers, that is a buying opportunity. “We 
love companies like Intel.’' says Mr. En- 
gemann. “It’s big. profitable, and growing 
fast, earnings- wise, and they have 80 per- 
cent of the world market” in their field. 


Fact and Fiction About Minis and Micros 


-<*• 


By Baie Netzer 


W ITH soaring technology 
shares driving the perfor- 
mance of many small-stock 
funds, fund managers and in- 
vestors may be watching their favorite 
small companies take their first steps into 
mid-capitalization territory. As these com- 
panies’ share prices rise, so do foe average 

capitalizations for foe so-called small - 
Stock funds that own such shares. 

Take, for example, the $250 million 
Scudder Global Small Company Fund. The 
fond's manager, Gerald Moran, like other 
small-stock fund managers, invests in com- 
panies with market capitalizations of less 
[Jan $1 billion. Recently, his fund owned 
gujeks with an average capitalization of 
<500 million. 

But though Mr. Moran has less than 20 
Patent of his portfolio invested in the 
technology sector, his favorite stock and 
largest holding, foe German business soft- 
producer SAP AG. has soared in price 
and. therefore, also in capitalization. 

“It was small when we bought it but 
lately, we’ve been trimming back on it.” 
Mr Moran said. ’ ‘The real performance for 
^rock tends to come when it does start to 
break out of its capitalization range, but 
then there’s always the question of what to 
JT tfah it when it becomes so big.” 
[Seed, the average capitalization of 
small-stock funds lies in what some 
Sors consider “mid-cap” range ($500 
Million to SI billion t. according to data 


from Lipper Analytical Services Inc. At foe 
end of November, the average capitaliza- 
tion of small-stock funds was about $800 
million, according ro Lipper data. 

Investors looking fa even smaller com- 
panies to invest in might be interested in so- 
called micro-cap or mini-cap funds. These, 
funds generally invest in stocks with cap- 
italizations no higher than $200 million to 
$250 million. 

But while some might think that the 
highest returns lie in these undiscovered 
tiny stocks, history suggest otherwise. 
Boh foe one-year and five-year total re- 
turns for U.S. micro-cap stock funds are 
lower than similar returns for small-stock 
funds, according to Lipper. Towards foe 
end of November, for instance, small-stock 
funds had returned an average of 21.8 
percent annually over the last five years, 
while micro-cap fluids had returned 17.4 
percent annually during the same period. 

Of course, an advantage to micro-cap 

funds is that with lower rearms come lower 
risk. Kim Rebecca, an analyst at Mom- 
ingstar. foe Chicago-based fund research 
group, found that micro-caps had much less 
risk than average small-cap funds. 

“Micro-cap stocks tend to be underfol- 
lowed tty analysts, so they’re also under- 
traded and they have low price ride,” Ms. 
Rebecca said. “The funds that buy them are 
also more diversified across sectors because 
there aren't so many technology stocks 
which fall into the micro-cap range.” 

Among funds specializing in stocks with 
an average capitalization of less than $200 
million, three have achieved Mornings tar's 


highest ranking of five stars: Heartland Val- 
ue, Franklin Balance Sheet Investment and 

T. Rowe Price Small-Cap Value Fund. 

But because the stocks held m micro-cap 

funds are not widely traded, transaction 
costs for foe funds tend to be higher, re- 
sulting in higher expense ratios for in- 
vestors. In addition, Ms. Rebecca points out 
that foe liquidity risk on these stocks is high, 
though the historic returns on these funds 
have generally made up for that risk. 

Stifi. she warned, “investors should def- 
initely have a long time horizon because it 
win take these companies longer to de- 
velop their potential. " 

At T. Rowe Price, a spokesman, Steve 
Norwitz, acknowledged that investors in 
micro-caps take on increased business risk 
but also pointed to the reduced market risk 
foal micro-caps carry. “It's true foal small 
stocks do fail more in price when foe 
overall market goes down,” Mr. Norwitz 
said. “But micro stocks are hardly traded at 
all, so they hardly move at all.” 

Investors interested in non-U .S. stocks 
will have a hard time finding international 
micro-cap funds abroad, however. T. Rowe 
Price’s international Discovery Fund, for 
instance, has an average capitalization of 
$442 million, well under the average for 

U. S.-invested funds but still over micro- 
cap territory. 

Mr. Moran said one explanation lay in 
the higher risk attached to non-U.S. mar- 
kets. “As you start to invest overseas, 
liquidity is a lot worse than in foe United 
Stares for stocks with the same market 
capitalization.” he said. 


Small Caps: More Than Bulls and Bears 


By Conrad de Aenlle 


IHT 


S MALL U.S. stocks spent most of 
the 1980s bull market becoming 
even smaller, compared with their 
larger-cmtatized, blue-chip 
brethren. In foe last couple of years they 
have surged, giving their owners cause to 
hope that they wul continue to outpace 
lager issues for years to come. 

It is a reasonable hope. Periods of com- 
parative weakness in smaller stocks are 
usually followed by periods of strength, 
with each hill and valley taking about seven 
years to reach. 

Between L974 and 1983, foe smallest 10 
percent of American stocks rose by 28.4 
percent a year, compared to 10.6 percent 
for all stocks, according to John Ballen, 
chief equity officer at Massachusetts Fi- 
nancial Services, a ftmd management com- 
pany. From 1984 through 1990, small 
stocks drastically underperformed, rising 
by 2.6 percent per year, while the market as 
a whole rose by 14.6 per year. Since then 
smaller stocks have been ascendant. 

At the turns smaller stocks are extremely 
overbought and oversold. In the early 
1990s, for instance, they carried an average 
price-earnings ratio that was less than that 
of Standard & Poor's 500 index of large 
companies. That is the only time that small 
stocks, as a group, have been cheaper than 
large ones. Thar average price-earnings 
ratio now is about 1 .4 times that of the S&P 
500 components. 

One explanation for the swings in rel- 


ative performance is that small-caps usu- 
ally do best in foe early stages of a boll 
market, foot surrender leadership to larger, 
safer companies as foe market grows 
weary. Smaller stocks “will be exploited 
and reach very high valuation levels” as 
investors “look for niches that offer 
greater value,” said Bernadette Murphy, a 
technical analyst at Kimmelman & Baird. 
Thai, after foe easy money has been made, 
foe enthusiasm wears off. “When people 
become uncertain about the direction of the 
market, they move to where things are 
more secure,” she said. 

But that would only account for part of 
die small-cap cycle. When big stocks start- 
ed to outpace small ones in 1984, the Dow 
Jones industrials woe barely above 1,000, 
on their way to 2,700 before the crash and 
ultimately 5,000-plus — hardly the waning 
days of a bull market 
Louise Yamada, who studies market cy- 
cles at Smith Barney, said tire cycle , in 
small-cap stocks reflected the evolution of 
the world economy, and of the makeup of 
smaller publicly traded companies. 

to the 1960s and 1970s, shares in smaller 
companies — the sort that supplied parts 
and services to bigger ones — did es- 
pecially well. Now, Ms. Yamada argued, 
“we’re in a different kind of two-tier mar- 
ket, globally exposed stocks versus do- 
mektcally exposed.” Large companies, 
sbe said, are better able to take advantage of 
tiie freer global market place that devel- 
oped in the 1980s. while small companies 
concentrate an their home market 
American companies of all sizes ben- 


efited from the postwar expansion, but now 

and in years to come, sbe said, the best 
growth will c one in the developing world, 
where multinationals tread. That implies 
that large «nmpanifts stand the best chance 
of success for foe foreseeable future. 

Mr. Ballen of MFS pointed out, though, 
font small companies have been growing 
their businesses much faster than big ones 
during the last several years. “All job 
growth in foe U.S. has been from small 
companies,” he said. “Logo' companies 
have been downsizing and retrenching.” 
The reason large companies excelled in 
the 1980s, he theorized, is that the con- 
sumer-goods companies that led the market 
benefited from a period of low, but not too 
low, inflation. Urey were able to nudge up 
prices steadily and consolidate their op- 
erations to mute them nm more efficiently, 
all of which helped improve earnings year 
afteryear. Philip Morris Cos. “could get 20 
percent earnings growth by just raising 
prices and restructuring,” he said. “If you 
can get a 20 percent return on Philip Mor- 
ris, why buy smaller companies?” 

After inflati on shrank a few years ago 
and foe easy efficiency gains had been 
made, those returns were harder to come 
by. “In foe 1990s, what has switched 
around is dial larger companies can’t get 
price increases, so smaller companies look 
more attractive,” Mr. Ballen said. 


The Money Report is edited 
by Martin Baker 
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Indexes Prove a Useful but Limited Tool 


By Digby Lam er 

T HESE days most investors arc sen- 
Htwe to the ups ami downs of 
world stock indexes regardless of 
how directly their own investments 
“rc apected. A sudden flood of cash ooi of 
Poor’s 500, for example, is 
to send investors diving far cover in 
. ““wets outside foe United States. 

an extended bull market in 
major market, where “psychological” 
owners are consistently broken and stock 
P®*s hit all-time highs, may produce a 
JPntover effect and boost investor con- 
naence in a number of different markets. 

^ But w hile indexes provide a necessary 
oenotmatk measure of investment perfer- 
^^ce, sane are too broadly based to be 
eflecave for highly focused, smaller port- 
folios concentrating purely on large- or 
small-company stocks. 

John Tickle, an analyst with Legal & 
Gweralin London, says that with an index 
like the FTSE All-Share, which tracks 
mound 900 shares, there can be a huge 
disparity between the effect the largest and 
smallest capitalized shares have on the 
index's overall performance. 

‘ ‘The top ten stocks account for about 25 
percent of the index’s total capitalization,” 
he says. ‘‘By the time yon get down to the 
top 100, you have about 78 percent of the 
index's total market capitalization and 
there is still another 800 or so shares to go 
at the smaller companies end." 

In some international markets the 
weighting of a single stock can be enough 
to ske w the performance of a whole index if 
the share's price moves. In the Nether- 
lands, for example, Royal Dutch/Sbell 
Group, the British-Dotch energy conglom- 
crate, accounts for 31 percent of the local 
% index’s total capitalization. 

For investors who are interested only in 
the biggest and smallest stocks traded on 
the London Stock Exchange, there are two 
separate indexes. The FTSE 100 monitors 
the 100 largest capitalized stocks, and the 
Fledgling index covers the smallest 
But even where big and small companies 
are separated out from broader indexes, true 
performance can still be distorted. A po- 

BRIEFCASE 

A New Futures Fund 
Targets Risky Business 

Reflex reactions almost always make for 
bad investment decisions, but this does not 
appear to have worried the folks at Custom 
House Asset Management Ltd. in Dublin 
who dreamed up the name of their new 
vehicle, European Reflex Futures Fund 
Ltd. 

The new fond is an open-ended invest- 
ment company registered in the tax-priv- 
ileged domicile of die British Virgin Is- 
lands, and its managers are seeking to offer 
professional and sophisticated investors 
‘‘the opportunity to participate in a portfolio 
that will be actively traded in futures, for- 
wards and options contracts on the inter- 
national futures, commodities and foreign- 
. exchange markets.” The goal, say the man- 
“• agers, is “to achieve long-term appreci- 
ation” through “speculative trading.” 

The markets in which the new vehicle 
will be active will include, but not be 
limited to, base and precious metals, en- 
ergy, crop and livestock markets, curren- 
cies, financial futures and stock-index fu- 
tures. 

The trading adviser is AMT (Futures) 
Ltd., a London-based futures broker reg- 
ulated by tire Securities and Futures Au- 
thority. AMT is a subsidiary of a British 
company. Amalgamated Metal Corp„ 
which in turn is owned by Pres sag AG of 
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tential problem is that not all the stocks 
represented by an index may be available. 
This is a c onstant diffi culty far tntematinnal 
investors who frequently confront foreign 
ownership restrictions in certain countries. 

To get around, this some indexes are 
published, in two versions — one covering 
all stocks, and another quoting only those 
that can be bought interr tianally . The range 

ley Capital Tnte^atio pa j has ^bofo^ free*’ 
ar> d “ moo -free” varieties. The International 
Herald Tribune’s Trib Index tracks foe tin) 
10 capitalized stocks in 25 major stock 
markets and quotes only companies that can 
be bought by foreign investors. 

The wot an index is calculated can also 
make a difference. One of the world’s old- 
est indexes is the FT 30, which monitors the 
performance of London’s 30 biggest 
stocks. Its greatest advantage, say experts, 
is that it has a track record going back to 
1935. Its major drawback, according to Tim 
Thomas, a director with Guinness Flight 
Capital Management Lid. in London, is fiat 
it is calculated geometrically: ‘ ‘That means 
foe price of all 30 stocks is added together 
and divided by 30. Mathematically the av- 
erage performance of the index is reduced. 
It’s not a serious problem, and not a de- 
liberate tactic, bat it means that a manager 
simply buying up all 30 shares could chum 

are calculated dxf- 


Hannover, Germany. AMTs role win be to 
select, appoint and continually review the 
performance of trading managers for the 


forediy from foe FT 30, taking into account 
theintfividual weighting <rf each component 
stock. But occasionally stocks that are the- 
oretically available are, in fret, almost im- 
possible tso buy. 

Marco Cacrtti, a spokesman forMCSI in 
London, says the most problematic shares 
are those of privatized companies where 
the issue is targeted at a wide range of 
investors, or shares that lave been held for 
a long time by an individual or institution 
and which never come to the market. 

“We tty and separate out this portion 
from the float,” or foe shares that can 
actually be bought and sold, Mr. Catitti 
gays. “For example, we decided not to 
quote recent Italian privatization stock be- 
cause only 15 percent of each company was 
sold off. We felt they woe just too illiquid 
to be wrath putting m the index.” 

He added that the MSG index also tries 
to weed out disparities caused by the cross- 
ownership of different companies. In 
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Biggest Funds Play by Their Own Rules 


n me index. t» * , , , 

MSG index also tries By Ann Brocklehurst 


In the interest of informed decision- 
making, it should be pointed out that the 
commission and fee schedule, compared 
with those of similar vehicles, is high. 
Minimum subscription is $10,000, with an 
initial charge of up to 5 percent and an early 
redemption fee of 1 percent There will also 
be a monthly investment management fee 
of one sixth of a percentage point with a 
further levy of 20 percent of “any net new 
profits attributable to each individual trad- 
mgmanager” appointed by AMT. 

For more information, call Custom 
House Asset Management Ltd. in Dublin at 
(353-1) 661-3400 or fax at (353-1) 661- 
3601. 

Thank You for Flying 
Non -Deductible Airways 

First deregulation, then no more pretzels 
with the drinks: Times do not get any easier 
for the beleaguered U.S. air passenger. 

Now comes foe perennial killjoy, the 
Internal Revenue Service, with more bad 
news. The IRS has issued a technical ad- 
vice memorandum that says that a com- 
pany’s policy of allowing employees to 
keep frequent flyer mileage awards earned 
in conjunction with reimbursed business 


Turkey, for example, the Koc Holding 
company owns a number of subsidiaries, 
all of which are listed. Because of funding 
arrangements between foe parent and its 
related businesses, MSG decided to drop 
foe main company from its index and quote 
only the subsidiaries. “Otherwise mere 
would be a danger of duplicating figures 
where profits made by a subsidiary also 
appeared in foe parent company’s ac- 
counts.” says Mr. Cacitti. 

But fra investors who are unable to find 
an index they feel happy with the good 
news is that foe numb er of smaller, spe- 
cialized indexes is growing. 

On foe smaller companies side are in- 
dexes run by investment management 
groups Hke Hoare Govett and James Capel 
& Co. in Britain. Apart from those con- 
centrating on big- and amall-cap stocks 
there are also those devoted to niche in- 
vestment sectors . 

One growing trend is towards “tai- 
lored” indexes, built by statistical com- 
panies, tike Datastream m Britain, to con- 
form to an investor’s specific needs. While 
a personalized index would be prohibitive- 
ly expensive for most individual investors, 
sometimes indexes commissioned by in- 
vestment management groups are made 
available to private investors. 


travel could jeopardize foe “accountable” 
status of the reimbursement plan. In other 
wards, if you keep foe awards, foe com- 
pany cannot deduct the cost of the navel. 

* r Saying that this ruling has caused an 
uproar is as much an understatement as 
stating dm Washington, D.C. is a polit- 
ically oriented town,” notes BQi Dunn, a 
partner in Philadelphia with the accounting 
firm of Coopers & Lybrand. 

“If the IRS does not retract [its] po- 
sition,” notes Mr. Dunn, in a Coopers & 
Lybrand newsletter, “companies may 
want to consider segregating airline ex- 
penses Into a separate reimbursement plan 
and eliminating any language that express- 
ly permits employees to keep frequent flyer 
bonus miles.” 

Jersey Offers Limited 
Liability Partnerships 

The Channel Island of Jersey is intro- 
ducing one of the more fashionable legal 
forms in the investment world. Investors 
will soon be able to avail themselves of 
Limited Liability Partnerships, (me of the 
most favored legal vehicles ror hedge- and 
currency-fund investment. 

Based on simil ar legislation already on 
the books in Delaware, foe new legal for- 
mat wiQ require limited partners to irmkE 
£5 million ($7.5 million) provision for 
judgments against them. 


C AN mutual funds be- 
come too big for their 
own good? The jury is 
still mulling it over, 
but much of the statistical ev- 
idence appears to contradict foe 
conventional wisdom dial big 
funds do not perform as well as 
small ones. 

Fidelity's Magellan Fund, 
foe biggest of them all with 
$52.1 billion in assets, has 
racked up returns of 3831 per- 
cent in the year to date against 
five-year annualized returns of 
2138 percent And Magellan is 
by no means foe exception that 
proves the rule. According to 
tipper Analytical Services mc^ 
which has compared the per- 
formance of big funds to small 
funds in five different cate- 
gories since 1988, big funds 
consistently post better returns 

than small. 

“It’s a topic which comes up 
with some frequency. People 
keep asking us, ‘Gee, has Fi- 
delity Magellan gotten too big 
to manage?’ ” says JonTeall.a 
Upper spokesman. “We dis- 
pute that notion. Size does not 
have to be a limitation in dif- 
ferent markets.” 

Even among small-company 
growth funds, the bigger play- 
ers — those with at least $750 
million under manageme nt — 
have done better this year than 
their smaller brethren, those 
with assets of $10 million to 
$20 million. The bigger funds 
yielded an average of? 1 .78 per- 
cent through Dec. 14, according 
to Upper data, compared to 
29.12 percent for the smaller 
foods. Smaller funds beat big- 
ger funds only in the equity 
Income group, where funds up 
to $20 million bad returns of 
29.65 percent tins year against 
2730 percent for hinds over $2 
billion and 29.89 percent for 
mid-sized funds ($250 million 
to $500 million). 

That does not mean, how- 
ever, that there are no disad- 
vantages to being big. For one 
thing, it is difficult fra a multi- 
billion-dollar fond to take any 
kind of meaningful position in 
some of the interesting small 
companies whose high returns 
can significantly boost foe earn- 
ings of smaller portfolios. As a 
result, some small -cot man- 
agers have closed their funds to 
new investors once assets start 
to grow. 

Phillips Hager North Invest- 
ment Fluids of Vancouver put a 


ceiling on its Vintage small-cap 
fond when assets hit $80 mil- 
lion foree years ago. “I don't 
think there are many people 
who’ve done what we’ve done 
because it’s usually profitable 
to let a fund grow^” says Tony 
Gage, president of Phillips 
Hager North. He adds that if 
Vintage had not dosed. It 
would not have been able to 
continue specializing in small- 
caps, and clients would have 
found themselves in just an- 
other Canadian equity fund. 

While growth does cause 
some foods to forfeit their claim 
to small-cap status, it does not 
necessarily erode their perfor- 
mance. Momingstar, foe Chica- 
go-based mutual-fond monitor- 
ing group, set out to find out 
wnat impact cash inflows have 
had on foe 15 largest U3. di- 
versified equity jux^mcfodinE 


Magellan. Toe group averaged 
$S billion in assets per fund at 
the end of 199L. compared to 
$12 trillion this summer. 

“Almost all the funds saw 

tfwyj r median market capitaliza- 
tions rise as assets multiplied,” 
writes Catherine Voss Sanders, 
editor of the Momingstar 
newsletter. While the median 
marimt capi talization of the 
Standard & Poor’s 500 stocks 
has increased 17 percent since 
foe end of 1991, me industry's 
largest funds saw their market 
caps increase by 175 percent on 
average. 

She notes, however, that in 
1995 Magellan was its “most 
idiosyncratic in years,” focus- 
ing on mid-cap companies, 
holding only half Its assets In 
S&P 500 issues, and sticking 40 
percent of total assets — four 
times the market average in 
technology companies. 

“You don't get to be the 
world’s largest mutual fond 
simply by doing what everyone 
else is doing and. indeed. Fi- 
delity Magellan has bucked the 
trends,” she writes. 

Of course, hex analysis begs 
the question of whether big 
funds have performed well be- 
cause they are trig or whether 
they are big became they have 
performed well. 

of big antfsmall fw&kiQis^ 
da. Duff Young, a senior vice 
president at Midland Walwyn 
In Toronto, went beyond sim- 
ply looking at how today’s gi- 
ants, where success clearly has 
bred size, have done over foe 
past few years. He created a 
monthly composite, updated I 
continuously, of the biggest | 


The Fix Is In: Placing Bets on the Great Bear Market of 1996 


By Aline Sullivan 


F UNDS investing in 
small companies are the 
undisputed darlings of 
the bull market This is 
because of foe popular percep- 
tion — backed up with just 
enough reality to make it cred- 
ible — that small companies are 
more vulnerable to market 
swings and, therefore, will rise 
higher than big companies. 

IJear markets, on the other 
band, tend to favor blue chips 

the safe, somewhat stodgy 

“widow and orphan” stocks 
that form the backbone of foe 
imajor market indexes. 

” With foe United States this 
year coming off one of the most 
durable bull markets since the 
1960s, and with sane fund ex- 
perts predicting that next year 
toe bears will fare just a tittle 
better than the buns, foe in- 
vestment ramifications for foe 
gtnall investor should be ob- 
vious: Load up on blue chips 
now, before investors flock to 
them fra safety, and take profits 
from the smaller companies 
while there are still profits to be 
had. 

But, in fact, is that how it will 
work? Or do U3. markets have 
surprises in store? 

Plenty of investors, both pri- 
vate and professional, are wor- 
ried that a downturn — or, az 
least, a period of stagnation — 
is right around foe comer. 

“People are concerned that 
toe UB- market has had a 
tremendous boom this year,” 
said JohnRekenfoaler of Mora- 
ingstar, foe Chicago-based mu- 
toal-fond monitoring group. 
“They know that if we have 
some bad news, the fallout will 
^greatest in the small stocks 

and foe °° 

them. So they arc flocking to 
toebrig stocks that are easy to 
trade.” 


A spokesman for Upper An- 
alytical Services Inc., a New 
York-based mutual- fund mon- 
itoring firm that has an inter- 
national database, suggested 
that recent stock-market history 
might be about to repeat itself. 

“Funds investing in bine 
chips were stronger performers 
at the beginning or 1995 be- 
cause investors were worried 
that the U.S. stock-market rally 
could come to a screeching 
halt,” he said. “But as con- 
fidence improved by foe sum- 
mer, investors tinned increas- 
ingly to small-company funds 
in search of greater returns. 

“In recent months we have 
seen renewed strength in the big 
stock funds,” the spokesman 
continued, citing as an example 
foe Vanguard Index 500 Port- 
folio Fund, which has swelled 
to $15.1 billion in assets under 


“That’s a lot of money,” foe 
spokesman said. “It may be an 
indication that investors are 
once again concerned about foe 
strength of the rally.” 

This analysis, however, is by 
no means universal. Some fund 
managers caution that if shares 
continue to rise, small-compa- 
ny fends are likely to make the 
greatest gains, partly because 
they still have some catching up 
to do: The Russell 2000 index 
of U.S. small and mid-sized 
companies is irp about 27 per- 
cent this year, or ten percentage 


points less than die Standard & 
Poor's 500 index of leading 
U.S. shares. 

But Mr. Reken thaler of 
Momingstar attributed much of 
the growth this year among the 
tap-performing small-company 
funds to the high proportion of 
their assets in high-technology 
stocks, an industry that many 
analysts expect to perform less 
spectacularly next year. “If 
these stocks do badly, the 1995 
fond winners are going to be the 
big losers," be said. 

A similar trend can be iden- 
tified is Britain, where the FT- 
SE All-Share index is up 
around 17 percent this year but 
foe Small Cap index of smaller 
companies has risen only 11 
percent. 

James Tew of Fund Re- 
search, a London-based mon- 
itoring group that extends its 
research into interviewing and 
assessing fund-management 
teams as well as performance 
and volatility number crunch- 
ing, observed that in recent 
weeks there has been a notice- 
able shift of investor prefer- 
ence. More money is going to 
funds concentrating in laiger. 


more defensive stocks and 
away from the small company 


“Of course, if foe market as a 
whole is falling then it would be 
more difficult fra blue-chip 
company shares to rise, where- 
as one or two small cmitalized 
stocks could,” he said. “But 
foe big company funds are gen- 
erally a safest bet” 

However, even among 
British blue chips foe 1995 bufi 
market has not been a universal 
phenomenon. The best per- 
formers have been banks, life 
assurance companies and foe 
pharmaceuticals sector. The re- 
tail sector has performed far 
less impressively, and priva- 
tized utilities such as British 
Gas PLC and British Telecom 
PLC have seen their share 
prices decline during foe year. 

On both sides of Adamic, 
there has been a notable shift by 
investors into bag-cap funds. ' 
Upper Analytical has noted a j 
psychological aspect to tire 
trend: Professional investors j 
often feel it is their business to 
be investing in the equity mar- 1 
kets, so rather than convert their 
holdings to cash, they shift I 


funds into larger-capi tal ixati on 
stocks. 

Contrarians — and foe cyn- 
ics who regard investment as a 
game that foe small investor 
m variably loses — will see the 
increased popularity of funds 
investing in large stocks as por- 
tending one of two things. 

The first possibility is a gen- 
eral market malaise in which 
little money is to be made from 
holding shares, whatever the in- 
come they produce or however 
easy they may be to sell. 

The second scenario would 
see foe larger, more liquid 
stocks falter while extra value 
and growth is squeezed from 
the small companies sector. 

Either way, the small in- 
vestors' play would, on this 
analysis, be a losing one. 


"When we see these people 
switching from small to large 
stocks, it is because they are 
looking for liquidity,” the Up- 
per spokesman said. “It looks 
like the day for blue chips.” 
However, the unexpectedly 1 
strong showing of U.S. equity 
markets in general daring 1995 1 
make the pundits more than i 
usually cautions about placing 1 
their bets thin tim e around, es- I 
pecially as they relate to com- | 


“If the markets stay the wot 
they are now, then foe small- 
company funds will go up,” 
said Mr. Rekenfoaler of Moro- 
ingstar. “But if we are in for 
bad news, what is now a crack 
in their p erf o rm ance will be- 
come a chasm.” 
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funds going back as far as De- 
cember 1986. 

In Canada, where two-thirds 
of fund assets are concentrated 
in about 100 of the roughly 
1,000 fends sold, Mr. .Young 
found that foe “giants beat foe 
smaller fends hands down — 
sometimes by a little, some- 
times by a lot. 

‘ ‘Global equity fluids are the 
most striking example. Just 11 
funds, which make up a stag- 
gering 75 percent of foe assets 

the ltlksmaUer also-rauTwifa 
which they compete,” he says. 

Mr. Young attributes the big 
funds’ superior returns to astute 
stock-picking, winch in turn be 
attributes to large global re- 
search staffs. In bonds, where 


formance gap between the best 
and worst funds is much nar- 
rower, he rays the big funds are 
helped by economies of scale, 
which lower expenses and, as a 
result, boost returns. 

“People think big funds* 
tune is past, that they’ll just 
perform in line with foe mar- 
ket,” Mr. Young says. “They 
say they can’t continue to out- 


perform the market because 
they’re too big. Our research 
consistently shoots that 
down.” 

Ms. Voss Sanders notes that 
people used to believe that once 
a fund readied $5 billion in 
assets, it would be forced to 
become a market surrogate. Af- 
ter analyzing current data, how- 
ever, she concludes: “If one 
thing is certain, it’s that nothing 
is certain." 

She does, however, offer 
some guidelines for what to ex- 
pect from an already large fund 
that grows significantly: 

• Do expect more stocks in 
die portfolio, and more iarger- 
cap ones; 

• Don’t expect less overall 
market exposure, more foreign 
exposure or a change in overall 
performance. 
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92521 NeoiilyCedex, France 


ExscothK Education 

France 

1. ESSEC-MD 

2. HEC-EA 

3. INSEAD 

4. MBA University 

Germanv 

9. ECoSl 

Ti prt *w H j» fi piial 

a NIMBAS 

7. Sehffler U ni vmmt y 
Netherlands 

8. rajemode P at ve n iiiy 

U.K. 


10. The American College in London 

USA 

11. P crre nd fo of California. Rfaenacte 


Golfogesfi OntanRfes 

France 

12.IFAM 

International 

13. EG 

1 ■ — A — I ■■ m.M _ . — « « 

mm a rramjenraK mihmhs 

Switzerland 

14. mm 

MBflFonvm 

International 

15. GMAG 

Rgemtt mont 

Inter national 

16. KWE 

Name: _ 

Home Address: 


Job Title 

Age: 

□ Under 26 

□ 25-34 

□ 35-44 

□ 45-54 

□ 55-64 

□ 65 car over 


Sec 

□ Male 
P Female 
lamreaaas 

□ Myself 

□ A friend 


O An employee 
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Soccer Associations Gird 


To Defy Brussels Ruling 


EU Response Remains to Be Seen 


GENEVA — The governing bodies of 
European and worid soccer said Friday fear 
they did not intend to make any immediate 
rhangns to European transfer rules and 
restrictions, despite a European Coart of 
Justice decision last week that they were 
illegal 


In a joint statement bringing them into 
len conflict with Brussels, UEFA and 


George Weah, AC Milan's 
Liberian-born striker, is favored 
to win a top individual award. 


Ammttt’BuwHuTlw ftigJitH ft— 


Alberto Tomba of Italy on the way to bis second consecutive World Cup slalom victory on Friday in Slovenia. 


Weah Set for Award 


Tomba and Wiberg Take Cup Slaloms 


soccer Cameroon starred at the 
1990 World Cup. Nigeria impressed 
four years later. And now George 
Weah, AC Milan's Liberian -bom 
striker, appears poised to win Eu- 
rope's top individual award. 

Weah is one of a slew of African 
players who recently have become 
stars in Europe where, along with 
South America, many feel the world's 
best soccer is played. He is expected to 
walk off with France Football mag- 
azine’s Golden Ball for die best club 
player in Europe on Tuesday. 

Other African players who have 
made an impact in Europe this year 
include Innidi George of European 
tftlisr Ajax Amsterdam, Tony Yeboah 
of Leeds and Emmanuel Am unike of 
Sporting Lisbon. f AP) 


The Associated Press 

KRANJSKA GORA, Slovenia — Al- 
berto Tomba of Italy posted a sensational 
time Friday in the first heat en route to his 
second consecutive men's World Cup 
slalom victory. 

The defending World Cup champion 
was clocked in 47.46 seconds for the first 
run, a half-second faster than any other 
skier. Starting in 15th place in die second 
run, he attacked the course, and his tune of 
49.38 gave him an overall clocking of 
1 :36.84 — a whopping 1 .2 1 seconds ahead 
of the runner-up. Jure Kosir of Slovenia, 

“I have no secrets." Tomba said. "1 
skied aggressively, but I had to hold back a 
bit in the bottom section because the course 
was so ruined." 

On his 29th birthday Tuesday, Tomba 


earned his fust victory of the season — and 
the 46th of his career — in a slalom at 
Madonna di Caropiglio, Italy. There, too, 
he dominated the race, winning by 1.55 
seconds. 

"I’m skiing excellent now.** he said. 

Tomba has said he doesn't care about 
win nin g the World Cup title, and that his 
ultimate goal is the Weald Championships 
at Sierra Nevada. Spain, in February. 

While Tomba has won the Olympic gold 
medal three times and the overall World 
Cup title once, he never has won at the 
World Championships. 

In Veysonnaz, Switzerland, on Friday, 
Sweden's Pemilla Wiberg won a women's 
World Cup slalom for her first triumph of 
the season and the I2ib of her career. 

The two-time Olympic champion com- 


bined exquisite form with a powerful sec- 
ond run that vaulted her from 13th place to 
victory. She overcame a .77 second first- 
run deficit in posting an overall time of 1 
minute, 14.42 seconds. 

Slovenia’s Urska Hrovar, runner-up in 
the previous slalom at St Anton. Austria, 
was second at 1:14.72. She was followed 
by first-tun leader, Kristina Andersson of 
Sweden, ax 1:14.73. 

“ In the second run I felt I had nothing to 
lose, so I just attacked," Wiberg said. 

The results left die top of the overall 
World Cup s tanding s unchanged. Austria’s 
Alexandra Meissnitzer — winner of 
Wednesday's super-G but who does not 
compete in die slalom — leads with 488 


FIFA also said they were convinced die 

did not apply* toEuropean club matches. 

In Brussels, the European Commission 
said the court ruling had been effective 
immediately and that it reserved the right to 
the governing bodies to task if they 
defied it. 

"The European Court has made a ruling 
which is directly applicable in the member 
countries," of the European Union, "so we 
would expect the countries to go along with 
drat court ruling," a spokesman for the 
c ommissi on said. "Whether or no t the 
commission would a procedure, 

that remains to be seen. That’s not to be 
excluded," be added. 

In Geneva, die governing bodies tried to 
reassure national soccer associations — 
some of which fear a collapse of their 
domestic transfer systems — that a so- 
lution to die crisis could be found. 

"Whilst recognizing the importance of 
this case, both UEFA and FIFA urge mem- 
ber associations not to panic," they said. 
“We are convinced dial the football move- 
ment — associations and playeis working 


together — can, and will, arfrieveacommon 
solution in the best interests of our sport" 


points, followed by ber compatriot Anita 
Wachter with 463 points. 


Belgian player, Jean-Marc Bosnian, who 
felt the transfer system had mined his ca- 
reer, the European oourt ruled last Friday 


Doran Stops Garst in 4th 


boxing Former four-time world 
champion Roberto Duran dominated 
throughout, particularly with body 
punches, to stop Wilbur Gaist at 2: 14 
of the fourth round of a scheduled 10- 
round. super-middleweight fight 
Thursday night in Fort Lauderdale, 
Florida. 

Duran, a native of Panama who 
lives in Miami, dominated Garst with 
jabs and straight rights as well as with 
crushing blows to the body. 

Garst landed some rights to the 
head but not enough to overcome Du- 
ran’s assault Duran unproved his ca- 
reer record to 97-11, with 67 knock- 
outs. Garst from Tulsa. Oklahoma, is 
17-4. "He hit me with some good 
shots, but I just had to measure him 
right” Duran said. (AP) 


Debate on Starting Time for Olympic Men’s 


By Jere Longman 

New York Times Service 


NEW YORK — Like the course itself, 
die world governing body for track and 
field appears to be making twists and turns 
in retreating from its decision to schedule 
the Olympic men’s marathon in Atlanta, 
Georgia's evening heat and humidity next 
August. 

Track and field’s chief medical officer 
said Thursday that he bad recommended 
the men's marathon be run at 7 or 7:30 
AM. on Aug. 4, as opposed to the sched- 
uled time of 6:30 P.M., when the average 
temperature in Atlanta is 80 degrees Faren- 
heir (27 centigrade) and the average hu- 
midity is 65 percent. 


“There is no such tiring as a favorable 
time to run the marathon in Atlanta at that 
time of the year," said Dr. Arne 
Ljungqvist. chairman of the medical com- 
mission of the International Amateur Ath- 
letic Federation, track’s world governing 
body, from his home in Sweden. "So we 
have to choose the least unfavorable 
time." 

While highly trained marathoners 
should not be at risk of dying in the evening 
heal. Dr. Ljungqvist said, they may be 
subjected to "unnecessary suffering" 
from dehydration, exhaustion, a high 
dropout rare and slow times in what, for 
many, is the premier Olympic event. 

“Although the humidity and temper- 
ature will be high in the morning, the 


overall heat-stress condition seems to be 
worse in the afternoon and evening." Dr. 
Ljungqvist said. A final decision will be 
made in March, during IAAF meetings in 
Cape Town. South Africa, he added. 

Dr. Ljungqvist’s position appears to 
counter that of the IAAF’s president. Primo 
Nebiolo of Italy, who has argued for the 
evening start and with whom the ultimate 
decision for tile stilting time rests. By 
awarding the final medal of the summer 
games. Mr. Nebiolo has said, track and 
field maintains itself as the No. 1 Olympic 
sport. The men’s marathon has been held in 
the early evening since 1984, finishing in 
the Olympic Stadium prior to the pageant- 
like closing ceremonies. 

There are signs, however, that Mr. Nebi- 


olo. who some say may have been bolding 
out for more money from the IOC, may 
agree to the early start. The IOC allocates 
revenue from television advertising and 
other sources to the various federations 


But track's world governing body is not 
likely to receive more than the $9 million 
already allocated by the IOC, said Ollan 
Cassell, executive director of USA Track 
and Field, the U.S. national governing 


>dy for the sport. 
“It seems hke a] 


hke all the deals you’re going 
i make with the IOC and tire 


to be able to make with the IOC and the 
Atlanta organizers are settled," Mr. Cas- 
sell said. 

Dave Maggard, director of sports for 
Atlanta's Olympic organizing committee. 


FLEETING THOUGHT Bv Frances Hansen 
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ACROSS 
1 “Class Reunion" 
author 

6 From head to 
fool 

13 Mild cigar 

18 Operatic barber 

19 Immediate 

20 Saudi king, 
1964-75 


21 Start of a verse 

24 Behind 

25 One of the 
Germans 

26 Makes a collar 

27 Storm heading 

28 He drew laughs 
from his "Well!' 

30 Layer 


31 Subject of 
medical advice 


35 "The Prisoner of 


36 Marryin' of 

"LiT Abner’ 

37 uproar 

41 Plenty, lo 
FitzGerald 

42 Comic Sahl 


43 Antique 
description 

44 'Peter Pan" dog 

45 Moreofthe 
verse 

51 Filmdom's 
Alastair 

52 Where to see 
Gerard 
Depardieu 

53 -X-Fiies' extra 

54 Davisof 
“Evening Shade’ 

55 Bridge type 
57 “Phedre’ 

playwright 

59 Pollen bearer 

60 Eagle wearer 
62 Solidly based 
64 Brightly colored 

wrap 

67 1963 Broadway 
hit 

69 British 
aristocracy 

73 Month of the 
ario 

74 Pundit 

75 Norway's patron 
saint 


76 That makes me 
mad!' 

77 Moreofthe 
verse 

82 Greek oil -flask 

83 Letup 

84 Stiff in the joints 

85 European 

86 Glamour 
founder 

87 JuKenoe, e.g.: 
Abbr. 

88 Pitches, as hay 
90 Late, great 

saxophonist 

Gordon 

92 Erwin of early 
TV 

93 Immediately 

94 of ale 

95 Mote wan 

99 Oviform .egg:: 
dolabriform : 


By Timothy W. Smith 


Arte York Times Service 


San Divyo (8-7] vs. Mow York Giants (5-1 0) 

The Chargers know what they have to do to 
defend their AFC Championship: Beat the 
Giants. That’s they easiest way for San 
Diego to get into the playoffs. But it won’t 
be an easy game for the Chargers. Pre- 
diction: New York 21-18. 

Detroit (9-6) vs. Tampa Bay (7-B) Even 

though the Lions are already in the play- 
offs, thanks to the Vikings’ loss to the 49cts 


diction: New Orieans 17-10. 

Pittsburgh (11-4) vs. Qtmr Bay (10-5] 

The Packers are looking to clinch their first 
NFC Central division tide since 1972. The 
Steelere want to stretch their winning 
streak to nine games. Prediction: Green 
Bay 29-27. 

Houston (5-9) vs. Buffalo (10-5) Having 
already secured a playoff berth ami a home 
game. Buffalo win rest Jim Kelly and start 


NFL MATCHUPS 


on Monday night, Detroit coach Wayne 
Fontes would like nothing better than to get 
to 10 wins. The Bucs can’t stop the Lions. 
Prediction: Detroit 27-13. 

How England (6-8} vs. IndBanapolls (8-7) 
For the Patriots, it’s the end to a very 
disappointing season. For the Colts, a vic- 
tory could be the start of something won- 
derful in the playoffs. Prediction: Indi- 
anapolis 28-17. 

Mow York Jot* (3-12] vs. How (Moans (8- 

9) Coming off last week's performance at 
Houston, there isn't much inducement for 
Jets fans to freeze in Giants Stadium. The 
capable Saints' defense will sack the Jets, 
giving them the generous gift of the No. 1 
or No. 2 pick in next year’s draft. PTC- 


TWA 


loo Fell back 
105 End of the verse 

109 Morning prayer 

110 Grievous, to 
grandma 

111 1990 Stanley 
Cup champs 

112 Kind of theater 

113 Makes 
effervescent 

114 Songofmumph 


The most comfortable war to fly.™ 


INVITE A GUEST FOR FREE 
CALL TWA FOR DETAILS 


DOWN 

1 Foolin' 

2 Teen foUower 

3 

co-star 

4 Kind of pan 

5 Tertiary Period 
epoch 

6 Wax-glazed 
fabric 

7 Black cuckoo 

8 Letter addenda 

9 Come to 

10 "The Magic 
Flute’ heroine 

11 case 

12 $A.T. company 

13 Stone 
landmark 

14 Bowt of cherries, 
maybe 

15 Store warning 

16 Carry on 

17 Cutlass, e.g.. 
informal fy 

18 Certain 
investigator 

20 Panel heads 

22 Historic Eur. 
mils. 

23 And 

28 Chip off the old 
ice Mock 

29 Tnlkien 
tree-men 

31 Believer in one 
Godoniatinru! 
gn Hinds 


rookie Todd Collins. But the Bills at Rich 
Stadium in December are too modi for fee 
Oileis. Prediction: Buffalo 20-17. 

SMttls (8-71 Vs. Kansu* City (12-3) The 

Chiefs are looking at wrapping up home - 
field advantage throughout the- playoffs. 
They’ll have to do it against a Seattle team 
that seems to have discovered in the last 
few weeks that it doesn’t have to be the 
doormat of the AFC West. Prediction: 
Kansas City 24-19. 

Cl sva fsnd (HO) vs. J sck v o m r fll s (3-12) 

Vinny Testavotie wfil be able to pidc the 
Jaguars apart. The Browns are looking to 
dose oat a weird and disapp oint in g season 
in advance of a possible move to Bal- 
timore. They’ll go out winners. Prediction: 


Cleveland 23-21. 

SunFrandsco (11-4) vs. Atlanta (8-7) The 

Falcons need to win this game to make the 
playoffs. History says they don’t have a 
chance. Prediction: San Francisco 31-24. 

Phllsrtlp liis (IBB) vs. Ch ic ag o (8-7) The 
Eagles are in fee playoffs, but they don’t 
want to lose to Chicago, because if the 
Bears win and get into fee playoffs fee two 
teams may have to play again. Prediction: 
Philadelphia 21-15. 

•fcn^ots (8-7) vs. CSncinnsti (6-9) The 

V ikin gs lost control of their playoff destiny 
in ftenr loss to fee 49ers on Monday, but 
they can still get into fee playoffs by win- 
ning and waiting for some other scenarios 
to play oul Prediction: Minnesota 31-20. . 

fWf vs. WlMliliniUm . (5-10) 


Heath Shuler injured the pinky finger on 
his throwing hand last week and is out for 
this game. He didn’t factor in the Redskins’ 
big win against fee Rams last week. The ; 
Redskins’ defense came to life. Prediction: - 
Carolina 26-24. 

- Pn w r(7-8)VS. Oakland (8-7) TheBran- ' 
cos are holding out slim playoff hopes and . . 
looking for the first series sweep since 
1987. The Raiders are in deep trouble. Jeff it 
Hostetler is out for the season wife should 
dersmgeiy. Prediction: Denver 21-16. 


feat current restrictions on transfers and 
limits on foreign players broke EU laws on 
workers’ freedom of movement. ; 

The i uling » which allows players who 
are not under contract to move to another 
team without their old clnb recemng a 
transfer fee. has left fee game in confusion 
and has been seen as threatening the ex- 
istence of minor clubs, which rely on trans- 
fer income to survive- . 

UEFA and FIFA officials met at FIFA 
headquarters in Zurich on Thursday to dis- 
cuss the implications of the ruling, and were 

planning further meetings in January. 

The two organizations said they were 
convinced that a UEFA rule limiting the 
number of foreigners on a team to three, 
plas two "assimilated” players, still ap- 
plied to European competitions "in wfajqh 
teams represent not only themselves, but 
also their countries.” 


■i. “ - 




B F.n gfisfi Pnmiiy League Complies 

Despite fee statement issued by UEFA 
and FIFA, fee English premier soccer 
ioggi»» on Friday lifted restrictions on the. 
number of players from EU countries feat 
dub could field, Reuters reported 
from London. 

The league’s chief executive, Rick Par- 
ly, said: "The legal advice we have re- 
ceived makes clear feat rules which at- 
tempt to limit fee number of EU nationals 
are unenforceable in fee light of fee 
Bosnian judgment. We have accepted that 
advice and are now in fee process of in- 
framing our chibs of that position." 

Mr. Parry added: "We are, of course, 
aware of the statement issued today by 
FIFA and UEFA. However, our legal ad- 
vice is clear — current rules on EU nar 
tionals, even if maintained, cannot be en- 
forced." 


IK'.-v 
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(ETlAtl 


said that Atlanta could accommodate a 
schedule change if that were required be- 
cause the men s marathon is run through 
the streets of the dtyand doesmrtrequxre a - 
ticket to watch. 

The medical commission of fee Inter- 
national Olympic Committee has also rec- 
o minended rimf menV marathon not be/_ 

run in fee eariy evening. Moreover, many 
runners have complained about the 6£30 
P.M. start. The women’s marathon is; 
schednledfor 7:30 AJL on July 28. 

Ed Eyestone, a two-time Olympian, Cv 
sai± "Running in Atlanta is going to be a 
Bataan death march either way. It’s ironic 
thqy would move fee equestrian events 
because of the heat, but not the human 
events." 




ESCORTS & GUIDES 


Aw York Times/ Edited fry Will Shorts. 


32 Broadcasting 

33 Amiens's river 

34 Hardware item 

35 Taxi map 
division 

36 Shmy material 

37 Julioflhe 
LP.GA 

38 J. Carrol . 

TVs Charlie 
Chan 

39 Poe poem "For 


63 Marquand’s late 
George 

64 Anach.ua 
button 

65 “Waterworld" 

giri 

66 Enlists again 

68 Fight (fori 

70 Envoy 

71 Year in school 


92 Tuscany loans', 
local® 


40 Raider Ralph 

42 Sal .The 

Switchblade Kid 

43 Emmy winner 
Rob 

46 Paper nautilus, 
e.g. 

47 de-Paris. 

France 

48 W.W. lienhsue 

49 Blue bloods 

50 Brian of ’Beau 
Geste’ 

56 Sin color? 

57 Pertain 

58 Gn uut «n 

59 Shipboard 
position 

61 Not di all 


72 Slip 

74 Height 

75 Noted 
newspaper 
publisher 

78 Home makers 

79 Japan's first 
capital 


93 Western lake 

94 Pellet 

95 Fir* cotton 

96 In the distance 

97 Where it's?: 
SS Certain tsovre 

theater 

100 Bartender's 
Sorties 


101 15*44 Pulitzer 
journalist 

102 ’Did you ever 
— lassie . . .T 

103 Gross, so to 
speak 

104 ViandDrc.eg. 

106 USAir mal 

107 Cousin of 
■huh?’ 

108 Soul. inSens 
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Solution to Puzzle of Dec. 16-17 


lc l 1 * I c ?.g 0 1 LJ 


80 Repugnani, in 
Junior 


81 Fort near 
Tremcm 


88 More shrewd 


89 Classic Bee 
Gees album 

90 Whipped 
cream 
serving 

91 Andnihers 



Real Estate Marketplace 

Every Friday. Contact Fred Ronan 
Tel.: (33 V) 41 43 93 91 fax: (33 1) 41 43 93 70 
or your nearest IHT office or representative 
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Free Throws Key 
Rockets’ Victory 


y r 




- The Associated Pros 
One sign of a great team is 
that it is not satisfied with just 
warning. That characterizes the 

two-time NBA champion 
. Hwistwi Rockets. 

“I’m just happy for the win, 

. boi not reaBy the way we got 
it,” Hakeem Olajuwon said af- 
. ter the Rockets beat the Pmt- 

landTrailblazers, 91-86, Thurs- 
day night, primarily by sinking 
their free throws. “The key is 
doing whatever it takes to win. 
and we did.” . ^ 

Olajuwon, who started out 
shooting just 3-for- 3 2, finished 

NBA tOUHPUP " 

with 30 points and IS rebounds, 

marking the eighth time in his 
last 12 games that he's had at 
feast 30 points. 

Free-ferow shooting was the 
difference. Houston made 
them. Portland, the NBA's 
worst . foul-shooting team, 
didn't. The Rockets finished 
22-for-27 from the line, includ- 
ing fc-for-9 by Olajuwon and all 
six by Sam Cassell, who fin- 
isbed with 20 points. 

Rod Strickland finished with 
30 points to lead Portland, in- 
cluding 13 in the third quarter 
as the Blazers used a 1 2-3 run to 
wipe out an 1 1-point deficit and 
eventually tie the game at 65 
- with 48.6 seconds to go. 
j* ’ Chucky Brown chipped in 
^svith 13 points and 12 rebounds 
for the division-leading Rockets, 
who are 8-2 this month and 10-2 
a. home for the season. 

tha n, c wm 87 John 
Stockton caught an inbounds 
pass and swished a straight- 
away 3-pointer at the buzzer to 
lift foe Utah past Cleveland. 

Stockton’s shot made up for 
some poor foul shooting that 
allowed foe Cavaliers to over- 
come a 6-point deficit in the 
fmal 24 seconds. 


Utah, which wot a ■ road, 


, o vivniuw iut mv 

. 6foc . since 1991, got 21 
potntsfrom Karl Malone andJ5 
from Stockton. 



Rangers Fend Off 
Barrage by Flyers 


— tor, 

Rtce scored 27 of his 31 points ; 

^ tbe second half as Charlotte ’ 
defeated Boston. 

Charlotte scored the first i6_- 
points ofthe fourth quarter lo - 
go ahead 84-77- After Boston 
cut it to 91-87 on a three-point 
Play by Todd Day, Rice scored, 
two consecutive baskets and 
Kendall Gill sealed the win . 
with a left-handed d unk for 8 
99-90 lead with 1:01 to go. 

■ Sour* 114, Nun«teM David 
Robinson and Vmny Del Negro 
paced San Antonio to its Toimfi- 
consecutive victory. Robmsd& 
had 25 points. 14 in the 
halt and Del Negro added 2T. 

Dale Ellisled Denver witfr21 
points, 14 in (be second hall.. 

Sonio*B2,Qri*zfl M 6a'niere 
was a 292-pound hole inlStf 
middle, of .the Vancouver Griztr* 
zlies’ lineup. As a result of, a 
missing Bryant “Big Country”' ~ 

Reeves, they didn't have much 
of an offense sod the crowd saw 
an expansion team at its wots! 
and began leaving early in the 
fourth quarter. .. 

Gary Payton led the Seattle 
SuperSonics with 22 points and 
six assists and .Shawn Kemp 
had 15 points, l^.rebpandsand^ 
five blocked shots. : * ’ '[■: 

dippers 103, IQngs 

Sacramento Kjog^offtooneaf- 
the best starte'l^an^i^^^ - 
tory, ^actosebfreality'when' 
they faced foe ^Yiston c^Jpa--; 
dwelling ; . ^ ^ NEW YORK — David Cone 

The Clipped' Stunned me deliberated and p rocra stin ated 
high-flying' Kings by making .over his future for days. He 

.-made the New York 'Yankees 


...... . baStriekadm/Rraua 

TheKockets’ Hakeem Olajuwon and the Blazers’ Chris Dudley chase down a rebound in Houston’s 91-86 victory. 

ijtfier Days of Indecision, Cone Chooses Yankees 


-By JackCurry 

New York Times Sendee 


emer g ed late Thursday when he 
acceded the Yankees’ three- 
r. $19_5 milli on contract of- 


35 free .forqg/a (i „ ^ 

from beJj^mreeT tinaisju 
first force quarters. ' 

The loss knocked Saabmenttr 
ont of foe Pacific Division lead, 
a haff-garae behind Seattie. 


sweat, he marie the Baltimore 
Orioles salivate and he made 
himself stir crazy. Which suitor 
should he.choose? 

...For Com, foe answer 


Hours after the Orioles had 
strengthened their team signif- 
icantly by signing foe All-Star 
second baseman Roberto Alo- 
mar as a free agent to a three- 
year, $18 milli on contract, and 
minutes after foe Mets bad 
failed in a surprising attempt to 


sign him. Cone decided to re- 
turn to the Yankees. His af- 
fection for them and owner 
George Steinbrenner’s com- 
mitment of a no- trade clause 
outweighed the factors dial 
made Baltimore so appealing. 

As the Orioles upgraded their 
roster in recent days by adding 
Randy Myens, Kent Mercker, 
Roger McDowell, B J. Surhoff 
and then Alomar on Thursday. 


Cone noticed. Alomar's addi- 
tion was especially pivotal be- 
cause he and Cone were the two 
high-priced free agents the Ori- 
oles and Yankees, American 
League East rivals, were com- 
peting for. 

By finally signing Cone, foe 
Yankees avoided an embarrass- 
ing situation and corralled the 
player who had been foe focus 
of their off-season plans. 


The Associated Press 
Mike Richter saved the New 
York Rangers in foe first pe- 
riod. His teammates made it up 
to him in the final 40 minutes. 

Richter stopped 18 of 19 
shots in foe first period Thurs- 
day night, then faced only 13 
more in the next two periods as 
foe Rangers beat foe Philadel- 
phia Flyers 2-1. 

“It was a little bit worrisome 
after the first period.” said foe 
Rangers* coach. Colin Camp- 

NHL ROUNDUP "" 

belL ‘ ‘Halfway through foe sec- 
ond, we got stronger. I guess we 
played foe classic road game.” 
The victory, which extended 
foe Rangers’ second-place ad- 
vantage over foe Flyers to three 
points in the Atlantic Division, 
snapped New York’s three- 
game road winl ess sneak. 

“It was really a bite and 
scratch and claw and do every- 
thing you can game just to get 
foe puck into foe other team's 
zone,” New York’s Pat Verbeck 
said. “We had to make sure we 
matched them hit for hit.” 
Richter is 10-2-2 in his last 
14 decisions and leads the NHL 
in victories with a 16-8-3 
record. The Flyers, who swept 
New York in foe Eastern Con- 
ference semifinals last season, 
were 8-2 in their previous 10 
home games. 

Map!* Learfw 3, Blacfchawfcs 3 

Lany Murphy scored with 50 
seconds remaining in the third 
period to give the Toronto 
Maple Leafs a 3-3 tie with the 
Chicago Blackhawks. 

With goal tender Felix Potvin 
on the bench for an extra at- 
tacker. Murphy pinched in from 
the blue line and fired a high 
shot over several sprawled 
players and off Ed Belfour’s 
glove at 19:10 to tie it at 3. 

He Domi and Paul DiPietro 
also scored for foe Maple Leafs. 


who had lost 4-2 to the Black- 
hawks on Wednesday in Toron- 
to. Steve Dubinsky, Joe Mur- 
phy and Bob Probert scored for 
foe Hawks, who extended their 
unbeaten streak to force games 
C2-0-D- 

Stan 3, lela nd era 3 Rookie 
Grant Marshall scored twice, 
including the tying goal with 
13:26 to play, to lift foe Dallas 
Stars into a 3-3 tie with the New 
York Islanders. 

Wen del dark scored his 
l6fo and 17th goals for foe Is- 
landers, but missed a penalty 
shot with 5:31 to play that 
would have given New Yoric 
the lead. Zigmund Palfiy added 
a goal and two assists for the 
Islanders. 

Greg Adams notched his 
12th goal for Dallas, 1-6-1 in its 
last eight games. 

PantharaB, Jetsl Scott Mcl- 
lanby scored his 19tb goal and 
led a second-period attack that 
carried foe Florida Panthers to a 
6-1 victory over die Winnipeg 
Jets. 

The Panthers became the 
first team to reach 50 points this 
season and stayed ahead erf At- 
lantic Division rivals New York 
and Philadelphia 

Winnipeg continued its slide. 
The Jets are 1-6 in their last 
seven games. 

Devil* 2, Lightning 2 Paul 
Ysebaert and Roman Hamrlik 
scored third-period goals as the 
Tampa Bay Lightning battled 
back for a 2-2 tie with the New 
Jersey Devils. 

Ysebaert scared his 14th of 
foe season from the slot at 3:00 
and Hamrlik added his fifth at 
7:47 on a shot from the left 
point that deflected oft defense- 
man Shawn Chambers and past 
goaltender Martin Brodeur. 

Steve Thomas had a goal and 
an assist and Brodeur made 34 
saves for the Devils, who re- 
mained winless on the road in 
their last nine games (0-6-3). 
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Saa Diego fLUCMne 78 
South ConOna HZ Citadel 61 
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tHker Spor 94 Uidcota>M(doga 86 
CSKA Moscow fl, Antibes 69 
Bayer Levetan* 72 Otymptakos Piraeus 81 
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THtnsoAnrsusuus 

NYRnegers 1 1 S-2 

PUtadelpbta 1 ■ s-1 

First PertMfc New Yortt Langdon 5 (Low* 
LoaobO. Z P-LeCWr Z1 tDykbub. Rertoergl. 
Second Period; New York, Beukeboom 3 
(Nemdu'nov). TWrd Period— None. Shots ee 
goat: New Yoric 5-7-3-15. P- 106-7-32 
Cods: New York. IBchter. P^iedelL 
Wtaelpeg 0 a 1—1 

Florida 1 3 2-6 

First Period: FJovcbvnsM 2 (Svehta). Second 
Period: F-Bames 11 (Murphy, Kufl). \ F- 
Mettanby 19 (Bekmgeri (ppl- 4 F-Wodley 4 
(Murphy) (ppl. TIM Period: W-Setanne 19 
(Nunumnen, OtczykJ. 4 FDwrakP (Staudtaad 
Hough). 7, F-, Fitigenild 7 (Svehkv Loony) (ppl. 
Shots oe goah W- 6-13-11—30. F- 9-12-8-29. 

W^hevsldoa Draper. F- 


vtmblesbreucx 

New Jersey 8 2 0 0-2 

Tempo Bay 0 0 2 •— 2 

Ffest Period — None. Second Period: NJ.- 
Tbomae 7 (Guerin, Syfcora) AS (pp). Z NJ.- 
Bryfln 4 (ThOtT«s. ZeiepukW. Thbd Period: T- 
Ysebaert 14 (Bradley, Bedows). 4 T-HamrBk 6 
(Grottoa Bradley). Overflew— None. Shots aa 
goal: NJ.- 7-10-7-1— 25. T- 8-1A8-6-36. 
Goafios: NJ.- Brodeur. T-Reese. 

Toraato 8 12 8-3 

Cbicage 8 12 8-3 

-First Period— None. Second Period: C- 
Dublnsky 1 (Sutter, jjfluipby). Z T-Oond 3 
(Baumgartner, DIPtetra). TWrd Period: c- 
J Murphy 12 (Roenlck, ProboD (ppX 4 T- 
□IPtetra 3 (Yushkevtch, Baumgartaer)- 5. C- 
Probert 7 (Daze). 6. T-LMurphy 8 (Hogue, 
JonSSwO.Overttoie— None. Shots ao goal: T-5- 
6-11-2— 24 C-6-9-9-1 — 25. Cooies: T-PoIvkt C- 
BeNour. 

NYlshmden 2 18 8-3 

DaBos 1110-3 

First Porto* New York, Ckrt 16 CPotffy, Tlcfty). 
Z CTMarsholl 3 (MaMchuk. Kennedy). Z New 
York. Potfty 1Z. Second period: D -Adams 12 
(Modona Fedyk) (pp). & New York, Clark 17 
(McCobe. Patffy) (ppj. Third Period: D- 
Morthcfl 4 (MaMchvfc, Lolor). 
Or u rimo None. Shots on gout: New York 12- 
10-10-3— 3S. D- 8-14-14-3-39. Missed penalty 
siNS-aark, NY. thbd. Goalies: New York. 
Soderetram. D-Wakahrk. 


Deporthm Coruna 3, Real (Madrid 0 

AUeflco Madrid 42 points, Es- 


panynl 3Z Barcelona 3S, Compostela 33. Real 
BeGs 3a Valencia 3U Real Madrid 2Z Deporttm 
Conma 27, Tenerife 24 Athleflc Blbao Z3. 
Zaragoza 2Z Sevfflo 2Z Celta Vigo Z1, Sporting 
Gijan 20, Real Oviedo 20b Racing Santander 20, 
Real Sodedad 19, Mboceie 19, Salamonca 18. 
Merida 17, RnyoVtdfecana 1& VOlodoad 1Z 

M BUENOS AIRES 
Argentina 4 Venezuela 0 


SKIING 


World Cup Results 


Loadng resutts Fridoy at the men*e World 
Cup ololom reee In Krwijolee Gore, Stovonta 
with etaw; eoMbyt IndhrlduM hoot thnee end 
total time 1, Alberto Tomba Holy, 4TM see- 
nnd&49J8ieainils.l minute, 3684 seconds Z 
Jim Kush. Slovenia 4759, 5006, 13BJ&- 2 
Sebastten Aralez, France. 48J4 49.99, 138JZ 
4 Christian Mayer.Austrta,49Z9,49ZZ1UL51; 
5, Lasse Kfus. Norway, 49ja 4MS. laaift 6, 
Mato Refler, Austria 48-51, 50.17, 1J&68; 7. 
Thomas Sykma Austria 49JH, 49^& 1r38Jfc 8. 
Yves Dlmlec Franca 49.09, 49.78 1 J8J7; 9, 
Fabio De Crignia thriy. 48L58 583Z 1 J8L91 ; 18 
Thomas Stongasringec Austria 4881, 50-26. 
139J7: (lie), Andre) MUavc, Stovtnia 4935, 
49 JZ U39J07-. (he), Finn Christen) Jagga No^ 
way, 4799. 51 JJ8. 1 J9 J7. 

teenrs SUoa Standnge (Altar 4 races): 1, 
Alberto Tomba 260 points.- Z Sebaslfen Am fez 
24CtZJineKoslrl65i,*4Fabk>DeCrigntal48'8 
Oiristem AAayerl384 Andml AUkknc 126r (fle) 
Fton Christian Jogge 124' 8 Mario Reiter, Aus- 
tria 1 14-9.^ Yves Dlmler, Franca 11 3s 18 Konrad 
Kurt L a dstoettBr, Italy. 101. 


MwiVbtoridCtei Omni Stendbigs (Altar M 
racas): 1,LosseKIus78S points ZMktaelVbn 
Gnieirigea Swt tzert ond , 498- Z Hans Kraus. 
Austria 3777 4 Alberto Tomba 356; & Fredrik 
Nyberg, Swedea 317; 4 Luc Atohand, France. 
296; 7, Guenther Madec, Austria 269; 8 Jwe 
Korir 265,' 9, Christian Mayer 24Z (He). Mala 
Reiter 248 

WOMUfS BUIIOM 

Leeri n g mutts al a woraeaV World Cup 
atalom race Frictay, with sktar, counay, tata 
tfmsa and tobd tons: 1, PemlHa Wtbeig, Swe- 
derv (3878 - 3SL66) 1 minute, 1442 seconds; Z 
Urska Hrovat Skwenfa, C38L21 -3651) 1:1472; Z 
Krfstfna Andemsan, Swedea 0801 - 3&m 
1:147% 4 Ensaberta BiavasdiL Italy, 0876 - 
3419), 1:1495; (Be) Kotfo Korea Slovenia 
(3804-3491) l:149Sr&MattnoEril Germany, 
(3832 - 3476) 1:1508 7. Patricio Chouvet 
Franca 0823 -3498) 1:15^1; 8 Marianne K|o- 
erstoA Norway (38L09 - 37.17) 1:14249. Mor- 
tem Aocota. Swttzertond, 0854-3676) 1.-15L38 
18 Astrid Pkmk. rtnfy, 0889-3450 1:1541 

Wamefl'e Stalom Standligta (Altar 3 races): 
1, EM Eder, Austria 200 points Z Unto Hravat 
1 9Z X Kdflo Koran 1 45r 4 Martino Aocota 129J5 
Matanne Kloentad 1 1Z 4 PemBo Wberg 100; 
7, Ingrid Solverenaser, Austria 94 8 Astrid 
Pfamk B1; 9, Anfla Wadder. Austria 6ft 18 EQs- 
abefloBtavoschiaz 

WOrasn’s Ovsrefl Worid Cup St«n8ngs (Af- 
ter ^ 18 races): l.Alexoniba Melssnttzer, Austria 
488 Z Anita WocMer 463; Z Martina Ertl 4184 
Kat]o Seiztngec Germany, 413: & Mkhaeta 
Dorirneister, Austria 349; 4 Ptaibn Sheet U5, 
328 7, Heidi Zurbriggea Swttzerionrk 308 8 
Urska HravaL Slovenia 214- 9, Isolde Kostner. 
Italy, 201; (fie) Helen tagebargMotkea Norway, 
201. 
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CALVIN AND HOBBES 



Y0y^EUJRmN6 A 
LETTER TO SAMTA CLAUS? 
P0R6ET rr, RERUN J _ 

HE POESM^T HAVE TIME TO REAP 
ALL THOSE LETTERS.. I MEAN, HE 
STANDS ON THE CORNER ALL DAY 
RIN6IN6 THAT SELL..U/HEN HE 6ETS 
HOME, HE'S TIRED.. HE DOESN'T WAWT 
10 HEAP A BUNCH OF UIHINY LETTERS!^ 

( im HIM LUC*) 

\ \SMS, ,l H 1 1 " J j 
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JS&. i 




TVCfRE GOWC NyM VUTM 
ORSTOOUMBS! 

SWk CANT RUL 
•EteWRWVDOT.' ' 

X 



IX suit SAMTA KNOWS 
VC WO A NICE. 1WN6 NO 
VtU. IT ML OUT. 



VSTeWL I DID 
SOMETHING 
GOOD! WERE 
TMJCMG JKXFCK 
VttE TNJMHG 
WJLTIPIE TOPS 
FROHTHt FOi 
lb HAUL IT AU.! 
#■ 
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Reports From the Smut Patrol 


'■vfy • 


M IAMI— Today we present the results 
of our Smut Patrol survey, in which 
we asked you, our alert readership, to re- 
port examples of pornography being snuck 
into our lives without our even knowing it 
until somebody points ir out and makes a 
big deal about it. 

Of course some people objected to the 
premise of this survey. They argued that if 
we can't even see this alleged pornography 
- without spending hours squinting at tiny 
details and freeze- framing our VCRs, why 
should we get all riled up about it? 

The answer is "subliminal suggestion. 1 * 
This was discovered in a famous exper- 
iment wherein psychologists exposed two 
groups of subjects, in adjacent theaters, to 
the same movie. For one group, however, 
the movie was altered so that the words 
"DRINK COCA-COLA " were flashed on 
the screen very quickly — too fast for the 
eye to detect consciously — dozens of 
times. After the showing, both groups of 
subjects were released into the theater lob- 
by. and do you know what happened? 
That’s right: They ran. squeaking, under 
the furniture. That's because these par- 
ticular subjects were laboratory rats. But 
the psychologists are pretty sure they were 
thinking about sex. 

□ 

So we see how powerful subliminal sug- 
gestion can be, which is why we ail should 
be extremely alarmed by the amount of 
hidden smut that was turned up by the Smut 
Patrol survey. It is EVERYWHERE, once 
you start looking for it, as we can see from 
the following survey responses: 

• W illiam B. Edmonds sent in a road 
map of Dallas showing that, if you trace 
route 20. route 820 and several other roads, 
you form a male anatomical unit. 

• Kurt Batdorf sent in a package for 
Keebler brand “Grasshopper" Chocolaty 
Fudge Mint cookies; the manufacturer had 
pasted a label that said ‘ ‘Traditional Fudge 
Flavor” directly over — please do not try 
to tell us this is mere coincidence — the 
first two letters of "GRASSHOPPER." 

• According to Mark Poehlmann. if you 
get one of those children's reading books 
featuring Spot, the dog. and you cover up 
Spot's legs and tail and body, leaving only 
his muzzle and nose, you discover that Spot 
is actually A WOMAN'S BREAST. 

■ Mary Heugel noted that "Bugs Bunny 
often wears women's clothes.” 


• Karen Underwood reported that she 
once took a college course wherein a pro- 
fessor showed a frozen-shrimp package 
with a picture of some shrimp mat, if you 
looked at them closely, formed the letters 
“S-E-X. ” (We can assume that the shrimp 
were trained to do this by psychologists.) 

a John Brennan reported that‘s ‘If you take 
the Gerber Baby Food jar labels (the veg- 
etables only), arrange them alphabetically, 
then cut outthe pictures of the baby and fan 
them back to front, the baby is unques- 
tionably mouthing a four-letter expletive!" 

a Dozens of readers sent in tbe Land 
O'Lakes butter carton to demonstrate that, 
if you take the picture of the kneeling 
Indian maiden and fold it so that her knees 
are visible through a hole cut in her chest, 
then you have way too much spare time. 

• A reader who wisely elected to remain 
anonymous sent in an ad from die Austin 
American -Statesman that openly uses the 
word "tuxedos" — which, this reader not- 
ed, "can be rearranged to spell out “ Do sex 
m’ — and with no Tetters left over!" 

a Andrew Jacob and Kevin Gabbey 
wrote: “Sitting down to watch some de- 
cent family entertainment, we were ap- 
palled to see sexual intercourse in tbe an- 
imated pornographic movie ‘The Giant 
Penis From Outer Space Strikes 
Again.' " 

a Tye Kraekel repotted: “I purchased a 
‘Teacher Barbie' recently. She is wearing a 
very short dress that poofs out like a square 
damx dress. Now here’s the clincher She 
is completely devoid of underwear. How 
much could it cost Mattel to slap some 
panties on her?" 

These shocking items are only a tiny 
fraction of the Smut Patrol responses. Suf- 
fice it to say that people found sex in 
everything, including tbe photograph that 
accompanies this column in some news- 
papers. Beth Price wrote: “From a distance 
and upside down, your picture shows a 
nude woman sitting on a rock.” 

Rest assured that we will look into this 
and make darned sure that this column is 
not being used in some sneaky subliminal 
way that we are totally unaware of (GET 
NAKED!) to spread filth and perversion 
(BOSOMS!). Because we would never be 
part of such a thing, just as we would never 
sell space in this popular, widely read col- 
umn for crass commercial gain (DRINK 
COCA-COLA!). 

Knighr-Ridder Newspapers. 


Book of Maimers : 6 We Was All So Refined 


huemtuional Herald Tribune 

P ARIS — Tis the season to be jolly, to 
don what P.G. Wodehouse called die 
old soup-and-fish. and to hope to God that 
the next morning you will remember, 
though not too clearly, what you said and 
did. 

In an age of no manners there are still 
party manners: in the words of an old 
music-hall song, “What I liked about that 

MAKYBLUME "" 

party was/ We was all 50 refined." There 
are few guides these days, so Sarah Kor- 


tum has published an anthology from 700 
I etiquette, published by Viking 
the bearded ballroom 


and illustrated by 
smoothie Ronald Searie. The book is 
called "The Hatless Man," after Amy 
Vanderbilt’s dictum, “Only the man 
whose hair stays down should attempt to 
go hatless in town." 

Kortum's sources range from today's 
Miss Manners column back to a not en- 
tirely practical 14th-century Italian beau- 
ty tip ("dark hair becomes lighter by 
being kept uncovered, especially in 
moonlight”). Party manners are suffi- 
ciently urgent to have been addressed 
even by George Washington ("When in 
Company, put not your Hands to any Part 
of the Body, not usualy Discovered”), 
while in 1890 tbe White House cookbook 
usefid ly suggested that a piece of food 
lodged in tbe' throat could "sometimes be 
pushed down with the finger, or removed 
with a hairpin quickly straightened and 
hooked at the end” 

In “Manners and Conduct in School 
and Out” the dean of girls in Chicago high 
schools sternly told her students to 
"Avoid looking at a boy with your soul in 
your eyes,” but that was back in 1921. 
More recently. "Christian Etiquette” 
counseled against speeding to festivities: 
“Drive with special care if you have a 
clergy or Jesus Saves sign on the tear of 
your car." 

Of perhaps more general use are the 
recommendations "Always swallow your 
food before leaving the table”! 1921); 
"Do nor praise bad wine, for it will per- 
suade those wbo are judges that you are an 
ignoramus or a flatterer" (I860); “Never 
put your feet so far under the table as to 
touch those of the person on the opposite 
side" (1897); "Be very guarded about 



BooaidSatir 

“Never sidle into a room as if you bad just robbed tbesflver chest” 


introducing titled foreigners to young 
ladies. Sometimes titles are not open to 
inspection’ ’ ( 1900). And if you are chew- 
ing gum "Never pull tbe gum out in long 
strings’’ (1932). 

So far so good or bad The suggestion 
not to invite your psychiatrist to a party is 
undoubtedly sound, as is the rule not to 
tell your hostess you don’t like her 
friends. So is die warning from 1855, 
‘‘Women who smoke must drink some- 
thing stronger than tea” while today’s 
gym enthusiasts should indeed follow die 
old warning to resist the inclination to 
show off by "crushing a walnut in your 


fist or in tbe crook of your arm — never 
in a restaurant, at least” 

Christmas presents? “People wbo open 
a gift package as impert m bably as they 
un pack their grocery bags are Ql-maa- 
nered,” says Genevieve Antoine Darianx 
in "Accent on Elegance.” She also 
evokes the spinach-on-tbe-teeth party 
nightmare without offering a solution,' 
cruelly observing, "Notiring is less al- 
luring than a smile flavored with parsley 
or veal Marengo." 

Tbe sinister Dariaux also comes up 
with the worst idea in the book, "It is a 
refined act of courtesy to stop the clocks 


when you given big party.” And how can 
joy be unconfined with such killjoy ad- 
vice as, "The tendency to slide the feet 
across a slippery floor should be curbed" 
(1923). Heck. ‘ • , 

Some rules — businessmen should 
never wear velvet and movie star-style 
dresses are not in good taste are clearly out 
of date or totally daft, such as beauty tips 
to make eyelashes grow by clipping them 
mcbfldlKxxiorfoerasewrinklesbycoai- 
ingy oar face in shellac ("xbe drawback is 
dial if soon cracks, rooghens and is hard to 
remove”), but getting on in society is a lot 
easier than in foe days of The Four Hun- 
dred when tbe arbiter Ward McAllister 
decreed "A dinner invitation, once ac- 
cepted is a sacred obligation. If you die; 
before foe dinner takes place, your ex- 
ecutor must attend tbe dinner." 

The lady wbo in 1901 said ‘-Money is 
never talked of in polite society” ob- 
viously did not know modem New York, 
just as tbe person who counseled against 
clipping off words had -never had "le 
brunch” in today's Paris and foe expert 
wbo said never talk about foe weather had 
never been in London. However the sage 
advice, “Never start an argument unless 
youare weD-dressed’ ' still bolds. 

So, among the upper crust, does tbe 
suggestion not to say O-K-dokeor Hi ya 
Toots and at more familial gatherings, the 
compassionate notion that one should not 
stare too hard at foe podr deEva who is 
carving -foe turkey. Probably, despite 
whining and shattered toys, it is wise to 
resist temptation and follow tbe 192 fad- 
vice, ‘ ‘Do not leave children to their own 
devices near a lion’s cage!* and if an a 
yacht over foe holidays to remember, “It 
is not foe correct tiling fo sayvin cast of a 
slight squall at sea, ‘Captain, is there any 
kope left?’’’ 

There is regrettably i» advice on how 
to survive or avoid pares: games, although 
tennis and hunting are dealt witJu as is £ 
genteel hand of bridge: "Do not whistle 
when playing cards: You may blow the 
other fellow’s cards out of his hand" 1 -. 

As for tbe dread mtiririqg afteri Hugh 
Scott, in “Manners Goon and -Bad” 
(1930), has foe last word 

“Of - foe unspeakable savages , who 

make night huk&US hy shrnihng >nri t 

singing m quiet streets in the smaflhoon 
of the morning my pea refuses to 
write.” ' •••!■' '-•'• ' 
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Signs of (Slowly) Changing Times in Argentina 


By Calvin Sims 

New York Times Service 


B UENOS AIRES — In Latin America, 
Argentine women have a reputation 
for spending hours and fortunes getting 
their hair, makeup, clothes and bodies just 
right. Tbe typical Argentine woman, no 
matter what her socioeconomic status, is 
purposely thin, stylishly dressed strikingly 
attractive and given to flaunting it 
Maria Eugenia Calo, like most Argen- 
tine women, spends a lot of time in the gym 
these days preparing her body for the sum- 
mer that is quickly approaching the South- 
ern Hemisphere. But while most are slim- 
ming. toning and shaping, Calo is building 
thick, bulky muscles. 

At 5 feet 4 inches, 180 pounds (1.62 
meters, 82 kilograms), Calo, 25, who 
makes a living as a personal trainer, is a 


stark contrast to most other Argentine 
women. Last year. Calo, who has 17-inch 
biceps, 28-inch thighs and 14-inch calves, 
won the Women’s Ibero- America Body- 
Building Championship, foe competition 
for Spanish- and Portuguese-speaking 
countries, and she is training for the Miss 
International Body Building Champi- 
onship, to be held in Ohio next March. 

She is one of a handful of Argentine 
women competing in bodybuilding con- 
tests, the first and only Argentine woman 
ranked as a professional by the Interna- 
tional Federation of Bodybuilding. 

At Gold's Gym downtown, where she 
can be found training clients and working 
out three to four hours a day. Calo could be 
easily mistaken for one of tbe many male 
bodybuilders if not for her bright red lip- 
stick and sweet perfume. Yet, she is equally 
striking in a dress and pumps, which she 


often dons for a night out with her 
boyfriend. "For me, foe muscles are very 
beautiful and very feminine,” Calo said. 
"From the first time I saw large muscles on 
women in a competition on American tele- 
vision. I knew I had to have them. It was 
inspirational to see the discipline and ded- 
ication that these women had to their bod- 
ies." 

But being a female bodybuilder is not 
easy in Argentina, where most women 
dress and act very feminine and where 
many consider women with large muscles 
abnormal. Calo says she finds it difficult to 
walk down the street without being mis- 
taken for a man or a transvestite. "People 
sometimes yell very bad and unpleasant 
things at me,” she said. "I am getting used 
to it, and it really doesn't bother me, but l 
sometimes avoid going places where I 
know m be the center of attention.” 
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r p HE film adaptation of the Jane Austen 
X novel “Sense and Sensibility" cap- 
tured six nominations for Golden Globe 
awards, including two for Emma Thomp- 
son — best dramatic actress and best 
screenplay. "Sense and Sensibility" was 
nominated for best dramatic movie, as 
were "Apollo 13," “Braveheart,” "The 
Bridges of Madison County" and "Leav- 
ing Las Vegas." Nominated for best mu- 
sical or comic motion picture were “The 
American President," "Babe," "Get 
Shorty," “Sabrina" and “Toy Story." 
The members of the Hollywood Foreign 
Press Association will select tbe winners, 
and foe presentation ceremony will be on 
Jan. 21. 

□ 

Geraldo Rivera, host of tbe often racy 
“Geraldo" television talk show, says he is 
not going to renew his contract, which 
expires in 1998. "At this stage, as my hair 
grays. I’d like to have foe center chair of a 
news vehicle and be one of foe wise men of 
foe end of the century, ” Rivera said in a TV 
Guide interview. "I’m definitely moving 
in the direction of the mainstream with my 
life and my career.” 

□ 

Madonna will have to crane to coon on 
Jan. 2 to testify against a man accused of 
stalking her, or face arrest and $5 million in 
bail. Superior Court Judge Andrew Kauff- 
man in Los Angeles dismissed foe pleas of 
her attorney. Nicholas DeWitt, who argued 
that her tight travel schedule would jjtc- 
clude her from coming to testify against 
Robert Dewey Hoskins, “five million 
dollars?" asked her attorney incredulously. 
“I assume that will encourage her to be here 
on Jan. 2,” foe judge replied. 

□ 

Patrick Swayze is recovering from mi- 
nor knee surgery. Although best known for 
his roles in foe movies “Dirty Dancing” 
and “Ghost," Swayze is a dancer by pro- 
fession. "He’s also chosen to do his own 
stunts in a lot of movies, so he’s been tossed 
around quite a bit,” his doctor, Wayne 
Christie, said. 

□ 

Denmark’s 1996 Soiming arts prize was 
awarded to the German novelist Gunter 
Grass for "artistry, political courage and 
consistency.” the Danish news agency 
Ritzau reported, quoting Copenhagen 



CHRISTMAS CHORUS — King Albert Q of Belgium chatting with chw 
girls after a traditional Christmas concert at the Royal Palace in Brnssc^. < 


University as saying that throughout his 
career Grass had been a sharp critic of the 
West German society in which he lived 
without being blinkered with respect to 
Communist East Germany. The 500,000 
kroner ($89,000) prize, awarded roughly 
eveiy two years by the university, will be 
presented at a ceremony in the Danish 
capital in April. Tbe last winner, in 1994, 
was the film director Krzysztof Kies- 
lowskL 

□ . . 

Jacques Cousteau has won his. fight to 
amend the name of a Fiji resort that bears 
the family name. The resort is to be called 
foe Jean- Michel Cousteau Fiji Islands Re- 
sort, a federal judge in California ruled. 
The oceanographer had gone to court seek- 
ing rather to have the Cousteau name 
dropped entirely from foe resort or to add 


gin Ml 
F riday. 



the name of his son, Jean-Mkbd, whoE 1 ! 
affiliated with the resort. , >7. 

Janet Jackson is negotiating a 
contract worth up to $90 miRraOr 
Music, foe financial Turns 
j. Tbe paper said the 
Virgin would be one of the mosf 
ever given to arecoctfing artist Thom 
which owns Virgin, confirmed tf^VnW 
which signed a previous contract wiih J**' 

sonin 1991, was in talks with her, betwiw 

not comment on foe content of those tales. 




□ 


Katie Couric is planning on ttkug* 
brief respite from her duties as an a«3iajfc& 

the "Today” show after her seoood^^r 

bom. The baby is due on Jan- 5, apdja* 
plans to return in March. . -■ 
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